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The Successful Factor for the Decentralization Process in the
Higher Education during the 1990s Educational Reform on
Both Sides of the Taiwan Strait: Legalization

Hsen-Hsing Ma’
Abstract

This study analyzes the process of decentralization in the realm of higher
education reform on the both sides of Taiwan Strait. In Mainland, under the process of
decentralization, the state devolves powers to higher educational institutions to run
business and devolves powers to social forces including private individuals and
non-state organizations to run higher education. This would enable the higher
educational institutions to create multiple channels of educational financing and
reduce the financial burden of the government. Important findings in the present study
are: (a) in 2000, the gini-coefticient for the number of enterprises, the number of
employees, and the volume of total income of the school-run enterprise across the 31
provinces in the Mainland was 0.468, 0.416, and 0.713, respectively. From the facts
that 41.4% of income earned by school-run enterprises in whole country located in
Peking and Peking has the highest productivity per unit of employee and per unit of
enterprise, it is inferred that the enterprises in Peking are capital intensive;

(b) one special characteristic of the non-state-run education is that private higher
educational institutions are allowed to gain a certain percentage of return from the
profit; (c) In the process of decentralization in the higher education in Taiwan, some
powers were moved from the ministry of education to the higher education
institutions and from president of the higher education institution to faculties. This
process has been realized in the creation of the Committee for Teacher Evaluation and
the Committee for Teachers’ Grievance; (d) the success of the Marketization in the
Mainland and democratization in Taiwan can be attributed to the legalization of

reform concepts.

Keywords: decentralization, higher educational reform, marketization, private higher

education, school-run enterprise
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