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1992 2026.6 19.2 783.99 10.7 2.58
1993 2577.4 27.2 921.62 17.6 2.80
1994 3496.2 35.6 1,220.98 32.5 2.86
1995 4283.0 225 1,577.74 29.0 2.?1
1996 4838.9 13.0 1,926.07 22.1 2.51
1997 5160.3 6.7 2,090.13 8.5 2.47
1998 5425.1 5.1 2,161.98 3.4 2.51
1999 5854.0 7.9 2,210.34 2.2 2.65
2000 6280.0 7.2 2,253.42 1.9 2,79
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R 7 B R BRE |REH) (0.82) (0.38) 0.33) (0.75)
BAES |HEETEENE/ TERN] 046 0.37 0.43 0.61
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FE@ 0 EEEARRA R B S E R A IR Ry - IR T e nEE — hhﬁﬁl«lﬁuﬁ‘]%{ﬁ
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(New York: John Wiley & Sons, Inc., 2001).
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China’s Regional Urban-Rural

Income Differential

An-pan Kao & Jr-tsung Huang & Sze-yin Yang

Abstract

This paper aims to investigate the changes in mainland China's regional
urban-rural income differential and its determinants during the period of
1995~2000. After we estimate the fixed-effects model of the urban-rural
income differential equation, the empirical results show a downward trend in
the differential which is different from data observation. In addition, it is
found that the change in mainland China's regional urban-rural income
differential is primarily affected by the urban-rural employment wage differential,
foreign direct investment, the share of the state sector, the level of agricultural
‘financial subsidies, and the one-child policy. Although the dual-system of
the economic structure has been proved to be an important determinant in
many previous studies in the literature, this conclusion can be supported only
in the eastern and central part of mainland China during the referred period
in this study. Finally, for the western part of mainland China, the best way
to mitigate the urban-rural income differential is to allocate more resources
to further develop the agriculture sector.

Keywords: China; fixed-effects model; urban-rural income differential
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