It

J_::‘ -:FTI = EIIEJ‘FU )A;hl:[

BT ﬂ#’HﬁgE‘ PR R B & FURPR RS Brigo == Mercurio

(2001) TR FEFTESTE EAEPE » STIRLAPE CEV Sl W RS i

PR SR > 2 S R T ] 2 g T
3 IR T If 2 B b R O RN RE (IR SR

31 T R

S LAY (OS> v S0P 2 e SRR S MR
(PR DA A % IS ) I g

dS, = S,dt +v(t,S,)dW, (3.1)

LTS, FIAGEE P o W B AT SRR » v RLR R Rk ({4 S, 19 3

FriEe s SRR T S S PRk (drift rate) T HR- HEE - BBEIRE 1§

Dy SRR S FE Y (R Q o Mla=r—-q - IR R o )

p=r—r, o H i S R R A

SRR FIR |- i %74 affine transformation ) HUE AV (L diffusion
coefficient) v ?ﬂ%"v&i - |ﬁjﬂ?ﬁr@?}¥ (diffusion process ) X eiRatey i il
S o X ORI PR IR0 - Y P S O bR A
FEEAE X RIS B A o 25 MTAREIES SV il Era== b fu

S, =a,+b X,
ELE A X kL
dX, = @(t, X,)dt +w(t, X, )dW,

==y EL TR (regular function) fjiH X A B R L =130
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Al Ito SR 2SS HE]

—[a +b/X, +be(t, X )]dt+hy (t, X, )dW, (3.2)

H1 AT SRR o2 Q. F R SR E D S
a/ +b/X, +be(t, X,) = uS, (3.3)

B RRIA T B3) FRIVEAL - FHMTHRCEME X £ Cox (1975) Frfl el
e ok CEV e

dX, =, X, dt +77, X dW, (3.4)

FUH =2 g R RIFOPARER TR o K0 [Y/2,0] VRAOB G = 25Ty, 20 -

HAE] (B4) T Sk [ (32) s

' bt' bt’ St_at ’
=la-a b—+yt + b—+yt S, |dt+bn, . dw, (3.5
t t t

ffl R (3.3) 28 5 he
, by
a—q (b_t"'?/tj =0
k

!

2., -
b, Ve =H

t
| (=7
b, =b,e®

FUT1 ag = by B X VIR Ry e o R AR - SR T - 1
IR > by =1 = P S5 R S popisge i

dS, = uSdt+n,(S, —a,)"dW, (3.6)
185+ Hb AL AR + ) e
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3.1.1 PHpEfREL™ puit?s CEV i
?91,[2"1% _"j:]@l:%’h’ SR I_‘_‘ IEHJ; El g’;’_‘[ﬁﬁ nt{%r,_ Fgr =S /\ . I»FEJEﬁ , fyl’ﬁ'jﬂul’ﬁ;

F%p #1 lﬁf\:kilﬁ‘% ek | ”F'??F%t '*aaféfﬁ 5T el T PR » Brigo =2 Mercurio
(2001) #EaELHiey ik F’?Tﬁpu LR B

TP 3.1
I'E%I%ﬁ a=a, > [fEe5o HAd (SDE) (3.6) 20k ik~ pudfi
S,=P+ae” > t>0 (3.7)
E 1P L~ [ CEV IFET}*E
dP, = uPdt+nP dW, (3.8)

P9t FAES, 0 t<T N o S VIR e

Ps, s, (¥) = 2(1~ pYKHE2 (Ut (2Nuw) (3.9)
[
_ H
(A=)
U=K(S, — ety g (3.10)

w=k(x—aeT)*”)

1 BRISTFQ Y- KT Bessel [k -

-z,y-1
- T(y)
gamma FAE T RIERIePV R R o Tl ey ]'%]'ﬁ‘,ﬁ@éﬁ'ﬁ&%@@ £5(3.7) =~ » Brigo ==
Mercurio (2001) FEELEHFIERT ﬁﬁ?v‘[?ﬁﬁﬂ AU F R = ’@*[E, =

L/ LI

- gamma W FECY Gy, 0= g(y.2)dz 13
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T 3.2
T E??Fﬁﬁf@ﬁ%iﬁ% By (B7) 74 o B (WO HEIEURT  Tae
FFEER K o T a0 <KUY ™ o B RIS C, 7 (= SURRIRT <T 13

C, = (S, —ae")e“ % g(n+Lu)G(& k(K —ae)**?)

n=0

(K —ae)e T3 g(£,u)G (n+1k(K —aeT ) 0)  (3.11)

Rk E U £ (3.10) 1 H5 > E=n+l+ o
2(1-p)

FSEE PS5 (3.00) o (R Pt B 2R o0 >
S = [ T p o T SR I R -

3.1.2 MRFZEEH

R AT ST R IR FREVIFI - R X B e b R

4

g

dX, = uX,dt+ B X,dW, (3.12)
FUGACAE > FF??F?‘, S, =X +ae” > [l Efwpi {E L ik ]’Wﬁﬁﬂéﬁﬁéiﬁﬁg £

dS, = uS,dt+ (S, — e )dW, (3.13)

1) 8 > Brigo < Mercurio (2001) ffsfhil vk [ st fy e
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TF 3.3
PPEE(B.13) = » ik | ”F']UFQSF A FEHJF@;&,
j {,u—fﬂu jdu+.[ B,dW,

S, = e + (S, —a)e”

EEAFES, 0 t<T U o S, KR R B PO

In(x—ae™) - M, ’ i
Ps, s, (X) = (—ae“T)V\/_ p{ ( v j} X > ae (3.15)

(3.14)

[

Epl
M, = In(S, —ae#t)+j:(y—lﬂjjdu

2
T 2
Vi = J‘t 'B”du

TRV PRV IEIEA 1 (3.14) 4 Brigo ¥ Mercurio (2001) iz

SAETERT TSRS H K ORI R g

(3.16)

&2 34
B MR G4 2 - R B S T -
SO D K P ae™ < K ORED ™ J EO F O, 7 = R R < T

AT
b

ut
N> - 0+ 1y
0, =w| (S, —ae")e* V| o K —ae”
t t Vt
S, —ae”

In 2" T t)——VZ
~o| (K-ae'Me""o| o K- qe” y

t

(3.17)

Hllo=127 Pl > 0=-157 Tl 2 O 7 HEH RS o BARF B -

19



f;’;ﬁEl@lx_%ﬂfJ@?IfEﬁ F@A7) A gl S EEERL Black-Scholes

AR 1250 JUD SR T R AD S, -t TR

K —ae™ > fipdgdseg

L t-[tT Bidu

M7 (3.18) KL [T Black-Scholes I, » [ 1152 ¢ 12
(3.17) 5 i O PR A SR A OO  BEORAE §1 5E@.00)
AP WG (M35 p=1)  [EHRL A, ERIF L P - RS e S
ST RO L R -

3.2 — (I AR

AT ST R S ES R - LIRS SR T A - 4R
W AR - AR e I S s i f FiHhs S FORIR RS ikl 3t £
FHIH Jﬁ@ﬁy}m@p VETE @*ﬂg}m U e

e R L o RN R
dS; = uS/dt+o,(t,S,)dW, » i=1...,N (3.18)
S AECRTS] > W SRR R IR P Q. R [ SR 0 (Ly) 1S
B R kLR (regularity conditions ) ') R FIFER 5) 7 (3.18) 74 i
T~ i - Brigo = Mercurio (2001) i@%ﬁ*&g f[ali%?.f,’ﬁfj L >0 i)~ eud
= iRyt

O3t Y) < L (L+y) (3.19)

S (VIR > 55 pl() 13 8! VPR i o iERL pl(y) = d (Q{S! < v ) /dy -
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E 1 pg (y) EBfl1-5 7 Sp i & — Dirac i

Brigo = Mercurio (2001) 7 {27 e a1 {7 Q V™ > &Y% |Eff§ S Elfjgw

i
PR
ds, = uS,dt + o(t,S,)S,dW, (3.20)
S ORI L>0 - [ o) s AT
o' (ty)y"<L{d+y 21
Y)Y <LE+y?) (3.21)

LR (AT (3.20) 2t (i - 1291 » o+ ELESHH Lipschitz

f%{F (local Lipschitz condition) I'| {5z (3.20) = AgppieE~

e A P R OMIRERL » gl I,E.Bﬁ[ﬁj&lzgw@ (local volatility) o(t,S,) ffi
T CFLLIKEAE'H [t (EU@ N —ﬁ@ ﬁ,#( S »[fjﬁaﬂ-_fr’r ﬁ‘}»lgmjﬁﬂj kel

pt(y)-—Q =24 yQ{SJSy}=Z/1.pf(y) (3.22)
HEG 5 WS, =S, > £ 8- l’[ﬁ'i.?@“??%ﬁ'@ﬁ@@??ﬁﬁii& 1.

i=1

o(t,S,) "“:%ﬁﬁ;% Frif i Fokker-Planck ,# (Fokker-Planck equation ) ]|

2

0 0
apt(y) —E(uypt(y))@ﬁ(a Y)Y p.(Y)) (3.23)
IR 2= i B py (y) 3 L 1219 Fokker-Planck 7

o o
S P = —E(uypt<y))+—5(u ty)pi(Y)) (3.24)

TR ](3.22) V=R BT PUAS R T > (3.23) N ' I Rl By

ZA pi(y) = ZA[ (uypt(y))} zz[ —(a* . y)y? pt(y))}
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N

Zﬂ{ — (vt y) pt(y))} i&[é%(az(ﬁy)yz p!(y))}

O 53 s ]

(,fy {Zzu a y)pt(y)} {a (t.y)y? zz pt(y)}

TR P R o (t ) (9 ST T R A e
az(t,y)yzzi. p!(y)=Zi.vf(t,y) P (y)+AYy+B, (3.25)

EU A B R RO B

Brigo == Mercurio( 2001 )#F’IH Vo R (8.19) A EE (3.2 N ’g[[ y — o0
M (325 VL FAGIEL R [MIR(R.25) P IR AR T

FRIE > A =B, =0 < FI S5 (t,y) > (0,0) S FIRE Y oft, y) ik 41

ot y)— |[ZmAEY)RE) .
zi:l iy pt(Y)
=L NEGY)> 0,0 4]
e y)_Zp+(y)() (327)
[11(3.26) # i I s b
oi(ty)= ZAaw”“w -

P ES o [0 R (3.18) 2% Fl NV o i £ > S IERLE

9 (Ly) 0 0 Ay)20 & Y U AY)=1 o =9 0 Fplh (3.19) 4]
L:maxl =1,...N | L#tfjl Iq“ (321) Eﬁd\ﬁ%"—f&}j ’ [—th}/

(6 Y)Y: = YA YY) <At YL A+ yP) <L+ y?)

i=1 i=1
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g IR R QY (3.26) FURTEFT | i (FHS F
dSt=,uStdt+\/Z' A0 SIRIS) S, dW, (3.29)
> ASIPI(S)
= PR AOEIR EOR I R (3.22) 3 o e A (3.29) o
Ml S A BT R T T £ Ko PR S AR s O v R
t=0t1

O=e"E? {[a)(ST - K)]*}

—e ][0t~ 20! )y

(3.30)

A& [ s = K] pry)dy

M= 1=

1]
LN

20,

HETEQ L7 Q I AU il » O, - 11(3.18) X H [t i erﬁﬁlﬁgﬁrﬁ

o=1F I > 0=-1FA Fifit -

A AT ISR R IR o o ERLATE) fUEAE ST Fi AR
i+ S5 P AT
vt y)=o;(t)y (3.30)

EIIJ':I:WF[LS I UEJ[UFF'%}%?[E!T&J

i 1 1 y 1,2 2
= TN 2 7N I e _V
) W27 exp{ 2Vi2(t){nso 2 H (3.32)

V() =/ | ;af(u)du

Brigo =* Mercurio (2001) Ri:&—- HHEI 6N
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L3Pl 35
Sti=1,..., T o AL S & 7 o> 0 [ LA 0,61 > o, (0) = 0, >0 -

i () > 001 » %%
1 y 1 . i
Z 7MY V (t) p{ 2V|2(t) |:|n ?O_ﬂt +5Vi (t):| }

7= 1 1 1 ’
N y 2
{ 220 {lnso—;mzvi (t)} }

2k v &P
ﬂwﬁmwzwsoﬁ’amw=%’wﬁw%ﬂw%@ﬂ»ﬁﬁﬂ£4$%3
B FER S

N l l_ 2
p.(y) = le VO ﬂ { T (t){lnso t+2V (t)” (3.34)

F9E > i () > Q.00 » W]

(3.33)

o’(t,y) = ZAi (t, Y)Ui2 ® (3.35)

B - W y) =00 At y) 20 Z. A Y) =1 - R RL S
- Ht~y>0
0<6<o(t,y)<o<+x (3.36)

[

6= lnf{ mln a(t)}

t>0

o= sup{ max o (t)}

t>0 i=1,..

e [l IRV RR VR PR P (3.20) 2 21y |- (3.33) 2 - Brigo =
Mercurio (2001) #EEHTZIIFIELT - Mgt F‘[’EZKEJEF“ AR S s
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L3P 36
Y- [ A > R EIERT ﬁ’ﬁﬁ'x"v‘l’%ﬂ"fﬁ%K ’ EHJ??{@T?“%%@F'@ I'E’rﬁo
= E\ﬂj =0 E\ﬂj £7% Black-Scholes EEI (AN LiETS Fﬁ'

y InSO+(,u+l77i2jT InS°+(,u—l77i2jT
_ (- K 2 T K 2
O—(z)z:ﬂ,I S.e Dl w -Ke" 0|l w
i=1 77|\/-|T 77|\/-T

(3.37)

Hilo=147 il - 0=-1%7 Gif "

vm _ [Jooi
= T = T

(3.38)

PSSR F1 2 7 (3.37) 2O R W VIR P E R AR RO
FJ g Wu S E{U}iﬁﬂﬁ%ﬁﬁ (forward price) S,e“’ 5 ﬁ"ﬁjﬁ’fﬁ@ﬁ%ﬁi@
FR o (IR - R S HEE T 2 S I S T B e
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