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Wil ki e
(1) (price inflation)

I (t)=QMU QAx[ I (t-1)-QMU] QE(t)
Q(t)=Q(t-1)exp[I (t)]
QE(t) =QSDxQZ(t)
QZ (+—>N(0, 1)

I (t) t -1 t

Q(t) t (retail price index)
QE(1t) t -1 t

QMU (force of inflation)

QA (inflation | ag factor)

QSD (force of inflation)

QMU=0.047 QA=0.58 QSD=0.0425
(2) (Share Dividend Yield)
In[Y(t)]=YWxl (t) I n(YMU) YN(t)
YN(t)=YAXYN(t-1)+YE(t)
YE(t)=YSDxYz(t)

YZ(+Y5SN(O0, 1)

Y(t) t



(3)

YN(t) t

YE(t) AR( 1) YN(t)
YW (inflation factor)
YA (yield |l ag factor)
Y MU (inflation factor)
YSD (standard deviation of resid
Yw=1.75 YMU=0.04 YA=0.5 YSD=0.1
Il n[ D(t)]=In[D(t-1)]+[DI(t) DYXYE(t-1
DE(t) ]
DI (t)=DWxDM(t) DMU DXxl (t)
DM(t)=DDxl (t) (1-DD)XxXDM(t-1)
DE(t)=DSDxDZ(t)
DZ (+¥>N(0, 1)
t
o (13
D(t) t
DI (t) t
DE(t) t
DM( t) t
P(t) t
DY (yield factor)
DB (growth |l ag factor)
DW (past inflation factor)
D X (current inflation factor)



(4)

DD
DMU

DSD

C(t)
CM(t)
CN(t)
CE(t)
cw
CD

CA

cY

C MU

CSD

(inflation | ag factor)
(mean force of real divid
(standard deviation of resid
DW=0.8 DD=0.2 DY=-0.2 DB=0.375 DSI
(Consols Yields)

C(t)=CWxCM(t) CMUxexp[ CN(t)]
CM(t)=CDxI (t) (1-CD)xCM(t-1)
CN(t)=CAXCN(t-1) CYXYE(t) CE(t)

CE(t)=CSDxCZ(t)

CZ(+%¥>5N(O0, 1)

t (Real Yield)

t
(inflation factor)

(infl ation | ag factor)
(yield |l ag factor)
(equity yield |Iink factor)
(mean yield in excess of
(standard deviation of resid
Cw=1 CD=0.045 CA=0.9 CY=0.034 CMU-

CSD=0.185
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