12%

(FDA)
( )
1988 (the International
Conference of Harmonization of Technical Requirements for Registration of

Pharmaceuticals for Human Use, ICH)
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1985-1988

1989-1992

1994-1997

1998-2001

(ICH 2000) (Foreign Data)

( 1991)
FDA
1970 11.6
1990 14.9
1985~1988
3,233 1998~2001
5,303 1.5 (Anderson  2003)
| 3233
| 3567
|4237
| 5303
1000 2000 3000 4000 5000 6000
Source: Tdfts Center for the Sudy of Drug Devel opment, 2002,
Food Drug Law Journal, 1997
31 NDA
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100

FDA

2003 11%
104.3 58% ( 60.5 )
8.8% 42% (438

15.5%
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Contract Pharma  2004)

58.7% (Hughes 2004

3-1 2003

2002 2003 (%)
1 |Quintiles* Private 944 1,005 6.3
2 |Covance Public 882 940 6.5
3 |PPD Public 608 727 19.5
4  [Ingenix(i3) Subsidiary of Public 491 574 16.9
5 |Parexel Public 387 420 85
6 |MDS Public 386 392 15
7 |Inveresk Public 222 272 22.5
8 |ICON Public 185 267 44.3
9 |PRA Public 210 240 14.2
10 |CharlesRiver Public 201 209 39

* Quintiles revenues are from the Product Devel opment Services segment
Hughes 2004
50%
2004 10 Charles River

Laboratories International, Inc. (NY SE:CRL)

(NASDAQ: IRGI)

72:28

Inveresk Research Group, Inc.

Charles River

Inveresk

CRO
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3-2

(Hindin 2004)

1999 56 31 13
2000 57 29 14
2001 59 28 13
2002 60 27 13
2003 62 25 13
2004 63 24 13
2005 65 23 12
Frost & Sullivan

(Frost & Sullivan 2003)
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CRO

90%

(Gothard 2002)

B0% of CRO relationships

D ‘Shanng
-~ H - . prafts & rigk” | Inlegration

Price Waterhouse Coopers Quintiles 2002

3-2

(accuracy) (precision)

(Hirai  1998)
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Frost Sullivan 2002 77.8
2007 143.7 2002 41.8

26 8

1995

(qualified)

13 NDA
(Drennan  2002)

60%
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(treatment or drug-naive subject populations)

(Lamberti  2004)

14,000 O Population (Millions) BGDP (Billions
$11,837.80 Pop ( ) ( )

12,000 |

10,000 |

8,000 |

6,000 |

$3,374.40
4000 54049
0 - - =

Asia Latin America E.Europe

Source: Central Inteligence Agency and Center Watch

3-3

40



(Pfizer)

(Roche)

(Kermani  Gittins  2004)

Merck GSK Willmar Schwabe Eli Lilly MSD

critical mass
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3-3

Company | Country |Major Locations Main focus
Pizer China Dialian, Suzhou and Wi Mg, facil itles
India Thana (Mumbal) and Bangalcre Mg, facilities. Pfzer to develop India as hub for Asian clinkal trials.
South Korea | Kwangjang-dong (East Sacul) Production and packaging
Singapore Tuas Pharma Park Chemical bulk actives manufacturing facilicy
GhxoSmithKling | China Baljing, Chongging. Thn|in, Suzhou and Pudorg | Mfg. facilities and |oint ventures
India Murnkal, Gurgaon and Bangalore Mfg.and clinkal data rraragement facllites
South Korea | Seoul Prosquction Belliny and nationwide salas network
Singapore Garawsy Yvest Bazic R&D, process devaloprment, clinkal developmant and AP mifg.
AztraZeneca China Shanghal and Wine) Clinical developraznt and mifig. facilities
India Bangalore Research and mifi. fBcilites. India will become the company’s centar
for tuberculosls reseanch.
South Korea | Sacul Cormmercial cperations
Singapore Clinlcal developrasnt
Merck & Co China Baljing, Shanghal, Hangzhou, Guangzhou Mg and possible joirt developmeant projects
India
South Korea | S2oul, Shihung Kyunggl-Cu Mfg. ard poasible joint developmant projcts
Singapore Tuas Pharmra Park Mfg.and marksting operacions
Movartk China B=ljing Mg, facilities
India Murrkal Reszarch and mi. facilitles
South Korea | Seoul Commercial and mfg. operations
Singapofe Blapsalis R&D for troplcal dizeases
Roche China Shanghal and YW R&C and mifg. facilives
India Murrbal Research and commercial operations. Flans to set up clinical
devalopmeant facilitas.
South Korea | Saoul Mg facil ftles
Singapore Mg, facilities
HAweritls China Sherzhen ard Be |ing Mg and joint ventures Imporation and distribution
India Goa,Ankaghwar, Dehl, Munbal, Lucknow, Mg facil itles {Goa, Ankleshwar) ard a network of commercial
Kol kata, Hyderabad, Chanral regional offices
Singapore Jurang leland Mfg.and commercdial opsrations
BMS China Minghang {Shanghal) Joint wenture rmifg. facilites.
India Exdrad India in 1996, but filed an application with the Foreign
Irvestment Promation Board in early 2004 ©o set up R&D and
production faciliches over nese thres years.
Singapore Clinlcal developriant operations

(SRB  2004)

Kermani and Gittins (2004)
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(Quintiles Transnational Corp.) 1982
(Research Triangle Park) 16,000

50 110 Fortune 1000

(Contract Pharmaceutical Organization, CPO)

1.
2.
A B
1.
2.lnnovex

Verispan, L.L.C.
Verispan, L.L.C. McKesson
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Quintiles Transnational Corp.

( 1982 )

Quintiles Transnational Corp. helpsimprove healthcare worldwide by providing
aboard range of professiona services, information and partnering solutions to
the pharmaceutical, biotechnology and healthcare industries

Product Development Offerings

Commercial Services Offerings

PharmaBio Development Offerings

Information Offerings

provides global expertise in drug
development from early
compound analysis through
regulatory submission

]

provides our customers with a
comprehensive range of
speciaized pre-launch, launch
and post-launch fee-for-service
contract sales and strategic
marketing services

entersinto partnering transactions
with certain of our customers

health informatics joint
venture, Verispan, with
McKesson

Early Development and
= Laboratory Services

.

]

Medical Communications
1 and Consulting

H Preclinical Services

Strategic Marketing

Clinical Development
H Services

| Pharmaceutical Services Services
H Clinical Trial Services | | Healthcare Policy
H Phase | Services Research and Consulting
Centralized Clinical Trial u Eegu'f_fory a(“:d y
Laboratories ompliance Consulting
Strategic Medical

Communications

]

Clinical Tria Services:
Sudy Design, Investigator
Recruitment, Patient Recruitment,
Sudy Monitoring, Clinical Data
Management and Biostatistical
Services

Regulatory Affairs
Services

Sales and Marketing
— Solutions (Innovex)

]

Contract Sdes

Health Management
Services

— Marketing Services

Medical Devices Services

Internet-based Sales and
Marketing Services

Strategic Research Services

Q Late Phase Clinical Studies

' Training

34

Risk-Based
Commercialization

Strategic Investments

Risk-Based Development
Services

http://www.quintiles.com




A Complete Continuum of Services

Product Marketing &

Preclinical Evaluation| Clinical Evaluation | Regulatory Approval Product Launch Commercialization

Quintiles Early
Development and Quintiles Clinical Development
L aboratory Services

Innovex (1996 ), Medical Action
Communications and QED Communications

Lewin Group (1996 )

Phar maBio (2000

Quintiles Strategic Research Services

2004

Dennis B. Gillings 1974
University of North Carolinaat Chapel Hill

1982

Form 10-K
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2004

10
3-4 2003
(2004/01/31)
5,379 8,387 2,225 15,991
9,254 6,027 136 574| 15,991
( 2004/9/30)
TOTAL NET REVENUES
(Dollarsin millions) 2004 Q3| 2003 |Growth %| 2002 | Growth % | 2001
Product devel opment 1031.6 | 1005.0 6.4/ 9449 34| 9139
Commercial services 530.1 | 533.2 (4.4)] 558.0 (12.1)] 634.9
PharmaBio development 32.1| 1831 47.6| 124.1 370.0 26.4
Informatics -- - (100.0) 20.3 (65.0) 58.2
Eliminations (44.6) | (40.2) (26.2)| (54.5) - (12.9)
1,549.2 [1,681.0 5.5 1,592.8 (1.7)| 1,620.5
CONTRIBUTION
2004 | 2003 | %ofnet | 2002 | %of net | 2001 | % of net
(Dollarsin millions) Q3 revenues revenues revenues
Product devel opment 395.7 | 516.2 51.4{ 4775 50.5| 438.4| 48.0
Commercial services 187.8 | 197.5 37.0 207.7 37.2| 1975 31.1
PharmaBio (57.3) | 527 288 17.6 14.2| (2.3)| (8.8
development

Informatics -- -- -- 8.0 394 27.2] 46.7
526.3 | 766.4 45.6| 710.8 44.6| 660.7| 40.8
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1994 2003
Quintiles Quintiles Pharma
IPO Services Holdings Inc.

1992 1993
1991 - .
Quintiles Laboratories Quintiles Quintiles Asia, Inc.
Ltd. 1996

Quintiles
‘ \— CSO-Innovex
| ﬁ
l l
1970 1975 1980 1985 1990 1995 2000
1987-2000
1974 1982
Dennis B. Gillings Quintiles 1991-
1995
1987
Quintiles
1998
Quintiles (More Biomedical)
2004
3-6
1982
1982 1986
1994
IPO 1995
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2000

(PharmaBio
Devel opment)
(preferred provider) 2002 2003
(net gains) 3,100 1,370
2003 9 Dennis B. Gillings
(Martorell 2004 Contract Pharma
2003)
Pharma Services Holdings Inc.
2002 10

11.25 (bizjournals.com 2003) 170 ($14.50

per share) (TheStreet.com 2003)

(triangle.bizjournals.com 2003)

1998 2 Know-how
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Know-how

( 2002)

CRO CRO
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