PROBIT MODEL

(1)

discrete choice model

dependent variable

PROBIT MODEL
Binary Choice Model

(2)
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ProbY =) =F b x

ProbY =0)=1-F b X

marginal effect

F(x b )

b x

E[y] = F(x,b)

y=E[y]+(y- E[yD=bx+e

im Prob(Y =1) =1

bx® =¥
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lim Prob(Y =1) =0
bx® -¥

Probit

b x
Prob Y=1 = §F (t)dt = F ( b'X)
f

- ¥

Maximum likelihood estimation

=}

Max Q& In f(y,;x,b)

i
Y, Bernoulli random variable

Probability density function

=P [F (o x. ] h- Fox)]”

nL=& ly.InF (b x)+ @ y)in(1- F(bx)]




( ) TOBIT MODEL

1
TOBIT MODEL truncated
censored
truncated
censored
censored
PROBIT MODEL
TOBIT MODEL Truncated
+ probit model
TOBIT MODEL
2
TOBIT MODEL |atent variable



y; =0 Yi*EO
Yy =Y, y, 0

*

y; =0 y: £0

P.(y,=0) =P (y £0) =P (xb +e £0) =P (e, £-xb)

(ei-0£->q-0):Pr(Z£-xib
Se

e

)

=P

r

e

- xb
s

=F( )

e

Y, = y, 0

Ry, =y)=PR(y >0)=R(xb +e >0)=P(e >-xb)

:R(e‘s_o>_X‘_O):Pr(Z>_X‘b)
:1-F(_X‘b)
1 i ‘b
f(yly > 0)=—1¥) :Sf(ysex )
P.(y >0) 1- F (- xi'b)



TOBIT MODEL maximum likelihood estimation

L(b,s2) =& (- y)nP(y, =0)+ & v, In[f{y|y, > 0)P.(y, > 0)]

yi=0 y; >0

=8 @- yyin(1- F Py g y i L o Xby

X;
yi =0 S. y; >0 S. S.




Probit Tobit

Cross
section
()
IhCc , =a,+a,InY +a,In P+e i=1~5
Cl
Y
175,000<Y (1)
175,000<Y <=400,000 2)
400,000<Y <=900,000 (3)
900,000<Y <=1,800,000 4
1,800,000<Y <=3,600,000 5)

P =1-
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C,=a,+a,In AGE +a,Ilnwagel+a,DEP +a,Inwage +e

AGE
DEP
Wage

Wagel







C=a, +a,wagel+a,wage+a,INS+a,AGE +a.DEP+e

c=a, +a,wagel+a ,wage +a,MED +a,AGE +a.DEP +e

INS
MED
Probit Model
Binary Choice Model
U, u,

(7)

(8)



A latent variable

y, X;b + e, 9 ~(12)

Y,

AGE

DEP

Wage

MAR 1 0

Wagel
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(

)

1-T

simultaneity bias
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endogenity

INS

24,000

MED

wage & wagel



