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The Effect of Living Assistance for Low Income Households to Income Distribution

of Counties and Cities in Taiwan

Yu-Ching Liu

Abstract

This study aims to analyze income distribution of all the counties and cities in
Taiwan as well as to examine how social security expenditure affects income
inequalities from 1994 to 2004. Using household-level data provided by the Survey of
Family Income and Expenditure conducted by Directorate-General of Budget,
Accounting and Statistics, Executive Yuan, Taiwan to calculate the Gini Coefficient
for each region in a specific year and further estimating the regional income
inequality regression, the primary finding of this study is that both social security
expenditure and the living assistance for low income households indeed significantly
improves the income inequality in Taiwan. However, the efficiency of the latter is
greater than that of the former. This study thus suggests that augments in the living
assistance for low income households might be an effective measure to mitigate the

income inequality in Taiwan.
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