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Survival Analysis of the Hi-Tech Firms :

A Case Study of the Hsinchu Science Park

Abstract

The Hsinchu science park has made remarkable contributions to Taiwan’s
development, so far as statistics in 2006, the annual sales volume takes up 35% of the
national industrial production volume, nearly 10% of Taiwan’s GDP, it also accounts
for 8% of the national export trade. The employment of the Hsinchu science park
takes up 1.2% of the total employment of Taiwan. Its significant importance is easy to
be understood fully at a glance, so the survival of firms in the Hsinchu science park
interweaved with Taiwan’s society and development. Firm exit not only makes the
working opportunity deficient, but also affect the usage of policy resources and the
socio-economic development of Taiwan.

Academic researches about the Hsinchu science park only emphasized the
successful element, placed sight on the successful manufacturer, and ignored the
phenomenon that some firms have exited from the Hsinchu science park. Actually,
one characteristic of the Hi-Tech industry was high risk. So this research will attempt
to use the event history analysis to realize firm survival in the Hsinchu science park,
catch the real risk of Hi-Tech industry and understand the important factor that effect
firm exit from the Hsinchu science park through resource-based theory, resource
dependency theory, and organizational ecology perspective.
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