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Abstract
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Since the 1990s, our economic
relations with Australia have
greatly increased. Anstralia has
emerged as our major supplier of raw
materials for industry, coal and iron
in particular. On the other hand, the
ASEAN is the main target of our
Southbound policy and the major
destination of our outbound
investment. Moreover, the AFTA and
the CER are planning to form the
Closer Economic Partnership with an
attempt to become a unified free
trade area by 2010. These latest
developments need our special
attention and hence there is a
necessity to conduct in-depth
research.

This research is designed to
explore Australia-ASEAN relations
since the 1990s from the Australian
perspective. The author first
presents Australia’s perceptions of
the ASEAN, then look into Australia’s
ASEAN policy and its priorities. By
and large, security is the primary
consideration of Australia’s ASEAN
policy. This is followed by
political and economic interest.
Given the growing importance of



Australia to our country, this
research focuses on Australia’s

economic interactions with the ASEAN,

namely bilateral trade, Australia’s
investment in the ASEAN and
Australia’s ecomomic assistance to
the ASEAN. The aunthor finds that the
1997-98 Asian financial crisis has
further decreased the ASEAN’s
economic importance to Australia.
Owing to the crisis, the ASEAN has
shifted from a source of Australia’s
trade surpluses to trade deficits.
In addition, Australia has forced to
give more economic aid to the ASEAN
countries suffered from the economic
turmoil. What is more, Australia’s
securtty has been threatened by
post-crisis instability in Southeast
Asia. Illegal immigration and
refugee issues have become a major
concern of Canberra.

Regarding implications for Taiwan,
though the entry into the WTO is a step
forward in our multilateral diplomacy, we
have to be alert to the emergence of
bilateralism including economic alliance
between two countries and two economic
areas. The convergence of AFTA and the
CER could have negative impact on our
exports to their member countrics. In
addition to trying to sign bilateral free
trade agreement with individual countries
and areas, we shouid further strengthen our
investment, trade and strategic alliance to
jointly venture in the third countries.
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