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Abstract

Since 1990, with commence of Shanghai and Shenzhen Stock Exchanges in
succession, the prologue to the securities trading market in Mainland has been started.
In past several years, the securities competent authorities of State Council enacted a
series of laws, administrative rules and statutes to normalize the securities trading
market. However, the limitation of lacking of systematicness in its securities
regulations system all long results in an urgent job of enacting a relatively compléte




securities law that processes juridical status for legislative body and governmental
departments in Mainland China.

From the surface of essence, during the securities trading market system
construction in Mainland China, it has been developed with sheer capitalism feature
under the planned economy, which itself is 2 monstrous phenomena. It should be said
that the economic structural reform process is actually a process of trying to make
some change on the systém. The government plays a leading role during the evolution
process of this kind of system. The establishment of securities trading market system
could be viewed as that the government firstly imitates the ways of other countries of
advanced market economy introducing new economic system that should be gradually
localized and normalized. Its prominent characteristic is the government always
possesses a decisive effect in the system evolution process, which is different from the
independent and innovatory system evolution process with government’s merely
important role of ratification. In accordance with the development and experience of
listed companies in Mainland China, the newly enacted “Securities Law” makes a
‘confirmation in legal form on the basis of actual situation. The whole law deeply
appears the feature of transition since the practicable expcriencé of securities trading
market remains to be improved. ,

Once being enacted, the unified “Securities Law” of juridical statue shall be the
parent law of securities trading market in Mainland China, replacing ”Interim
- Regulation on the Administration of the Issuing and Trading of Stocks “promulgated
by State Council in 1993. This law shall go into effect as of July 1, 1999. The
securities trading market in Mainland China will also be adjusted and normalized to
some extend based on the enact and enforcement of new “Securities Law”. The
implementation of “Securities Law” provisions and related supporting regulations will
be the focus of great attention in the near future. |

Key word: Securities Law, administrative control, market-oriented economy
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