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While the South East Asian region’s
share of the total world tourists had been

steadily growing, and al economies in the
region had a growing or fairly stable share of
the world market before 1996, some
economies had been continuously losing
ground, and some other economies had been
continuously gaining ground or had
experienced up and down in the market for
international tourism  visavis the
neighboring South East Asian economies in
the past two decades. In 1997 and 1998, the
region's number of foreign visitors and
market share of the total world tourists did
fall significantly because of financia crisis
and haze impact. The purpose of this study is
to investigate and identify the factors
responsible for each economy’s uprising or
declining competitiveness in international
tourism. Based on a two-stage budgeting
decison, a theoreticaldl model has been
developed. With the assumption of
homotheticity in preferences, it is derived
that the change in a destination’s share of the
international tourism budget of a given
origin depends on changes in relative prices
among alternative destinations and factors
affecting preferences. Using each economy’s
share of the tota visitors from an origin to
al the destinations as the proxy for the
dependent variable, and the CPI in each
destination as the proxy for the price of
tourism services, an empirical analysis by



3SLS have been performed. Two origins (the
USA and Japan) and seven destinations
(Taiwan, Hong Kong and the ASEAN Five)
are considered for four different samples.
The mgjor findings are: (1) the relative price
effect depends critically on the purposes of
visit and the patterns of travel; (2) the
exchange rate effect depends on whether the
tourism expenditures in the destinations are
priced in terms of loca currencies or
currency in the origin  country;(3)
supply-side factors indeed could have
decisive influences on the market share.
their effects appear to be
origin-and destination-dependent.

However,

keywords: F inancia Crisis ,Haze Impact,
Relative Competitiveness of International
Tourism, Simultaneous Regression M odel
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Gip*  0.043*** -0111*** 0024 0080 0017 -0130*** -0.188***
(389)  (-292) (1.32) (-158) (-133) (-475) (-643)

GIEX 0027  0428** 0229  -0.765** 0401 1.249¢  -0.806*
(055)  (270)  (157) (-269) (1.46)  (186)  (-2.00)

GT 0.063 -0.618 0082  -2971*  4.966*** 12.800%** -4.785**
(026)  (-1.30)  (013)  (-204)  (407)  (404)  (-7.73)

D79 -9.330%** -7.322* — — 6.897 —
(-3.94) (-1.83) (0.59)

D798  -14.357*** 26.838*** -2.946 -18.138  -48.075*** 56.113** —
(-3.92) (4.10) (-045) (-155) (-5.20) (2.77)

D&3 2.068 28.509***  -7.096** 4440  -30.923*** -36.654*** 16.052**
(1.02) (5.78) (-245) (0.62) (-4.68) (-2.88) (2.49)

D90 2.260 -13.360** -0.202 23.055** -2.066 -3.306 14.204**
(112) (-2.17) (-0.06) (2.77) (-0.22) (-0.24) (2.38)

D97 5.029 -9.952 -1.130  -41.935***  -21.916 23.784  -27.353**

(1.33) (-1.04) (-0.15) (-3.14) (-1.46) (1.01) (-247)
D99 5.881* -16.257* — — — — —

(181) (-2.09)

R? 0.988 0.944 0.640 0.962 0.858 0.966 0.921
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(139)  (105)  (376)  (063) (-249) (101) (272
GrEX  -0668**  -0338  -0003  0.155 0164  -2250*  1.483**
(263) (-151) (-015) (022)  (071)  (-208)  (2.82)
GT 0508  1086**  0.147** 0624  2166**  -5725  1635+**
(-096) (215)  (243)  (028)  (234) (-162) (3.22)
D79  -25555**  18.070% - - - - -
(-254)  (208)
D798 24266+ -30160**  0.336 1.964 - - -
(191)  (-241) (057)  (0.08)
D83 13953**  -3765  -1.196*** - - -38.005¢  -8.491**
(231)  (-065) (-3.12) (-1.89)  (-221)
D90 4087 4755  -0.83%  38.962**  11.339 - -8.474*
(-101)  (123)  (-183) (234)  (136) (-1.87)
D97 41.916*** -13162** 2386***  -0183 10315 31356  48.023***
(576)  (-277)  (306) (-001) (142)  (117)  (463)
D99  -19508** 20.131* 1221 - 50.751%* - 9.421
(232) (L78)  (133) (2.53) (-0.93)
R 0.780 0.570 0.577 0.272 0.511 0.174 0.649
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