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Abstract

Economic base analysis is one of the
most important theories for the study of
regional economic growth. The past
researches always focus on static forecast or
time-series methodology on total basic and
service employment. This program applies
cointegration and error-correction model to
examine the debates by estimating
dynamically short-run and long-run multipliers
between total basic and service employment.

Next, by including intersectoral
linkages, we assess the differential basic
multipliers. For the Greater Taipei
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Metropolitan Area, we find that economic
basic analysis i1s a long-run equilibrium theory
and its total basic multiplier is 1.69. Under
intertndustrial multipliers mode!, development
of metropolitan employment will be
significantly affected by all basic industries.
Among these basic industries, finrance and
insurance is the biggest source of this area
growth and its multipliers is up to 40.06. Thus,
metropolitan authorities should develop and
attract basic industries, especially in finance
and insurance.

Keywords: Economic basic analysis,
Cointegration, Basic multipliers
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