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Abstract

151 vl T N R

Shift-share analysis focuses on the
sources of employment growth of a region.
Through researches of the last thirty years,
shift-share analysis has been enormously
improved and extended no matter from
theoretical revisions or empirical methods.
However, the related researches are confined
to a traditional assumption of urban and
regional economics, namely, assume that no
international trade. This makes shift-share
analysis more restricted and furthermore it
can't apply to small open economy.

This paper will consider international
trade to revise shifi-share equation and we
call this new equation as open shift-share.
This equation is included national growth,
industrial mix, regional competition and
international  trade effect. A  more
export-oriented industry will generate more
notable international trade effect but less
other three effects of employment growth.
Thus, we can malke shift-share analysis more
reasonable and applicable. Next, we use
employment data of two-digits industries on
Taipei metropolitan area to compute all
growth effects. Moreover, we find out that
international trade effect play a critical role in
employment growth of Taipei manufacture.

Keywords: Open small economy  National
growth Industrial mix
Regional competition
International trade effect
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