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Abstract

Applying Douglass North’s framework
of new institutionalism to the study of
Chinese business-government
relationship, several socia scientists
have proved the utility of this
framework. However, in their works
they also reveal acommon
misunderstanding of the Chinese
network of relationships known as
guanxi. 1t isto clarify this concept that
we orient our research project, drawing
primarily on the recent anthropological
studies about guanxi as displayed in
various Chinese settings.

The Chinese guanxi is based on a
“relational self” who manages his or her
cultural and linguistic capital, such as
“sameness,” “good-will,” “face,” and
“reciprocity” to spin his patron-client
networks. That is, it isaparticularism
that, if applied in the business-
government relationship, may
potentially subvert the universal legal



practices advocated by the Chinese
communist state. It isthis subversive
particularism that, we argue, is not taken
into account in North's framework when
he asserts boldly that “(t)he difference
between informal and formal constraints
isone of degree.”

In this project, we suggest that
combining guanxi into the framework of
new institutionalism is imperative. For,
not only in studying the Chincese
business-government relationship, but
aso in the nove research of, e.qg., the
identity of Taiwanese businesspersonsin
China, this combination will be highly
valuable.
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