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China— Central Asia Energy Relations:

Cooperation and Challenges

Wei, Bai-ku
(Assistant Professor, Graduate Institute of Russian Studies,

National Chengchi University)

Abstract

This article analyzes China’s oil strategy toward Central Asia, including
the energy cooperation models and challenges between China and Central
Asia. In 1993, China became a net importer of oil. Since then, China’s oil
shortfall has been expanding with its rapid economic growth. Central Asia is
the key area of China’s “Going out” policy because oil, gas, and
geographical proximity. Energy has become an important aim of China’s
foreign policy toward Central Asia. Chinese government uses the
state-owned oil companies as the tool and the Shanghai Cooperation
Organization as the platform of energy cooperation. There is energy
competition among Russia, the United States, and China in the region of
Central Asia.

In order to compensate for the oil shortfall and ensure the oil supply
security, China promotes energy cooperation with Central Asia. In Central
Asia, China’s target country is Kazakhstan. The models of cooperation are
M&A, oil exploration and pipeline construction.
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