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Abstract

Pursuing the economical growth has been the main policy of China for decades.
However, the labor problems derived from such development are getting worse. Although
the government of the People’ s Republic of China passed the {Labor Law) in 1995, it
achieved little in execution and resulted in more labor-management problems. Thus, the
government of the People’ s Republic of China promulgated the first national labor
specific regulations, {Labor Contract Law) on June 29, 2007 and has put it into effect
since January 1, 2008. The law has been expected to eliminate the situations of long term

1gnorance and offense of labor rights.

The purpose of  { Labor Contract Law) inclines to protect the rights and interests of
the labors. It is based on the {Labor Law) and clearly specifies the rights and obligations
of both parties by the eight chapters, a total of 98 Articles: General Provisions, Conclusion
of employment and Termination of Employment Contracts, Special Provisions (Collective
Contracts, Placement, Part-time Labor), Monitoring Inspections, Legal Liability, and
Supplementary Provisions. According to the law, Mainland China will experience the
china will experience the changes: from the vague definition to clear standards and from
the law “should be” in accordance with the law “must be” in accordance with the
process. Such changes will affect the operation of the corporation and then the business

management.

The enforcement of { Labor Contract Law )  has dramatically impacted
foreign-invested enterprises in China on the company operating cost, business
administration, aspects of employment and legal liability---etc. Foreign-invested

enterprises 11 China account for a quarter of the added value. Employees of

il



foreign-invested enterprises had reached 15.83 million by 2007. What the impact will be
on foreign-invested enterprises, especially on the labor-intensive industries? Therefore, it 1S
hoped that foreign-invested enterprises will re-evaluate the impact of {Labor Contract
Law) and formulate effective measures. With the execution and the impact on enterprises,
how should the Taiwan inventors cope with? The researcher hopes the study may serve as

a reference to the Taiwanese enterprises with investment in China.

Key words: Labor Contract Law, Labor Law, the labor contract, labor cost, foreign
investments, foreign-invested enterprises
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