E—HEAHES - GARCH &1Y:
BBRMLERAR

ITeX - EittE*

HEEA B GARCH A W] 3EE (MBS B R RN ZEEA,
EEH EHEEE—ROHRARNL R, 5, A UEE—EE—7
BALES - GARCH(1,1) R, FHEASHERAEM G ARE
WO TS, EhEEASHEH AN RERAEE. 7
HBEM L, AU EERT R ERSEEERIE S H BT
BAIEE, EEERE N EREEERERERREAN, tH
ZEZ THEEBEFEREY GARCH 5%,

BT BEARME, RERE, HIESKE, B EHREKRE
JEL 2 $E{R5R: C13, C32

1]

1 8l

— kMg, FELREHESHBEEBZIENERN (nonstationary), {H Engle and
Granger (1987) #EA LI E BB RIEHERIER. B, MR HE
BEWS BUEENWREEET TRIGE NEEREESR, 1HEZE
B 7 (residuals) BEREEG [T HABNREERZEETH |, B, LB EHREH
B B A R E IR BT, AR, RS PR /R B BIR S ARSI B 5
SE R EHUERERF B B I 575 #E R E (clustering volatility) FYFF
#, Hh B LR SRS R R, R et R E s R R
TRRIAE B 25 TE A L i & B 1 Engle (1982) #2H & B M SR B 8 g

*PEE 5 B R AL AR T 22 B B B & Rl R B B B B B N BUR R B R B, TRE

PIRHBITREM SREARE(IE AR EAT et R RERR, NP ERTM#ER B
HIFERHE.

%ﬁfé%ﬁ}i%?ﬂ (Taiwan Economic Review), 32:1 (2004), 1-240

BISZ B A ST R AR
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(autoregressive conditional heteroscedasticity: ARCH) TR e ELSR R, T H o fE
R EERE 5 Bollerslev (1986) #3172 GARCH (generalized ARCH) &%, #
ZEHA, B AEAE GARCH RAI ] FE MBS ET 2 2 o v JE Fl i 12 AU =AY,
IR, BB —E B AR RLETE R,

Franses et al. (1994) FJIEEEALE = F Engle and Granger (1987) Rk
Befh e i E $ 8 5 VAR-GARCH AR E SRR, HHFH, Lee and Tse
(1996) 1238 FA B AT R AT 28 VAR-GARCH A5 fy 3825 b e R RE At
faH, % GARCH B TR TIPS &) 2= T~ 1F7E, HIl Johansen (1988) FIE LR
E (MBI BME (trace test)) B E MM B SR ERER, IMEES
EEILFES (spurious cointegration) P AT HE, 7EEEFmIEA /T TH, Li et al. (2001)
HEZ R ZE NI ESEI T HE T 228 ARCH(q) BREATHEE, H
ABEUEET AR Hessian FRMELZ IR 512 ACHIARRE, A DU FIER A 2 BE R A5
Ftik: RS2 ARCH 2H0FflEr G RRIOUH 1140, 1143), 55 &
7= Ahn and Reinsel (1990) #2 A ZFBEEEERE (reduced rank) fHEHEFF, FH4%,
Wong et al. (2000) FIWFZEEME Li et al. (2001) HYFERDHE R 5 % 2 8 GARCH
MEFEHYTHEIE; B Li er ol MHREIAY, MR IR A O BEXAI MR, ER—12
f, MR R =R B iR, 5 —FEE, Ll Ahn and Reinsel (1990) HJ#
INE AL ETERZIEIEMEA] (error correction model: ECM) B2 8, 5[
Be, FlI RS —PE BT RY TR 2 1T GARCH 28R KB EUEET (HH ECM
2 EEHEREERN). B=REE, 558 B MEHAY GARCH 28 AA%
B - R, REBEXRAHEET ECM B2 8 (HFF GARCH 2 B9 EHERE
TE#), X, Ling and McAleer (2003) &£ 3 Hf VARMA-GARCH 17 2 ()
2B AMAPUEEFE (maximum likelihood estimators: MLE) K H ¥ 43-fd
(asymptotic distributions), {EfiFH35k RIR A ELE R VARMA-GARCH 1%
B, B, B THEA GARCH BIERIIFH 5 B B Em i JE Sl 2251
il (e.g., Ling and Li 1998, 2003; Ling and McAleer 2003; Seo, 1999). ¥} [FF[H
73 - GARCH 15! | /5 BRI FE T 2% Lieral. (2002), FOCH AR
M S Rt o B SUBRIBI B, 2T, LR E A &N B Lier al. (2002) XX
R B P B 0, B 4588 — GARCH BRI SR iA 72, B B RS bR
BRI R,

A FE B AR S - GARCH 2, REBHRE IR
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RIS 2 HH GARCH 2819 MLE K HE¥5L5 . B Engle and Granger
(1987) feHi “REBRMEEHER, 125 BRI LB ERMAMEET LS B
. —BE-RAEERE B—BRWiEEHE. 7% FEF Phillips and Hansen
(1990) Z Fully-Modified OLS izt A K Hendry 7347k 2 B REEER L E; £
B /& Johansen (1988) Z 2B AMEPUEFHER A E M. Phillips (1988,
1991) B Banerjee et al. (1993) faH, HLBE R M THHETKERBE
HIABE 253 751 (martingale difference sequence: MDS), HI|E — A2 X 3
EEREZ 2HR/INT 5T (least squares estimator: LSE) i @AY, H
REREFP2ARR MLE, WEBIREHER R E B ARG 2 B
2o &L, ASCSEHE Phillips (1988) & awZ A HEAA THEHLS Boller-
slev’s (1990) [E E 164 4HRA (constant conditional correlation: CCC) HY &5 &5
GARCH(1,1) 1®812," AARFER Hendry 2471k, LAERIKIE (orthogonal cor-
rection) T2 FF K “RFE IR EER R L B SRR P& RE - RN
HEE - GARCH(1,1) A, HPEEHESH (integrated) BLH E R EEF 7
(regressors), QMILE%E Al IS BRI BB G 2E 8 RENVRE, It B
B2 THER BB AH MDS, Seo (1999) £ Ling and Li (1998) 4 AlfgH, F
B AR A5 BB B FE 1 AR-GARCH 57 B ARMA-GARCH A
SYRBENN. Nt E BRERR L @, B DI THEAR, MLE
Lt LSE B Ry filiam A2 A SRR SRR B h i RERE AL, ZEPA I, TAFTHR i
RIEEPLEfEET 28, 2% Seo (1999) B Ling and Li (1998) By #1i:, T AME
HERASHE GARCH 281 MLE, i £E428H MLE FI#iHL 55
RS H 8 (mixed normal). AN, KR ILEE & R MR T HIEEHBUE R B
EH MDS, At LA B3t MLE B EE FR 2R H MLE, K, A3CE Li
et al. (2001) K Wong et al. (2000) R FRRINFERER, M2 i@ &
ECM AR ER B — R ARSI E —#1l, (EARSER A EHEAN
V% |, BB ARCH R A % BB, i B bR E IR M & 5, B AR5
S HE 28R, TR 5E, B Bollerslev (1990) & CCC B34}, 378 Engle and Kroner
(1995) Z “BEKK” Ao ML Z{HFHE R LI RURMEREE 2 BB E BRI HRE L 2
B BSTE FAEEEZ. X, Bollerslev (1990) 3, 1§ CCC 3% e FifE BIFEREZSHY
HEWRREER; H— BT Tse (2000) FRZ LM IE SR, Toe W HE—F 12 FEFARH
BHIIEEE FEWIT; Ling and McAleer (2003) 7R CCC %, M, ATt

& — GARCH Rl e B g — B ARBHERHR S CCC RN, H5h, A 4.4 8l
H—ERZERE, THE CCCRRREAHE,
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N AR R A E B 2%, KB Lietal (2001, Egs. 4.4 and 5.4) & Wong et
al. (2000, H 9) ;& Engle (1982) i3~ scoring {E B FE#EITRIEfEET, LS
2B GARCH 2 B2 R S8, A SCEBE A Bollerslev (1986) 32
BHHH R ETIRE G, RS2 8 GARCH 2B 2RI ER. #
M—rFEAEHR), BHEESHEWE| GARCH 2HHMHETHE, B & fhEt
DRB BB RN, #4152, Hendry S TIETE GARCH BIZR ZR LA
b RS Hol ol (HR 57 BB RIS i AR O 5% R
GELEFE LB, EENERAE ETH Pagan (1984), Pagan and Ullah
(1988) E2 Phillips (1988) X E R E Hm &S, FHH L, TEREMHIE (stochastic
volatility) FEAIAY SCEAH, Sandmann and Koopman (1998) 2 Singleton (2001)
QUREESLVLTE 3R

ik, LEBER L, T2 H G E R R IER BB 8 a %
R H B REf TR ARG E, A3 G 4 HE R, B RESHEREE AT
BRI, EE BRI AR R GARCH B THEIES BEARME, KR
RE RS RERN R E, EERRE T H, AR EEE R GARCH &%
R (MPEENZETFAE), FrLAAR XS A Dickey and Fuller (1979) $&H 2 i
ERETEBRE, K Kim and Schmidt (1993) B#EAEE & &, A
TEEEABEERERNEER. B KX Ling et al. (2003) EFEZ
J3 4T MLE BRRE, ERIRARE S, T2 Granger (1988) £ Vila-
suso (2001) AV ETT, £EEHRS GERMEBIIEE A HEE
HETS, FrfRAR B HERBEENIRE, fELEEME T E, K5 Engle and
Granger (1987) I ZFE B LB G EANE LR —EERERE (B2 Dickey-
Fuller 8 E), At DAEE b it BEAR AR E F DU, RE GARCH ZI THEEAY U RS B 7=
e, RIDIRZ RERN R R EREN T GEL size 1, HARBHT
BE Lee and Tse (1996) Y [ EEILEE | &,

RXHERRNE T MANT, 5528, B— LA B SR AR EEE CCC # 8
2 GARCH #EHE, 5 3, F AU G EF S HE - AR LRSS
— GARCH(1,1) BRI Z2##) MLE Rk HBELA L. & LB mEREA LR Ling
and Li (1998) HUWHFEHIIE R, 4 ETRER . ASCEIGER T RE
TEB L H AR B E AR g H B RBE TR AN E, B RN, RIEEH
ERFRBUINE R IR LB A RY, it B S IR 1R E B A T 5 AT P8 GARCH
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R HSASUEET A GARCH 2 BUETRE I /& — & B U B8 B 22 77 FERI R
A, B & B BRI é@ﬁ%“#ﬁ%é’]h FACE A FRERT. S5, RETREE
H—{EZERE, TRE CCC BRRREEH, PHRENRRER, CCCR
axﬁ’é%%E&E?a%ﬁéﬁ?a%ﬁ%ﬁ%fu@%ﬁﬁi%ﬁﬂm_E.E’Jo B 5 B AGo

2 RECIRRREERTE
21 B—PEAAESKEOR

REESH IS AR B R E £ 3872 (Data Generating Process: DGP) &

Y = VY + U,
Ayy = uy, (1)

Hh w, = (uy, uy) BTFHHERE O, BRH B RYAEE R E R THH
(weakly stationary disturbances)s TESCRR b, 38 ST E ] B R AR 5
B R BB, y, = (yu, yo) REARERE 1RV E (GCF 1(1)), It BAR
MHE (L —p)y BRIEER. —RK AR S E R B RME RIS EE %,
T ey, TR R fR A HARRE B IEH, Stock (1987) fRHILBE2E y B
LSE BB #B—E (superconsistency) F/IHE, HINHMEEESH 1 ZHEEE
n (BRABIEEEE), 20 BERN n. R y §9 LSE A%, BE

R T yy BRNEBH R TEESFIIMEMCTE, £ y < LSE B
SECHE [EEZ 8 (nuisance parameters),

Banerjee et al. (1993) 2 Phillips (1988, 1991) $5Hi, iZE@HE — A2 EIRE

R E VA IEFEER 2 B, (R ERS y o REfbE = BRI

BREMME R Hendry 73485, 1B, (1) XAJHER

Yu =VYYa-1+ Mx + U (2)

Hef g, = uy — Eluylug, Fi—q] Z—1E MDS, E[-|-] Z26H4 AL EER T,
X = (U, Eluy |uz, Fial)s k= (v, 1), Fi REE t BIEAEBHALES.
Phillips (1991) 5}, FLEE & R & BRI BB TE R RE S EAR B B
ARMAMGETEEF. IREL, RE (n,, upy) ZWEH MDS, Rt = 1A 2
Ry - B RYEER S AERE. ’Hichs/NFHE, (2) R y # LSE
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(FEMF Yrs) & vo BN RAGETS, T HEELE At H2ARRABDUSEET X
TR, PRI, BEA I TR RERRT v, ROBEBOR GO R ERIRTL, Fr LA
BRFEEBRYNE - REAL BRI E BT BARA. A
&% u, & CCC WIS B B GARCH &8, R FeHI R EE R L B & 2 8
y B MLE (GfF y,) RHEWGLAEC o 544, FERER 758 GARCH 2T
RS ST A H — SRR BARARE, IR R e S B S Y 3R FA
FEER 4 B BB AT G R aiE L. AL, JLRE CCC HY GARCH e,

22 BEREMFAFIEREERE GARCH B2

(E& u = (\/h_llelta \/h_Ztezz)/> utl]-',,l ~ N(O» H,), HrhpErE (€1, €2) ~
N0, =,), I8 RE — ISR

2 o 1p]|[aY? o
H =h¥h =" Yo (3)
0 hy pl 0 hy

PAEEEE B CCC RYEER B GARCH FEE! (Bollerslev 1990), HH p £ €y, B €y
ZAERATREL W2 uy B up WORIFAERA R B, ASGE—HRER hy = wi +
au?,_ + Bihi—, wi > 0,04, B > 0,0 + i < 1, BZ + 208 + 302 < 1,
i =12 BE2HRENEE o, BRIBERFIENTHEIE, I B H U2
e, ie, E(u?) < oo I, 2) RATHES

Vi = VYa + peahil + 1, = €1ahil’, (4)

Hft €10 = €1 — pey ~ N(0,012), 012 = 1 — p?, E(e],) = 0, E(e] ) =
302, FGE Fio1r 1 RIGEHEHEEER O, BHEREER 0oh, HHEBREE
BEG AL, B EIEGRMA (unconditional) BREHFLME 0 = E(n) =
012w/ (1 — a1 — Br)e BF 0, B up ER, MRS E LI B R] 3-8
BRI BRI . ERFEELBE2E y EBZEE (1) Ak
FRIE, THEE uy (Banerjee et al. 1993, p. 245), & HBEREEERER E, ezthiz/z
ZABWEARAR R LBESRMT, EHEGRESG BN LREYS
] hy, BOREET (RRT wy, o, By B9FEET). B, 76 F —EiA SO AR ELE
gt (4) =, K2 EEBSHE . H Phillips (1988) FImBGHER], H22
ERRIEES2BETHAESE, 7R, v, RBEGER prs. W&, SRR
B, RS (wy, a1, Br) = (w, a, B)o
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3 BE—DEINHES - GARCH(1,1) &8

T ERRIATE So = (yp, up, 110, hoo), AT B BRAFRUR BT R

Ly(0) =Y 1L®),
t=1
1,(0) L — 2 LT
= —=In27r) — =Ino1y — = Inhy, — = ,
! 2 2 2 Y 2050y

(5)

HP RN SHAR = (v, p,8),8 = (w,a, B).0 € © CR% 0 BBY
Z2f, IR Seo (1999) £ Ling and Li (1998) I, 45 6] = (Yo, po, 84), 8 =
(wOa o, 130) % 9 ZEE%%{E: én % 9 Z MLEO lt(e) Z_‘B%'Eﬁi: %%%&%

0l:(0) _ & Nt Yar

= ———|a(L)uy_1yx— , 6
3y hy [a( JUZETER Y 1] + e (6)
O _ p {1_ n; ] Ne€ar )
ap 012 o120y Gl,zhil/z ’
a(0) & dhy ®)
98 2hy 98
821t(9) 2§, Mi + uyn; 2
=—|—=4+ - Duqy_1yy—
972 |:hi ool :|[a( Yuir—1Yr 1]
(U + 1)y
+2U7221 [a(L)ult—lth—l]
o120y,
& 2 ygz
2 Ta(L — , 9
+h1: [a( ))’21—1] o1.2hy ©)
821,(6) U1r€ot 2pM U1y
= - a(L)uy—1yor—
T~ \owal? o7, ) D]
2pn; €2
+ - Yars (10)
(O’fzhlz 01.2h1{2> !
321,(9) ui + uyn, &
= — + = LYy _1y—
3y a8’ ( 2(71.2hi + hiz) [a( Y11y 1]
Uy +n 0hy (11)
201,02 2| 98
0°%,(0) _ 1+ p° [1— n? } dpmes € 2p%7 (12)
ap? o o12hy o2,hi? o1 ofohy’



8 THEY - B

8211(9) PNt Uyr€xr 0hy

;= 2 72 3/2 K (13)
0008 oi,hy, 201 5h3) a6
8211(9) . _”iz + uym; 0hy Ohy i iahlt (14)
9898" 401,2h§, a6 04’ '8 2hy 06 ’

Hep L RBBERT, & = uyn/(012hy) — 1L a(l) = o/(1 - BL) =
Y ieoakL s 45 Dy = 01,(0)/00 |9=gp» I; = 3%1,(6)/0000|g—g,0 H5 L,,(0) Z
—FERBAE 0, B EIE—PEE  BEAGEE

IL,(0)

S = 2 AD A LO =00 + (1O — 1O — 60}, (15)

=1

Her o (75 0 8 6, Z[H,

B, B 5 x SHEANE 0, = diagh™t, n Y2, ... n7Y?), K&
D, 82 1, 5355 (Dy,} 88 {I,;,}, i, j = y, p, 8- H Ling and Li (1998), F 7]
B, () E || (/)0 0 —60) < LAIY /_; Qu(1;(0) = 1) 0, = O, (||
(1//m) 0,710 — 00) 15 (2) (1//n) QB — Bo) = 0,(1), B&E 6, 2 0 HI—
HIEREETE (3) 0,76 —60) = —[221, Quli O+ Oy (Il (/M) Q16 —
6o) DIt Z:l:l 0.D:o “|| - |7 7~ Euclidean norm, 0,(1)(0,(1)) T
bounded (converge to zero) in probability, i Hansen (1992, Theorem 2.1) i
Engle (1982, Lemma) AI#ERI n =2y " Losy = n 223 " L, =n~%2% "
Is = 0,(1)o IREN, SE AR HCEE, Q,, FIHEARHE{LHT Hessian FEFHEEK
F—EE S A SER & RIIZ2H (v) G2 (p, §') B MLE 28
TSR, MRS (4) ZNAUHRETHERR 7T [0 B 2] o BB G AU AR

1 Ergodic EASABUKAIE—SHA n 2 Y1, D, —> N'(0,0,72),
n=? Z?:l Dy g N, 25_1)’ nt Z?:l Lppr s - ,0_2’ nt Z?:l Lss:
LN —25_1, Hr « D> (“—p>”) 7R convergence in distribution (probabil-

ity),

P 148 g

1— p2)° 4 1 9hy(Bo) dhy B) T\
o2 — ( /00) %, = —diag (E , 11 (60) 0h1;(6p) > ’
W2 (0 93 38’
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g=1+ l/(l - ,Og)o 3&) ﬁn E’i\i Sn = (@na &na ,én)/ E@@ii&ﬁEEﬁ?J”%
1 R
N - D
\/E(pn - :OO) = <7 ; Ippt) <ﬁ ; Dpl) — N (0, 0'5) , (16)
1< T
(8, —8) = (7 ;Im) (75 ;D&) 2N ©.25). (17)

1 (16) X, BT SHERERBER po — OWRER, Vip, —> N (O, De

E p, O, BERFSERE, 4 D, = 01,0)/3y, I, = 0°1,(0) /3y dy’s
X, & 0,42 = E(”%,) = wy/(L — ax — B2), w; = oyn/(012hy), v1j =
oty —j/hy, j > 1o H Seo (1999) 2 Ling and Li (1998), FE M invariance J&
B, A, = (ug, 0, @y, vy, V1) ZERSHHT (partial sum) FIEBL S ECE: (1
Fk>j)

Ga(r)
L ) - Ga(r)
ﬁZA,—> Ur) | = BM(Q),
= Vi(r)
Vie(r)
(520 0 0 0 |
0 620, 0 O
Q=|0 o0,02/k0 0 o (18)
000 g¢o
0 00O 0 g¢?

SEM, [nr] BRI nr WK, BM(Q) BEEER 0, RIISAY S
BEPUEREER rQ WAHEES), r € [0, 1], 1/k = E[1/(012h1)], ¢% =
E(afu3,_;/h3), 67 = B(oZuf, i/ h3)e BRI, 5 k # j, V;(r) B Vi(r) 1
liide o
#E, BV () =U0)—Vor), Vo(r) = 372, a;Vi(r) = BM(gA(a, ¢)),

Ht A(a, ¢) = 372, dp?o W hy RZFENER GARCH B, # {a;)52,
RAMELRRA BT X BE 2 < 00, Vj, Bl A(a, ¢) TRRERE. BERS
1, 4 Wi(r) = Gu(r)/ou, Wa(r) = Go(r) /o TILERTEREE (Wi(r), Wa(r))
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EAIE BT AEE), B Q RIVREES Wi 8 V() MERIL,
H Wo(r) 8 V(r) %58, BB EEREL 2% Engle (1982, Lemma), Hansen
(1992, 1995) B Seo (1999), H1 (6) 8 (9) RALATLUEH n 2 Y, D, —>
JoWi(r) AV (), —n 2 Y0 Ly —> K [ W2 dr, £ K = o/ +

gA(a, ¢) B V(1) WEEE, R, y, (LSS
n -1 n le( )dV( )
o —vo) = (231, 1N~ p,, | B o PP
n (V )’0) (” ; VV) (” ; ¥ ) - Kfol W2(r)dr
(19)

RS Wi(r) 8 V(r) HEBIL, T 9, ZEEES R AW ERE (Johansen,
1995, Lemma 13.2), Z@FABOIEET, LS 2 HE GARCH 2EHIEEHH
WA T. B8 (), uz) REEH MDS, It 7, & WL BRI 76 R
ZFERAUEET R R EFH,

4 BRIER 6BKREEMCIRGHEE
41 &R

— RIS, BARAEBR AT AR R BRI 28, A=
EHREGH. BENEIWIELRERECRERNEZHE D IER
R P AR A R 8 R GERAR, A0 GARCH BUERZE, Rt 7 B B2
fE1E GARCH AR E R EE R B R B S EREEE,

BEER G 1998 F 7 A 21 H#EHI R —(EIE R &: SEMERE
R (MaRIELRCE F), BNYRGERS LTS EITRIER
EIEH (BB RIGBALRCE S). 1548, 199947 A 21 H, LM EHE
25 ETHERERBINE (BRETHENEE ) ke REERERS
BOE (ReRENEIE F), RENYS IR GEES R AETER
EES (BRETHEBALRLF S ker R EREREH (B eRis
18 S3)o S, B 20014 4 A 9 HHEHER YR 5 BAE BRI/ NEL & F5 1
B (FfF K)o R BIHBEER ST, B EES 25 ik &R R
Bt HER. BEH L B EHERRA 5 BHRNER—-ZHH
R G AR MEIRBERBR ARG [HL AR 2 E%.
N, A% BIEBINE TSR PHEBERBENLE (MR D8, EikEE)
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R), ARSI B 2 2 B ERHIER, DU R BB AT Z AL ER
R, RIS RTUERE, A 1, (Sy, Fy), B 19994 2 A 1 HZE 2002 4
12 A 31 H, 1008 EEZIE; KA 11, (S,, Fp) BEER 11, (S5, Fs), BRI
19994 12 A 1 HZE 2002412 A 31 H, 785 EHIZ(E; 18R] 1V, (1, Fy), HifH
200146 H1HZE 2002412 H31 H,393 EHE(E, D EE RS E S i
AT _E 100 BIEUE, ZRED, B4, S = 100 x In (RIEIEH). I, AS B AF B
BRERHEEHEENHEMZE (Fok). AIUKE Lk o fis &
FlingE1 B A,

F 1P EERMZENIEEREMEDTE 3 UL, BRELEBHATRERE
[EIEE R | I ED; Hat, 38 SR AR 2 AR GG RS 00 ASCSest BHER
R 2B BT IR 8US 0B GARCH(1,1) BAUfEE, R E NSRS S
B, R1HRATZEEHERETR, A M2 282 GARCH 28 (w,, o\, B))
HE D 5% W B KYE, I B HEEREFHESWE o + B, < 1, B2 +
20, + 307 < 1, B E3ELE GARCH(1,1) B2 R RS E R B YFE B 2= 17
1, MiEE{E GARCH(1,1) 8 (ASy, ..., ASy, AFy, ..., AF,) R
{LIEZFF 1 20/ Ljung-Box Q i EME (B EZ p fB) HH15 21.26 (0.382),
21.61 (0.362), 16.71 (0.672), 20.69 (0.415), 18.92 (0.527), 15.68 (0.736), 26.98
(0.136); 7£ 5% FEE/KHET , 15 LB L IERE S MR & B R mE, St A
GARCH(1,1) 3872 Sl 35 LEFRAH AR A {6 (8 R B B RE 2 E 1

42 ERIEE

TEHET & B B BEARAR E W], ADCSeT am BAR M E U AERARIRE, &% v, B 1(1)
B, H DGPAIT: (& yo =0)

Vi = QYr—1+ Uy, U = Et\/h7t7 ht =w, + auuzz_l + ﬁuht—b (20)

Hif g #iid N(0,1), 9 = L. BEXL, # v &£ GARCH BIFRERIEEAH
(oty + Bu < 1), IR (w, > 0) M HEEZE o, TK (BE E@w)) < 00),
HI| DF (Dickey-Fuller) AR E /Y% /572 7] E#EHY (Kim and Schmidt 1993;
It &8 KS), KE ¢ = 1/ DF BEMET ERENL S B E %% (Ling and
Li 1998; Li et al. 2002), HEZRANIL, Ling and Li (1998) E—4 31 ¢ B MLE
(FBTE Oy ) WIBZRETRE LSE (RCAE @Ls); BBERTERY, Ling et al. (2003) HIFEHEE
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% 1 fOLHEF 8, GARCH(1,1) 2T B BEARMR &

ASy AS; AS3 AF, AF, AF3 AF,
T —0.0273  —0.0953 —0.0452 —0.0303 —0.0971 —0.0490 —0.0340
= 1.8823 23512 2.0984 2.1550 2.7567 2.3660 22194

{REETREL 0.0833 0.1859 0.1695 0.0684 0.1456 0.1202 0.1377
e FEE AR R 3.7939 3.2189 3.4996 4.6476 3.5293 3.9633 4.2907

BIEHE 1,007 784 784 1,007 784 784 392
wy 0.2063 0.2777 0.4138 0.1474 0.3446 0.2988 0.2061

(2.665)  (2.273)  (2.082)  (3.293)  (2.807)  (2.656)  (1.863)
or 0.1054 0.0741 0.0909 0.1086 0.1062 0.0926 0.0702

(4.188)  (2.887)  (3.518)  (5.490)  (3.949)  (4.257)  (2.591)
Br 0.8368 0.8759 0.8150 0.8622 0.8486 0.8539 0.8903

(2147)  (21.27)  (13.12)  (37.55)  (23.39)  (25.91)  (23.40)

B R E
$1 S2 S3 R F, F3 Fa

Tau —0484  —1.170  —0.656 —0.475 —1.030 —0.638  —0.328
Pe 0.901 0.926 0.936 0.817 0.868 0.895 0.897
cp 1.110 1.080 1.068 1.223 1.152 1.117 1.114
M, 0.015 —0.125  —0.106 0011  —0.162  —0.090  —0.026
*S BRREREHE F BRERSIEE AS # AF SR5REHPENHHEMZ; 1 R

RERIEE, <27 BEFEEY, 3" SMRBERY, @ /MNIGEHE, AREMEZEER
BIGMHEEE R 0 AUIEHE GARCH(1,1) HEL, (wy, ar, Br) BHEZSE, /NSRS 7 Hat
B, Ty 2 (20) R ¢ = 119 DF BIRMRENE (-RETE), H 5% B KENEFRER —1.95
My = ncp(@pr — 1) 72 MLE BIRBERHENE, {n = 1000, pe = 0.9, 5% FHEKHE} K
REEE —7.5716, {n = 1000, p, = 0.8, 5% FEE/KHE} 5 —7.1699, {n = 500, p. = 0.9, 5% &
HK¥EY B —7.5942, {n = 300, po = 0.9, 5% FFE/KH#E} 5 —7.6011 (Ling et al., 2003, Table
6)o 7TIEEHE Opyp BIEHEEEM 1|, HAP BB S B P WEFHEAR 1|, HEREEHER 1.
R 78 @prp BIRTHERRRGTE B 6/ N BE BB U AR, IR R T HESE LE il R, OB R
DU P RE S IR I

i R AEA SCRF O BOARGE EEREL (KRR n > 300 284, BERFK 1HY
GARCH(1,1) BfEEHERER, 2306 R EE R ET & Fa AR BTG BEAR
i) A AV R R, (B SRIE E RS T T 7 AR E: EHRY DF &
TEHH Ling et al. #) MLE BARME. MRIR Ling et al. (2003, p. 11), 75 €, & iid.
N0, 1), Bl Hy : ¢ = 1HREM T EREBLS TS
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R D pe [y Bi(r)dBy(r) [ Bu(r)dBs(r)

M, = -1 +/1—p2—F——,
o= o (wML ) — fol B(r)dr Pe fol B(r)dr

e By(r) 8 By(r) RMEEBIIHEERES, ¢, = 1/0. = VER)K,,
K, =E@/h)+202 Y 52, BEEVEZ_/ h?). EERER:, E(h,) 8 K, 53
B E—BA R E () = b,/ (-6, —B,) B K, B B Y52, g2
E@? /h?) = EQ 2, B2 DuZ /[ h?), FTARES yo = 0,1, flf
yo =0, Hl

= h ! k=1 ’ htz

ot hy, fiy g, Wy & B B BB —7% BHHH ¥ E % SRR EEHE, R, 1
FTEHIEY M, B2 Ling e al. (2003, Table 6) Fr51 < i 55 LU, BVA] 1T MLE
) BELAR AR E

BfEsRE D —EERRECEEGR, X1 THIIHE 1, AERE
(20) K ¢ = 1H) DF BEME (t-iENE, 5 % FHEKEREE RIS —1.95, 552
% Banerjee et al. (1993) Z Table 4.2), 7E 5% FYFEZE /KY¥EN, HHY DF fE
7 EBEEE 11) TS, SHob, ARG E R, 7@ 8 oue
#IEF SR, HpBE S, B F EEHERR 1, HEpbEHEINR 1. FFHE
Ling et al. (2003, Table 6), 7 [EZHH) M, EE AR EEFRATIHAEE
HER ST BE, #5, MLE BRMUE  BFERE 182 DF e tHF. MAERER L2
FITHIARY, A5 7 (E 2 BHIER 2 R IE R A1 H R IERLAY GARCH(L,1) i
12, ¥ DF B ET R EnL &, 52, R1Z 7 HEBNESERTE
1, 5 GARCH 2 HH 2 — & I/ B TU RS B 2= 1 1S

43 PTAEMEERRREE

LM EE Granger FERIE M (non-causality) #EH B VIR R 1%, (HA1E B Bk
BEBANRES, I H —E AR E (Geweke 1984; Davidson and MacK-
innon 1993, H 630). JREN, 3544 £ M ERHEF 2B HRERN, Granger JE
RRHERIZZH BB, AL Granger JERRMENZ5GIME R L BB,
FEFC R
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Rz BRI RGER (4) XiVHER, BEBHN2EE 0. BHEGEEE
BRI EH RSB, vy WARBIVENEY, EESHER (EEE
#), Engle and Granger (1987, H 273) &, 8 g & 5 —FE BOE B AT Et
HERABEH (FE—H) NRMEGEE, AAERAIEREMESRHT
BRI, BRERMGHEHENILES R, Johansen (1992, E 398) IR
HEVRER. BE52, ERBERHY, MRRMAKBREBHNZLBE2H
v, BG4 ke e BN RIS B R E (RE—-NREBEEZRE) B
FEE MM E (Johansen 1995, Theorem 8.1), ik, A3C5EF]F Johansen’s Bi#H
e (E R 1TV RS ER S E LB AR R MUE SRR, A 11V
HEHMESLESN (B LI R IV ZHERENKRERTIERITA,
Hrf Qo B Q) S RIERE (rank) F0 0 B 1 2 B8 &€ &; &I 111 2
MUEMERTI ). BEARA 52 FE B R P e S B & R IR AR U N H B
B rPRBEUAE B R B BRI B, K Engle and Granger (1987) B
Johansen (1992) Z 3%, TAVRA FSIE R BRI ERE M E, B— I EFTE B
R EME, WEERERMRESEE FE Granger FER R MM E BT, BA
XoZBEIME, Z& 2 RRETRY, 55 RO TR .

Granger (1988) f5Hi, AR ZE 1(1) BHEE LB SHBILR, AILEERTRE
ECM WAL, I Al @ ECM EITRIR M E. Granger and Lin (1995) #—
AieH, REAME, ZM@ 10) BB ERRHEAELE, BRIFEMBHEESH.,
EEARRTH AR E HEE 11V 2 BHOR LB EH, B Granger (1988), KR &
E SR AP B E R

k1 k2
AS; =bi+nE 1+ ) YulSii+ Y YaAF_i+iy, QD

i=1 i=1

ks ka
AF; = b2+V2Et—1+ZK/f3iASz—i +Z‘/f4iAFt—i +uy, (22)

i—1 i=1
HbE B S B FREEEE REXESS2HEBE - Ll E, °iTH
S; ¥ F, /NG EREERER. MEARREMS, B )X, FHy #0

2Lee and Tse (1996) 5 H, #I5E 1(1) 82 GARCH BIZRZ=IEA I FEBh 212 70, BB SR E
EEER. B, REASE A ERRE R YR B 200160, A ABM B E B A gis
EHETHEANRE. 448, AN GHE—S I RLEBE R ENME,
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B Y #0,Vi > 1, Al F,_; causes S;; 1 (22) 3, % 2 # 0B ¢y # 0, Vi >
0, Al S;_; causes Fo BEAMAEMEMEME, % 1 # 01H y, = 0, Al F, Bt 4 %
H, S N =01y, £ 0,8 F, BNAEBE, T S, BIMVER; BB, &
i =1y, =0RI F, 8 S, MILEEHR, 152, R BRI REHER,
(21)—(22) &, ZRBHVFEE R R E 757 E B Granger JERISR 1, M T
PRI EME (HERFER % Banerjee et al. 1993, H 18),

HR 1 ZEFHERMER, 4, i = 1, 2, [ER MR REEES EENTHEE,
R (21) B (22) REFKREBEIEEHEN BB, FiLIR/NE BN ZRGE
(Engle, 1982), Vilasuso (2001) #3#H, HRERFiwE HEATHHE RS REER
FEBARY, BILAR/INE TR E & 2 A I R B 0% I, A3TK Vilasuso
(2001) Z 3, F AR DMEEHEEST Granger RRE, HH i1y, B2 i1y, R
F % GARCH(L,1) SBIERTHEIH, fEFHEREREREREERN CRIIH).
BREEIABRI I, KRR R /MY AIC (Akaike Information Criterion)
TEARIRE ks ..., ka BRI 7 2 PO (A 2 ) ER] SR T s SR B 2 5% 2, HL AR
Bl 12 E, = S, — 0.9998F,, ## 11 & E, = S, — 1.0002F,, f&#I 111 2
E, =S, — 0.999F,, A IV Z E, = S, — 1.0004F,,

PUERERIR) AIC B3R kL =1, i = 1, ---, 4, ZIEMGHEE, TR
PRI LAFEH z METEEERE 21) RZ (v, ¥a) B (22) K& (vo, ¥a) 2B
ZHEUTERRRRE, K22 RERUTRRRG: H L1 E IV
5& S;_1 causes F, {H F,_; 7 cause S;; 18 111 /2 S;_; causes F; H F,_; causes
Sio H—HH, £2Z y1 By, FIflEHEREZE L TR & BB a1
IV FR R ERRBERE S, #rmi B4 A28, RSN EELLER p &1
HEH y, MEE. FEEERE, RFAELU TP M BB ER: A
BRELITEIVZ S BHNEBEAEH F,_y K cause S, FTLAMN = R
S, FIAIE RrR ol A BB MmN, A 111 2 S, AN 2 A A TR B

BREE R E, BB TR, —RIME, HETSEERBHENT)
e, R EREFEREER. AT, REEEWREL—HARNEEREE L
T K1, ABTNENZZHIE (e.g., RAKA, BREIRIRH]) B M5B K
IMER G AR — HEERNEL — BREG. RERLIHEIVITE,
RIGRR, GENREREIEIETIS IR AR 2 RS BB S R/
EERRRERIEERREAT EERNEERA,
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% 2: Granger RIRRE: (21)-(22) &

TR T A 11 0 S iR\

e (81, F1) (82, F2) (S3, F3) (81, Fa)
R by 0.016 —0.069 —0.081 —0.021
(0.284)  (—0.859)  (—1.107)  (—0.238)

" 0.086 0.120 0.006 0.210
(1.331) (1.639) (0.099) (1.606)

Y —0.028 —0.026 —0.172* —0.111
(—0.317)  (—0.231)  (—1.750)  (—0.667)

Va1 0.105 0.104 0.178* 0.164
(1.320) (1.054) (2.075) (1.055)

)X by 0.040 —0.085 —0.079 0.001
(0.693)  (—0.940)  (—0.986) (0.005)

Y2 0.376* 0.328* 0.192* 0.548*

(5.601) (3.961) (2.703) (3.712)

Va1 0.140 0.177 0.024 —0.005

(1.541) (1.292) (0.836)  (—0.022)

Yo —0.105 —0.143 —0.057 0.001
(—1.300)  (—1.187)  (—0.549) (0.006)

1758 S Hl F 2 HBAFFERE R 1" FR 5% KB KA, NI S
7 ET &

%, MERIEIE R 2 7551 A4 M i e il R 3 T R R B A B L B S B AR
YR RZR (Engle et al. 1983; Davidson and MacKinnon 1993, p. 630), {H/21&
BT ZARB Y B2 oy R, ERE & Sa NEAMBERIRERR 184 B2, 15
Z, AL T AEASEEA ST IEEL, (1) Ko EREAL L I1E 1V, &2 2 fh5T
EFR, A= EEECERECHE (1) AEZREEN. FE LlEtdH, A3
£ F—EiN RS ST E IR 1L

SHB (1) Ry THEB: Ay = —(yu—1 — yyar—1) + (uar + yua)o X, MR (22)
R E—1 BF Fo1 8 S o1 B/NF R ERNEERR, By ZEEHEREL RS &8, Wi,
AL IEE IV B S E RSB RSBRE (1) A2 ERE .
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44 HES BERGE

BT (4) XRUHESS, AU EEIELUTHIE: BE L (Fy, Su) = (Vi Ya);
BB IL: (Far, So) = (Yurs Yo )s BEELIV: (Fae, S1) = (Vurs Yar)o FEIRE (4) K
HIfET G SR AT, MR R R LB S E BT EE—F AR, &F RAYILE
1@ E & Johansen (1988) Y% i€, LK/ Engle and Granger (1987) HJ—.
RE LB ORE (MIBERERNERRE, IR EHE EG-test), TAERIRIRE
72, BiRAETHE GARCH @EKF, B EMR ErUS: 52, iEmE
TR 2 ARG & AZX_EHHAl. Lee and Tse (1996, Table 1) #5H, % GARCH &
RETERN S B Z1F1E, RINTE AR ERER size HEIAK; B, BHIERE
B ENRE, AE i E & B R 8 R RER, &I [ ERALES | |
HNMAEERE, 3% Table 2 INE/R, RERASK, Z{EkE IR E S &R
15, B 2 YRS Eh Z T ETERY GARCH 87E; {E/IMEARE, EG-tests AR E J15L
UEESBNE I i
BIEE R E B IHIE . A SUREN = EEEEIARN GRS RTIPER
3, /NEIMAR z et E. Bk, X3 THMIIZEEERENHER, Hb Qo
B Q) ARIARFRBER 0 BER 1 BB E & (HESEFH 2% Johansen
(1995, Table 15.1)), (7)) B2 T,,,, () 53 AR (4) RZBZE 7, BERER EG-
tests, T M, (1) =LA 7, BEBER Ling et al. (2003) #J MLE BRI E, &
S E ERER, AT (AR R A B R E R B A1, HR, AL
Bollerslev (1986) ¥Rl BHHH HEHEIEET (4) RWMEEH, Ei e #HE
—FHEEER, & = Ava/hy’ BR £3 EARMEEHER. B (16) X, &
HEEE po = 0 7 HETBEMEEDY, ie, VN X, 1R Bollerslev
(1986) EZ Lee and Hansen (1994, Theorem 3), ﬁ(é,, — 8o) MU R
W — B R ER BA,BL B B, = —n 1Y 021,/(3808") E
A, = n715(31,/08)(31,08') % —R BHHH HHE % & E, Fi,
EIREERBRRBOR, MARTEREEUERE, 6) X, WREER, B2
8, hE—EH. HENFTEEN Quasi-MLE, FIFI B1A, B, B g, B
A4 BIEHE BRI S = 0K z METE. B (wa, o, Bo) EEERE
Y b ERMEMEE f BERN DF BIRME, H DGP M1 (20) K (e, v B A BR),

FREA fnp (@) = n(@rs — 1), Tan (@) & Ho @ ¢ = 18 ¢ figHE, ZFZ 5% BRE S 2
—15.64 B2 —2.76 (Maddala and Kim 1998, Tables 6.1-6.2, Regression a)o
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%3 H—HRERELEE - GARCH(1,1) AR L ET Bk

TR T TR 11 TR TV
(F1, $1) = (v, y2)  (F2, 82) = (Y1, ¥2)  (Fa, S1) — (y1, ¥2)
y 1.0002*(44188) 0.9996*(19607) 0.9996*(26611)
o 0.0802%(2.545) 0.2610%(7.308) 0.2036%(4.031)
w 0.1411%(4.823) 0.2349%(2.755) 0.1701%(2.574)
o 0.3714*(6.933) 0.1178%(3.313) 0.2712%(3.782)
B 0.4769*(7.275) 0.6447%(6.246) 0.4722%(3.474)
W 0.2039%(2.358) 0.3113%(1.800) 0.2883 (0.933)
o 0.1048%(3.815) 0.0822%(3.250) 0.0532 (1.465)
B> 0.8386%(19.52) 0.8619*(17.61) 0.8655%(7.719)
BiZME 1,007 784 392
HEERE

Qo 227.3 144.4 105.4
0. 0.233 1.415 0.114
Py (1) —390.9 —233.3 —162.2
T (1) —15.66 —11.68 —10.10
M, (1) —357.9 —271.6 —168.2

CARZBEFERR yu = yya + PGZthif/z + N Ayy = GZth;,/Z, He

n = €1.2zh1,/2: hy = w+oud,_ + Bhy_1, hy = wy+oud,_ + Pohy—1o
INEIAR 2 fiET R Qo B2 Q1 73 AIRIRERS 0 B 1 FIBRBURE &, 5% B
5REES RIS 12.21 B 4.14 (Johansen 1995, Table 15.1); f,,, () B2 T, (7)) /&
PA 7, BSEERER EG-tests, 5% T2 43 Al —15.64 B —2.76 (Maddala and
Kim 1998, Tables 6.1-6.2, Regression a); M, (1)) & 1, #J MLE BELARARE fE
(Ling et al. 2003),
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IS AR A AR

B, BA (19) Rz V(D — vo) BREGEESE, 2 W) =
BM(1) 81 V(r) = BM(K) RMEBIHAEES, BEL, ¥ 19 RS
BB (72 Y1, 1y) Y2 TIFRE

nty D,
; ’ JEWA(rdV ()

" 1/2
n (?n - )’0) (nzzlwz) = " 7z L, 1/2°
= )T eawon
i=1

HR#5 Banerjee et al. (1993, Table 3.3, Example 5) 82 Li et al. (2002, p. 258), E3{
Rk —TEE— A R B, NV (0, 1), #15 &, 7 BHHH WRE—XK
BEEE, Ty =0, REHE 7,00, Ly)Y? B SEEERE o = 01
Z WETE. RIFR, REEE IV Z yy AERFH w, & a, NEE, HER R
BT = 5% BHEKYE; W H, B 3 R 6 6712 R GARCH 281l
FHMEFIEH, B4 GARCH(L1) BB ZMHEEN (+ B <L o+ B2 < 1)
i AVIFEBI Z7TE (B2 + 208 + 30? < 1, B2 + 2028, + 302 < 1), HHILAS
SRAIHEH, R 3T A2 AR E S RIE R, K5 P B 2 0 R R0
R 2 TR, S EEENRESGRRIEEEEN, GBS RES
& (1, —1.0002), (1, —0.9996)" £ (1, —0.9996)', [ & R EIE B EH IR E T
BRI K FES T RIRT TR R p,, 1A 1, 11 82 1V B EHESD B2
0.0802, 0.2610 82 0.2036, FT AR ENE /np, 53572 2.545, 7.308 81 4.031, 1E
5% FEEKHET, SELEEREIER p = 0 2 BEME, RUEHSHEHREET
%2 BER AR 2 IEAERN, Hh DB FHEREEE G RS, 5RIE
H B R BU FHRR M R R X, IR NI Granger RIERARE, BRI LA
i35 e A R E 2 E Y,

F—AH, MR (uy, uz) ZEAERREEREREZEN, BE (1) &
BEFBR. B, WAL —FEEE B AR R #2158 DIEST CCC RERM
PETRIE. B 0 = p + oM (Fi1), Ht M(Fi_p) B s x 18y Fi_1 B
B, 1M o BEIEN s x 1EHME, s > 1 HIt, (4) XATHER

Y =VYYyx+ Pézrhiz/z + om; + 1, (23)
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Hehom, = M(F_Dexhi)’s T o = p ZIEEBET, B& 0 = 0,CCC #
ERREEHT, (4) ARERERN, #8Z, AU ZEE 1, TES
B om, B MBI, B 0, ¥ m, T OLS B, B2 RBIEER o (F#
HHERSV), FrLA CCC BE 2 Rl Pl EHERY F A E STike FRHETT CCCRRERY
WE, RFLAREHESR M (Fi—) RS, Ty, 8y, 2 101) BH, /&
BER M (F,—1) RIERTE, i B2 Tee (2000) BITERE, ASURE M (Fi—1) =
Ayy_1Ayo 10 il m, = A)’lz—lA)’z—lGZthi{z (TEE B 53 HThE, EZthiz/z =3t
(4) AREVEFHERR). # T, B 0, B m, EEBHEE, HERE:

BRI ), = —0.0887+0.0037m;,, (24)
(—3.03) (1.22)
BRI ), = 0.0467— 0.0001m,, (25)
(1.12) (—0.03)
R IV: 7, = —0.0513+ 0.0083m,, (26)

(—1.25) (1.55)

IINMEINRFS 7 HEaTR. 1E 5% BEKET, (24)-(26) Rt m, BIFREET R
EHY, FRER LRIV 2, REE m, BIFAR, ArMERIERE CCC 2k
Ho EFT CCC 2B IEMEE=ERAREEN.

Fi Hendry RYBIRER SRR T, AN SCEEST —fH B — A 12 R 24 - GARCH(1,1)
A, KRGS, LA S HE GARCH 2= &5 H . M
HI 5 ITRER, B4 MLE B E E2HBH—BUEMEE =, Hh B E52 51 MLE
LS BB SR E 8. DR R RAYIRHZ GARCH BT AT MRS
B WA, EEER L, AXGER T RERRHHEEEBIE 2K
BHERETER M. H Granger KRR E, BRMBHEGEERTHIEEIE
B 1% FER B HEAHE TS, AT B R EE BB TR, X, HfifEET
HiHJ GARCH ZBUEE 5 2 — g BN RSB Z e R H15X, B DUE TR AR
i E B O E R AT AT B Y e B ET RO SRR, I B
BB E BRI EEM ISR 10) B, I HE L IR E S8 THEH
#HHAM GARCH Fid. 541, CCCRERAIZETME IR, & CCC RxEM
fER B B R B B E A E R HE .
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1%, R5 GARCH AU EFIER L% H RIS 8 = RN EENHE Y,
Fit DAk i BRFE A TE B e 5165 & Bt & B IR AT 28 H Y SR AR i i B kB
ERERSMARE BIRIE, BAHA, BT Kim and Schmidt (1993) &
Lee and Tse (1996) KR EAER T 5e51, HL AR AL AW A B5m B i 2 B,
BAFREME, 1B R —EARKAIATHIRRSE 5 .
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A Single Equation Cointegration Model with GARCH(1,1) Errors:
Evidence from the Taiwan Stock Market

Gao-Wen Wang
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The cointegration and GARCH models are the two most successful applications
in macroeconomic econometrics, but only few researchers attempt to integrate
these two popular models. This paper introduces a single equation cointegra-
tion model with GARCH(1,1) disturbances. Maximum likelihood estimators
and their asymptotic distributions are derived for the parameters in the equation,
in which the estimator of the cointegrating coefficient is asymptotically mixed
and normally distributed. Empirically, we employ the model to examine Taiwan
stock indexes and the associated futures prices of daily stock market data. The
resulting estimates show that index futures and spot indexes are indeed cointe-
grated, and that the disturbances also exhibit a strong GARCH effect.
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