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MRS F#Z15 ) (exchange-rate target zones) —ailfix TreH Williamson 2 1983 4%
Hi» 2| Krugman 72 1991 EHERER 5 7752 (stochastic differential equation) 775 14:fY)5&
FIEIBFE Al E I AR AR B RERE 24 » F BB B RlBAE T 2= H AR ) YRS !
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AR AE H AR N Eh /N H 23 s BIRyES » Erie Rkl EE ARy TE HRCR
(honeymoon effect) © HX » 7EHHAY Krugman (1991) S BUAYREZRSHIAR T » & MEZS B ER T
H AR F R > R R AR A B & T fiE 2 FHIABOR (B E(de)/ di < 0 HH AR ¥ iE8Y
K) s IRIEFIZRZEEER (interest rate parity, IRP) FU{EEY > BIVATHERIAS B 1| 2R B H g F1) 28 2
AR EBY N 5 SZIRER o RE AN - FIZRZZIGBY N 5 IR LR A e (IR 2 B Ho
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411 : Flood et al. (1991) ~ Svensson (1991) ~ Bertola and Caballero (1992a) ~ Beetsma and Van
der Ploeg (1994) S Kempa and Nelles (1999) 5 Fi i 2R 57 Bl Bl FI |2 72 5 8 2 SCHARHA (% - 7£
RER BN SRR (EMS) TAAECE s BEMRIUIMEEREF] ~ DlEs ~ B at (2
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TERRRSE o 7F Krugman BB FREGR HARIER 52 2 0] {5 » B EWE R R EHEZSZH8 SR
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der Ploeg (1994) J Lewis (1995) /5 RATIESMHE fis5Hy T THIT B OE— DR » BIZ &5
WTH (intra-marginal intervention) ZAJREME ; Kempa et al. (1997) ~ Kempa and Nelles
(1999) ¢ Beetsma and Van der Ploeg (1998) HII§¥I{EE iR 2 B NE » lamPEE
AR A HEZRS H AR A o

Horp s S B R Al A B A E RIS » AT o E % 0 RFB @I B
4 (Bertola and Caballero, 1992a; Bertola and Svensson, 1993) o — H FEZS 5237 38 FUK ER
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SOV p AT BRI EE - GEMEATE RO AME o B IR TR E B ATREME R
BT RN B p>0.5) > RIFEZSAE H ARSI 2 BUS S TEARI S » S ot {5 2
BN (BNFTEE TEEIESOR 1 (divorce effect)) s FLREZR BILFI|ZR 22 7 A JKHRAOME R » HLK
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BT F SR | 5 WEEREAS B B AR SR > HEASHY B REE SR i F
BORBEK o JEAY > RIERas R A A A TR A3 R 27 A PR A B4 B B B W S ) P 2
> HRIZER BN REVEE FTERARAT S « & i S n O BKUER: > FHIIREZS (R H
PRI E B RS B T8 | - IUIRFR 2R 78 1 B2 S BH I o B M AR e - R FI 2R 7%
W T S it EBUREIRRAGR 5 2 o BB U B AR R A8 FUKERE - TEIT
I 2R A E A P9 R BAR T RBOR > $RZR 72 BT ERVUR - R 2R B BRI BA LR -

SRR s (RS IERERER T S o 4 A SR BB AR A E DR N 2 5 MEN AR ALY
HEBARRIIIE LUT 2 — Sk« REZSAE H R AT R —(EERER S TEARM 34 - Bl
bRaHAEKES U > BRIEFS EMS ZHBRBEART o Wt > MEARTHEYISERIEH
PRI P TESA B SRR TR > W TEHASERE O L E » TRIEA S « BUERA RV BE R
A S RO AR » SRS SERE 5 T RO BT oy B A T SRR ¢ B Ok o Rk
BUNBORAN 5 2 WIS IR > MEZSTE HAF IR AR B MY T ARCR ) A —E AT » H
FEPEHRICTI 7€ © 411 Bertola and Caballero (1992a) % Bertola and Svensson (1993) % & —fi%
R TEIRE 2 R 0 A p AR HER? IR E AR IS K (1- p) BEASTCE IR H AR 5 A
Torres (2000) ~ PRZESC (2003) ~ FEHTAE (2005) SR (1994)5% » & RS HIAHE WA
[Fl LB SR E R w B (1—w) > 73 B FBUR S F7 I E A I B e i A » R
T B xRl 2 FRam B FIARE (chartist) BIERARE (fundamentalist) [ B FEHINE A AR
Gl 2 FEZSTERA (Levin, 1997; De Grauwe and Grimaldi, 2005a, 2005b, 2006; Bauer et al.,
2009 %) o H 5 FH AR THBIRE A > 2 R E LB B R AR B SR TE
(regressive expectations) ZF FARE FTAARL 3 BREIR D BB IR E 2 Lefp] - HilfeE 2
T EVRE I 36 B IR |\ o &7 bRt > ASCERARRE — R PR & R - 7EE
RABSTERAMGET » b RARHE A FEI S B AR BOR S 28 - PAREMER - FMAE

i35 2 AL Kempa and Nelles (1999, p.192) Z 39 -
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R PG PR RIS T+ B B0 B 75 B Mt 2 H AR BORIRS - SIS R SR ek
41 Krugman (1991) Fraithy MEHECER D 5 [RIRFRAERET B T FHBORE MIZRZ » 24 n]
e S AT H BB S MBI ZUA I o 1 SR SRR 2 22 RS« Bk T (RGRE B RO 7]
o TR A B LR 2 M G R B AR B A 5 - TSR BRI 2 A 5

B - HOL AERR ¢ MR B RE RIS 2 IR - AHARE TR ~ RARETEL
IRBIERE ~ BRI N B i 5 SR A N ——F i - A am A e R
Bl BRGR 5 FFEFMERIR L2 8L » DABUERIRE 2 V53 - ARH SR L B A B 252
WE TR -

AL ZNEIGT TR - BB —Ei s hEam o 50 Ei s HEAR H AR B A AL 2 /i - 56
AT 8 A B AT T BN Bk 2SI 2 B8 O RIRUTRE AR I AN e 1k » o0
ORI A5 S B SR A2 E B, BRI 5 LR FEIIAHARIE R ~ RGBT ERE 25
FBURREE R i 55 BRI A NS DRI 3R > R S AR AR S EL 6 o 2R b el B 1 AR A A
LB o SVURTHIE 5 8@ 5T RS H AR SRR TR T B R Z BT [RIIRF R A
SRNERIEEAR oy AT AHIBH A S 2 B T S e A g ey ~ AR 728 80 2 o o S T R Rl
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A HIIERGT « E AR REE RN - B0 5 & B Mk 5 AR > A
TFEHR S ANn] 55 B R R A B QI 2 S b 1) 2R 72 B R & [T Z BRI » 5 0 pr e — e
A3 Miller and Weller (1991) ZE%7E £ —{ERBGEREFASERAL T » (R ETHH
P 5 ABR BN BT A A G £ e R o R RS i B R R ORI ) R EER
(purchasing power parity, PPP) {17 ; EASEBIFREI 56 2 H) » RIAIZ R (IRP)
RRAT s BTG BT K A OE — (ERERE THE I - ELIRGER I T RS B AR A B
B o Mtz % > R T 912 77 RE 2B it b — RSB %
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p=e+tp* )

m—-p=gy-Ar-v; ¢,1>0 )
_ 4, E(de)

r=r +—dt 3)

(1)-3) > p B p* SFHHREARBELIHRAPIE » e BHHIES - m % HEW M -
y RIS HKHE - B * Sy ICRAB] R IHBIFIAKAE - v B B R RAUBE R T
PBIH » E(de)/dr FRREZSHTEIISES) 5 DLERR 1 r Bor* Ob » HERBEUES LIEIRBIBIEOR -
HR ¢ BENTFRIIFFHNE - 2 BEWETRIFIZEPHENE (semi-clasticity) * » HLRT{E
TREUEE 1T -

M (1)-3) =X - AT LA AR TR AT

e=m—@7—p*+ﬂr*+v+ﬂ% “)

BEALIHT > -y —p*+ ¥ =0 » BARGTIGEELR f=m+v o KL - BEARATER
7T T 8k B R R At 2 PR S ) K B

o= f+2 £ (5)
dt
P RMELENRE  RALERZEXNT > BT r Br*dh o LRFHEOF LA RHR

AT R TR THHEXE nm-Inp=InL(y,r)=¢Iny-Ar—v Ak 1=-0InL/or °
AXFPHFonL AEHEERGEHFE > A BREMNEZ LY ) HEMHE “ABEH
TROGA BB IR E R A — A B o il 75 4 A Bhandari (1981) A Bhandari
(1982, Ch.2) .39 o
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Fo% o REk TR e A FERE L@ (random walk) AU :
dv = odz (6)

© Aoz RE—(EEENMYES : EFRMGHEHY P LERE
([E(dz)/dt]=0) » HREBEAIRHSEI R 1 ([E(d2) /dt]=1) ° BT LIS
(IREH] v S 2 A 0 BRED o” -

A TEREZS H RIS ) > S f T SRR P2 H i+ T DADLI B Ra B AR 280
TEMSFAITIGEE f TR IRIERETE IS A0 e

df = odz (7

B LT REHAW] m = 0 HMEATEH .OFE (central parity) [l T4 E) 2L
PMRERE s B (5) KL (7) BIRSRIGHE AR — Ml T

e= [+ A4 exp(sf)+ 4, exp(~sf) ®)

(8) IR » s=+2/40> >0 * 4 ~ A4, BIFRZE -
B TIRIT B MEZRGERE AR ] IR IS > P S o MEASIR BN TEIIE 2R 5 AT LARE R
fi AR EL . CRETRRR) RUERSY o AN

e=f )

MEEES AT B AR H AR - MEARHS HAR IS A ES IR (8) 2o
HR > HEEBUG E & < HIRMBORA 522 a5 - RIS R RE R L BIR A

O R MALA AR, o R E B B o R b S B R BARE R BRA
AR A BRI T A TS AR AR -
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%5 LU ST HEARTR e 1 L RO B o (Bt & i 455 S (A (I ey > RSO B
AR FIRE T © () MIEBUREE8 T HBOR » HHEE R T A ERRE S 2137
(b) FEFEHRREOR » MR HAEARBOR © R > T35 LA 2 FEI - (R AR R
BIERBYREES ZIIRE IR E « Horh w (CRATEBURI RGBS > 1-w A AME
(EBURT 2 RO » HUBERER 2 B REESS AT

e=f+/1{ch(de)+(1—w)ENC(de)}, 0<w<l (10)
dt dt

(10) X » [ 2B A8 s 5 55 Bl ROPUET 2R 2 FEIIPI AL [V E o TEREZS K HE SR 33 H AT
I 38 K HEIRE o 17355 [ S 28 2 T (% HH 0 0 B R S e 22 2 I RE R 39 ik 7 - Horp
E.(de)/ dt (REFEBURRY RFEMEAR Z T8I . (de)/ dt REAMETBUTI R FETEAR
ZTEHA ©

T —RER R MM EIR A Torres (2000) © —Ax @ # B AZ B BUR TR 74 T 15 BF
ARAREFN: B FREARZBANEZRAINA pREGLHRAZE » &
(1-p) % %% %K B2 E 4= Bertola and Caballero (1992a) & Bertola and Svensson
(1993) : B#& p=02 » HEHFRABEEXERAZEIEREMNY A A E.(de)/ dt A
Ey.(de)/dt T > (5) RAPTRIFERIGEAZNE e=0.2[f + A(E.(de)/ dt)]
+0.8[f + A(Ey.(de)/ dt)] = £+ A[0.2(E.(de)/ dt) +0.8(E . (de)/ dt)) ° FR » % &M A A
HABRRHZ ETRE w A (1—w) > PN BENBTCHEFRAAZERLZR A2
4o Torres (2000) ~ FREE T (2003) AHF R (1994) F : BEAw=02 » EHFRAZE
RAEFRAZEZIERTANSGHE E (de)/dt Z E,.(de)/dt T > w X (10) Bp T RAFE
RZ AL e= £+ 0.2(E.(de)/dt) +0.8(E,.(de)/dt)] » Mtz X P K E £
PREASGER TR o
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2 BERFBBRHZRAECH : $HEFH
i R

AE AL ARSY » B AR IYET ARG T MR EL BT » ELABRAH S 2 S5 e 2 B R
BRFEREBAZ B o B ESRIR Torres (2000) (Z3XE 0 1135 L RIEHECRIELAN - f%
i = 7 455 R S i 2 A L« BV 5k B e rh DB - (3 (B R RS L (e

s T A SR R O B R (S EBUR R R EL BRI « BRItz 9t -
HARRP TR ~ R & E RBORBURE b BB E R BUF IS O Al g B
PIREAS 2 TEI 5 S5 800 A PERHR » BTG R A GE e 22 B - R B A
> DT 2 BUEE AT AR R MR = A A R

—  IBENRRIBAIGTR

AOEIRTE > wo B 1—w 3 BRI R A RERL - LUR L w KBS ~ F B2 0.5
WG i o

(—) ERFNREEBR D
B A wHBIR RS (SEBUFEL) FHEE R AR A E S
e= f+ Aexp(sf)— Aexp(—sf) 11

R TEIUI AR 5 O B 7P P AT R A P A L (R B 4

R MALAT B m=0 B 4 =—4, = A QFLT » A THBEFSEF =0 Z&4HH
#) b~ TIREFSBAAMG L~ TRFGEL -
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Y= -1
s[exp(sf) +exp(—s/)]

(12)

(12) Rh o+ [ BASEE L LR -
IR A E 3% — ST R » 1 Teolemma > (5) 2T {EHE RO R TR ARy
AT :

Ec(de) _ _ [exp(sf)—exp(=s/)]
dt ﬂs[exp(sf )+ exp(—s]_" )]

(13)

SOk H1-wPIRIRE (MEEBURTY) FHIREZSH S -

Ey.(de)
_E_”O (14)
H (13) ~ (14) X% Itolemma » AJfRHIZC (10) ZHEZRBHEEEE :

_ nexp(sf) — exp(=s/)]
slexp(s f)+exp(=s /)]

)

1% 0 RS BURF R (w) > #aERIERERS 0.8~0.5~0.20 ¢ (15) =T
BEIE 1a) WT°:

S RMBLFENRE  AFHERT E(de)/dt=0 2 L FF 8 e=f &R 45 B8 ; ik
B R & FR kRN BR S A RPTA B ARG - FFREETHEE
45 8 o b TZ AT F e B F 4 o £k » Krugman (1991, PP.680-681) — L 77 &
RE EXRZAETREHEAT  EFHR TR AATIE TR BB FF &7 &4
FRETEZ TZGBEFTEAERW  EIHAB T MERGEERALTEE w ™
EERRETRT TZ R EHL THEE (METH) LR wiEL | IFZ4AET
BXIZHKEFETE RBZLATEITZw=1) & MwHEL0IFZLETHEZ
TZHRMEHELEHA > EFFHR (B w=0)°

(11
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1.5 T T T T T T 0.03 7
1TZ(w=0.8)
4

F ~ —r'(F. o=
] "i"-":';";;'_';»'«(;(;;?'z'j L A ——
7= > - ~ e

0.5 -0.01

af -0.02

1.5 1 1 L L L L 0.03 L L : 1 L . .

015 -0.1 0.05 0 0.05 0.1 0.15 -0.15  -0.1 -0.05 0 0.05 0.1 0.15
BEEE A REeE A
(@) (b)

185 THEL B A THIY] HL RUPUR HIG T B AR R AR 72 2 s B

1(a) 12 TZ (w=02)~TZ (w=0.5) Bl TZ (w=0.8) {XEETEUHFH T LR E
£50.2~05 & 0.8 NZERBREES - 77 KRB ERBORE T2 WE N ZMEEEREE S
Ew=1) - HEFATEHZR] » 7Z (w=0.2) > TZ(w=0.5) 8l TZ (w=0.8) ZELRBHEES
ERIPEIMEATEE > B = F B A0 AR - e 2 ml{E T ke B Re 24 77 BI R 5E
Z20{E N ZMEARBREES > IR 77 2B AR s NREE T ZMEAES > HILL
BEBURAY R LB I (w = 0.8) » HEZRELEARRE - KL > HEA R AE Z BRI
BUR > BAERENRBEAIT » HEFBUFIRFEES > AIEEEBOR T 24 EZ R

(O FIREZFREER DR
FIFZ 3)~ (5) 8 (15) KX » AJfSFIARZEERW T ¢

B 1 ¢ > $# %51 A Tristani (1994) 2 % > B &% A=01-0=1~ f=0.16 -
f=-0.16 » *t$pep®F o~ T rUE A L 0.0225 ~ —0.0225 ©

(12)
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e oWexp(sf) —exp(=s/)]
Aslexp(sf )+ exp(=s/ )]

(16)

Bl 1(b) H > r—r*(w=02) > r—r*(w=0.5) 8l r—r*(w=0.8) (REETEIFIHER
PO ERS 0.2~ 0.5 [ 0.8 FZRIZRZEES > r—r*(T2) REBEEECREEEE T2
FIZRFEES s MIFBIMEZSHIEE N 2RI EEE r— r* (FF)

PLHE 1(a) ~ (b) I » EHEAR 2 EBFERN 2 BRI » HFr e AR FIZR 22 8)
REREBA SBR[ 2 » HREARRENREE AR MR F R - L2 A= A )
B REE BB | o HASIR B RE ARG - (RS 2R H AR 38 FOKHERS -
G EBEBUN 2 IR B > Bliis FAEBUF e T T RA GRS Kt
A & THIERY S E AR - BEMEASERIERE » S AR B | - SR - TS &
THIERZE WIRE R > KBS AR 2 U B EOR > BIRE 25 R385 LARI 2 72 i B i oA s ELARE -
[FIBE > ke A5 EBUR Z R VIR » RO THIAR AT I AT RE PRI - # Pk
ARG THERY TR M FIZR 2 Z KB | - #EME 2 0 (R RSB » BUE
At & 2 BRRIRBOR » FHU S HEZRT B MNP BIRESS » B fA (e FCR s 2RI »
B RSP U B IR > FIZR 72 2 B ATAH TR » W& Z I B A TR Z BR AR

— - IEMBEERM L RRIBEANTR

Torres (2000) 4 & R EIHEE i 85 A7 AEANF TR RTEE T - BT AR I B
e I AR T A R 58 T 5 5 Sl e b O AP (B M B L

RS P ROPRE B IEROE - M RER TG RE B RE L O R B IRy - PR BUR

RESAHtERF LBORE & A AT REVERUE - S BOH(E BURBOR R LL B TR o RIS TR

PR ERRELH (w) BLHTBSIE SR IREE (h) 250m8E) - M-S B BERR R LB

Gl LT o Bl E BUM & & L BORH) R PHERER E A T

o

(13)
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1

:—1+7-(h)2 a7

A h TSR EREE OB > B BRER O EKYEER 0> RIS EEEME £ B
RFEn 5y RETISEZRE P ER » RFUEEBUT Z LB T RERERE « FAMFIH
X (17) > HARRE y & » BIFKRG h 8w ME TR BRGR 5 HLBVEER A AT LLE i
ZL R > B 5 DS FBUT R LBl o A1E y= 100> 5 h=0KF > w=1>
2R ROPE S BT o BMIRATA - & h KR o K > RS TBURI R BRIAID -
it LLw GG I 5 4 y= 100 » %550 SER (REE RS 2= 0.16 1K » PLIFE(EEBURHY
ER LA I w = 0.28 <

B BAVARGAE TN y B > ARESE h 8w ZRAGR » By Bl h R0 B w 2
BHSHE o HoR 0 5y (HAGIFEHAA AE » 10 i B AR A RISR AT AR DR E - HITS B SR
RINHEAARRIREE - BOARETZ P ER 518 y BfaEsNAET » FIFARRZ2EZ %
E o KEE y B E AR SR 2 R

(OEEBIETEZEE () RBERE

B ek y HE—EE B B y=100 - M2 E RPHEBTIERE » W RERRBEE -
SEE TR IRt g L - LU BIRIAZC (15) - SRHREZS 2 BYREESS - [RINF IR
HEFAZ B REE AN -

(1) EEREREEB D :

FIFZC (15) 825X (17) » WSl R HERRE T 5 s L T - M2 2 BhREE

B

1 [exp(sf) —exp(=s/)]

e=f- > = =
I+ slexp(sf) +exp(=sf)]

(18)

(14
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2 (18) HHHERS 2 ByfERE B4 n] DABE RS » A& 2(a) Fw © (@ 2(a) H > TZ #RFS
BRI BOR 56 2 S THIMEZESS (Bllw=1) > TZ (w endog) #REHHEBUMFHIRFHRER -
GG ISR R ML T ZHEAES » TZ (w=0.2) B TZ (w=10.8) 775l - ’HE
FEBURTAY R ELBIE E 1E 0.2 B2 0.8 THIMERSAES 5 FFHIFNZBIMER 2 HEAESS o

0.031™

0.02[

TZ(w=0.2)

0.0l

[t

% 0

0.01F

0.02

20.03 s L L L L L L -1.50L L L L L L L

-0.15 -0.1 -0.05 0 0.05 0.1 0.15 -0.15 -0.1 -0.05 0 0.05 0.1 0.15

Otz TGRS
(a) (b)

2 385 PH SR e 2R TR L ERIA I £ T 8 SRR 2 e 2R 5 2 o

Bt BEAE HARE S 2l ERITEDL T - ATS R REZR BN REESA RS TZ 4% - JLIFA
FEATEE PEIR SR » i35 ERY RSP E (B ER 1T HARIREOR 5 JRE0 - & iRt S EE
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Exchange Rate and Interest Rate
Variability in Exchange Rate Target
Zones: The Study of Heterogeneous

Expectations Model

Chung-Rou Fang™~ and Meng-Fu Chen™
Abstract

This paper develops a heterogeneous expectations target zone model, where the weight of
the non-credible agents is an increasing function of the distance of the market fundamental
from its central parity, band width and sensitive of a realignment changes, but a decreasing
function of the realignment size. With the plausible parameter values, the conclusion of this
paper is as follows. If the heterogeneous expectations is combined between marginal
intervention and float type, an announcement of exchange rate target zones has the honeymoon
effect and the trade-offs relationship between exchange rate volatility and the interest rate
differential is also exist. However, if the heterogeneous expectations is combined between
marginal intervention and realignment type, both the honeymoon effect and trade-offs
relationship will not exist under the larger agents' realignment expectations weight or the
exchange rate is close to the edges of the band. These results partial support the evidence from
the EMS, and can be taken as a possible way to solve the conflicting outcome between
Krugman’s prediction and existing empirical observations.

Key words: Exchange rate target zones, Target zone policy, Volatility trade-offs, Stochastic
processes
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