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Summary

In the early period, offshore financial markets provided non-local currency
transaction services to non- residents. In recent decades, as the international financial
market grows and expands rapidly, the offshore market and its function also
constantly adjust, expand, and develop many different aspects. Many international
currencies such as the dollar, the yen, and the euro are also hugely demanded and used
in those international financial centers such as London, Tokyo, New York, Hong Kong,

and Singapore.

RMB is still not a major international currency nowadays. Its degree of
internationalization and frequency of usage outside China are not high as other
international currencies, but Hong Kong already develops as an offshore financial
market after 2010. Due to China government’s series policies to promote the
internationalization of RMB, the international position of RMB is rising. As RMB’s
offshore flow increases rapidly, it gets the attention of many international financial
cities, and some regions even join to develop as RMB offshore financial markets.

Since Hong Kong is the first offshore financial market and the biggest offshore
center of RMB, this study examines its development through reviewing the existing
literature, analyzing data, and combining the interviews of stakeholders to sum up the
merits of Hong Kong and other international monetary markets. We hope that after
opening RMB’s business, Taiwan can actively learn from Hong Kong and these
markets, promotes our strengths, improve the weaknesses, seize the opportunities, and

overcome external threats.

Keywords: offshore financial centers, the Eurodollar market, RMB

internationalization, cross-strait currency settlement agreement
i
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