BABHESHEHL  QMEAXSH 71

SAEGIEAERIB 1L
DAEERRMA!

.y 5 =
= ¥ %
(BUAR BB SR ML IREE )

W B

BRERELHUBERIAFTELELRINEZEL  ERAATHERE
EEGETRMGFER > ZRFERIHABEIMERAEY  BHRR
EREEEHRBEANINEABREARA RABRBNTHIAZSHELRSE
REHE S TREHMNBBBANEERETE > MRS E FREI RS L
A R f AN e Tl L BLAFLERERAEFHBEBEETA
RRABTHHR/T  FLARAETEBE SLRREFORERE - &
XRE > FAHREBAENRLSBE B AB8BHEERFRBYHNLE M
EAVPRARNBEBHNEERTHEE 8 Gy mB R IamE » KsUgL
BARLBIREPERN EHBEZR - H_RKBE > BARABIEREE PHR
BREAZHEAREORR B —AANOE+ R B RERBITEE
—ANEtFEWALBRITEBEE > KMABRIRAREHBE R SREHH
4 (deregulation) - M IEH BB E AR E 4T 8 b1k (liberalization) >
BERE IR R EFERILH RN (keiretsu) HPRFR S S0 TAIE
AEFEEETRL > BBAELBEBARRNGEE  ASUFE ARG B

C BRFHERBERS -

RIS 1 @ik - BN RAEH - oma Bl pRuE

A

AT » BE—ERENSBTHSRERRERERE—ERERSE
HHEE B - (HEEEECLZE - BRREENRE X2 BER REBNZE
B R )RS o O AR AR AR 4T - BB A Y 3t th A S R AR v ) R



72 [REgENIE H538% 3 RESSE3A

B AR S B SR AR BUR P i R R FRRE - OBIRRE A B P A I R 1 e o R 3
A B T fe T B S BRI PR e B AP IR IR RE - R T B RIS T BUR AL H
RBUF B RE AR Z MR R — KR BRTERS TEEEREEALL
ERRERRNBEE B GRNATRERCK : 0 —ER - RABRENOFH
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Analysis EFRSPREAFINTBFHFEERZEMEA - BREBABHRA=ZAESRNEE  HTERRARE
RSB _ESR > Peter Gourevitch RELZRERTEHEBRNEE  MAEEEBEAZIRRY
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and Flexible Exchange Rates,” Canadian journal of Economics and Political Science, Vol. 29, No.
3 (1963), pp. 475~ 485.
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{55 LA U HEFBOATEE © Marina Arbetman and Jacek Kugler, “ The politics of Inflation: An Empirical
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Monetary Stability in Emerging Market Economies (Boulder, Co.: Westview Press, 1995), pp. 81~ 82.
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(New York: Harper Collins Publishers Inc., 1990), p. 5.
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Choksi and Demetris Papageorgiou, eds., Economic Liberalization in Developing Countries (London:
Basil Blackwell, 1986), pp. 41~ 59.
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(Ithaca: Cornell University Press, 1983).
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al., eds., Capital Ungoverned: Liberalizing Financing in Interventionist States (Ithaca: Cornell
University Press, 1997), pp. 2~ 3.
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@ Salvador Valde’s-Prieto, “ Financial Liberalization and the Capital Account: Chile, 1947~ 84,” in
Gerard Caprio, Jr., Izak Atiyas, and James A. Hanson, eds., Financial Reform: Theory and Experience
(New York: Cambridge University Press, 1994), pp. 357 ~ 360.

@ Jeffrey A. Frankel, “The Evolving Japanese Financial System and the Cost of Capital,” in Ingo
Walter and Takato Hiraki, eds., Restructuring Japan’s Financial Markets (Homewood, Illinois:
Business One Irwin, 1993), pp. 263~ 269.

@ Harold Crouch, Government and Society in Malaysia (Ithaca: Cornell University Press, 1996), p. 2.

#¥@® Manuel Guitian, “ Reality and the Logic of Capital Flow Liberalization,” in Christine P. Ries and
Richard J. Sweeney, eds., Capital Controls in Emerging Economies (Boulder, Co.: Westview Press,
1997), p. 27.
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#@ Yoshio Suzuki, The Japanese Financial System (New York: Oxford University Press, 1987), p. 23.

#® Turo Teranishi, “ Japan: Development and Structural Change of the Financial System,” in Hugh
T. Patrick and Yung Chul Park, eds., The Financial Development of Japan, Korea, and Taiwan:
Growth, Repression, and Liberalization (New York: Oxford University Press, 1994), p. 63.

# @ Yoshio Suzuki, Maney"and Banking in Contemporary Japan: The Theorétical Setting and Its
Application (New Haven: Yale University Press, 1980), p. 18.

@ Toru Nakakita, “ Restructuring the Financial System,” Japan Review of International Affairs, Vol
11, No. 4 (Winter 1998), pp. 270~ 271.

@ Ibid., p. 272.
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H® ABERMFEAR  PREVTRENER  RB63E10H » H18-

5@ Yoshio Suzuki, The Japanese Financial System, pp. 23~ 24.

H® HARTHPBEEIERAEEEE 0 % » ERKCERFHERE 120 % > UEPAOEHHREHES
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ROEITHETH (RBSTETAH) » H31~48°

5¥® Yoshio Suzuki, Money and Banking in Contemporary Japan: The Theoretical Setting and Its Application
(New Haven: Yale University Press, 1980), p. 14.

F@ Yoshio Suzuki, Money, Finance, and Marcoeconomic Performance in Japan (New Haven: Yale
University Press, 1986), p. 166.

ZF® Yoshio Suzuki, “ Financial Reform in Japan and Global Economic Stability,” Cato Journal, Vol. 13,
No. 3 (Wirter 1994), p. 232.
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Capital Control and Financial Liberalization
The Case of Japan

Tzeng-Jia Tsai

Abstract

This article explores the structural reasons behind Japan’s liberalization
policy since the 1980’s. Two issues are dealt with. The first issue is the
relationship between financial reforms and economic development. Second
is the timing of financial deregulation. This paper examines Japan’s liber-
alization policy from the revision of the Bank Law in 1980 to overall financial
liberalization in 1997. This article finds that the Japanese government only
proceeded with domestic financial deregulation but did not to carry out lib-
eralization of foreign capital flows. Thus, Japan still has the most closed fi-
nancial market of all the advanced countries. Through distorting liberalization
policies, the keiretsu have been able to obtain more capital resources which
they invest into non-product pursuits. These facters explain why the financial
crisis has occurred in Japan.

Keywords @ Current Account, Capital Account, Capital Control, Financial
Liberalization, Financial Reforms



