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Economic Development and Foreign
Economic Assistance Across the Strait:
An Analysis

Teh-chang Lin

Abstract

This article attempts to explore the momentum of bilateral aid transaction
from a recipient's perspective. Why are Taipei's aid recipients mostly concentrated
in Latin America and Southeast Asia, while Beijing's clients are mainly
clustered in Africa? The variable of economic development needs to be
examined in order to explain the pattern of aid distribution. The disparity of
economic development in Latin America and Africa has largely contributed
to the aggregation of Taipei and Beijing's aid recipients in these two regions.
Furthermore, the different level of economic development across the Strait is
also useful to explain why aid recipients select either Taipei or Beijing as
their own donor.

Keywords : Economic development, foreign economic assistance, aid com-
petition across the Strait





