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Abstract

Corporations in pursuit of profit maximization have to seek out a
suitable market under globalization trend and their business strategy has
changed from the international trade shifted to the foreign direct
investment. This study explores keys of performance of overseas
Chinese and foreign nationals in Taiwan. By using Probit Model
analysis based on 2008 statistical data from Investment Commission of
Ministry of Economic Outsourcing Survey are empirically analyzed.
Findings from the research indicate that “industry category, firm scale,
set up time, the taxation, internationalization level and the establishment

b

of manufacturing sector in Taiwan,” are significantly factors on firm's
performance. Therefore, in order to have better operating performance
and enhance the willingness on investment in Taiwan, the government
should encourage overseas Chinese and foreign nations invest in Taiwan
on non-information and electronics industry, expand firm scale, use of
first mover advantage, enhance the internationalization level and set up
manufacturing sector, but should also give tax incentives to reduce their

tax burden.

Keywords: foreign direct investment, performance, Probit Model,
overseas Chinese, foreign national
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IND 1.00
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RD 0.0 -0.02 -0.01 -0.07 1.00

TECH -0.03 0.05 -0.02 0.02 -0.02 1.00

TAX -0.03 0.01 -0.04 0.02 0.04 -0.02 1.00

EQU -0.10 -0.11 0.02 -0.06 -0.02 -0.11 -0.05 1.00
FSTS 0.29 0.08 -0.08 -0.07r 0.05 -0.04 0.04 -0.13 1.00
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TALKR A EIR

T ipM talch J_gs 032 fF »fLi MAM A2 f 032 067 f5° AApM & &l f
06209 »RIFEZF A 252 f 1> 272240 -

32



b
Ji
3

AT AR IFFEFE R ST LY F P B
Moo bt R g I
2R RO B A2

g ‘F-F—'-pa‘é’\*fr(—)

1% 40 B 424 3

R iedl 2 2 #5033

wm_h} ‘5’:01

ERTEGT B LTFHBED 2L mP 2

%53 Rk LSEF

= osm 4k a2 2wl
4—? K- Ecra T n) -2

TR BTN

2. U A ¥agw 8 T

1 % e 3 1 1) 2 3l 3
& st 0.195 0.065 0.552 %
= (0.161) (0.138) (0.126)
e .0.388 *** L0.549 ***
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MFG IND SCALE WAGE AGE RD TECH TAX EQU FSTS

MFG 1.00

IND -0.16 1.00

SCALE 0.15 0.15 1.00

WAGE -0.02 -0.04 -0.03 1.00

AGE 0.15 -0.32 0.19 0.03 1.00

RD 0.01 0.07 -0.02 -0.01 -0.07 1.00

TECH 0.01 -0.03 0.05 -0.02 0.02 -0.02 1.00

TAX 0.02 -0.08 0.01 -0.05 0.01 0.04 -0.03 1.00

EQU -0.15 -0.10 -0.12 0.02 -0.06 -0.02 -0.11 -0.05 1.00
FSTS -0.07 0.29 0.08 -0.08 -0.08 0.05 -0.04 0.03 -0.13 1.00

Number of obs = 663 -
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Pseudo R-squared 0.106 0.084 0.089
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