Cians SRt ) W JeL s i
L=

Graduate institute of Department of Risk Management and Insurance
National Chengchi University

Master Thesis

TP ARER A TS

The Optimal Asset Allocation According to Financial

Statement Information in Taiwan Stock Market

Ka-hong Sou

TR S SN SR

¢ oE R 103 &< 0

July, 2014



RS & W - N R E P i

ik 2EF2LRLG
MPATESE A TG S AR E D HE A T
Afed
The Optimal Asset Allocation According to

Financial Statement Information in Taiwan Stock Market

FEAL[ §FRLE
m~ 5L f

SRR R

R E

AnS
i
g
b=l
-h_‘\
3



BEGFLABIRTE A LG H L RL A AR LY
PR G OB e WA A e o w R ATIRERS FoA b OTRE 0 A

S A 3 TR B AT T oo AN A BRI B

‘-\m-

_L,

T 0 LEFFE X meeting $8 g A BN PR KA 2 A E
B ER RAPE IR ke AAF L R R P
B 4B Y R > @ A TR o BB B — B kA eh
AE RPEAASEEEASPA o B kT R &

o M s BRI R EEPAR - feml - B E -
AR P - AR R PFEE S MAA L SR T ST

e I o SR ]



1 &

A2 11998 & 1% 3 2014 & 20 SRR B S R E
PTG gAY R F T2 MaER A 0 U E S KL Y R
F o B F ~EPS-ROE 2 & F b %2 4p b E ok & - T4
ASKSR % £ 324ty ik B 2 B 0 0 nARL R (T AR TR
Py fAp TG0 5 =~ Gaussian-Copula-GJR(1,1)-t 7 A #
Wehdde~ v A2 5 eF A fappanipnl > f5d CRRA »* &
#c ~ Mean-Variance »z* 3 #c ~ Sharpe ratio > * S8 % CARA »t#
Sk PEEEERT c Ay FRE* GIR(L1)-t 53] ~ ASKSR
UEFA R 10X AFERFT 2L - 2 CARA(SD) » Sl

< ’#)P; lBL\Z’mL_ﬁ}J%/&'g I“‘E)‘%)‘F'ﬁﬂﬁ&mi}{" ’J'KI%.*/‘}:.

BEHRF Rk o

M43 . E’]‘ﬁ‘fﬁz\\’i}t_‘_;x;};}ﬂ*a :Fﬁz ,}, :J‘i’fgé_ﬂ?‘ﬁﬂé
Key word : financial statement, stock rank index, asset model, equally-

weighted strategy



PRERE R §F LT e (i)
G (i)
T (iii)
EE
11 B P e (1)
(TP =R e 3 T S — (2)
133 G4 ammmS. N 3)

2.1 %5 1 3R YA E_F] R - mmmm e (5)
2.2 GARCH = P 4F i eremeeoeeem oot (5)
2.3 Copula =~ ]f;’%%?éq‘ .................................................. (7)
A e 9)

B A (10)
B2MEAAEFTAMRE LA e (10)
R e (12)



412 ¥ - 1B T B F P --mmmmmmmmemmmm e (14)
A A (18)
4.2.1 % ~ Gaussian-Copula-GARCH(1,1)-t ¥ & $-3]--- (19)
4.2.2 GARCH(1,1)-t #3] $-#ic 5 31 ----mmmmmmmmmmmmmmmeoem (21)
A3 5 F B i (22)
N L A (24)
45 h F o[ oo A e e A (24)
IR TR

B L AL L oo (25)
R L (25)
512 SAMED HF fME RS S ke (25)
S L —— (26)
521 3R F B LI K I Ao 27)
A R (39)
5.2.3 ® B3R 45 5t S woemmmemem oo (42)
R I (45)
AR BHmaRY
I (46)



3 A —— T

Ay

A

.j,v

LX)

vi



Bl P 4
B 5.1 GARCH(1,1)-t %3] (p.28)
Bl 5.2 GJR(1,1)-t % (p.28)
B 5.3 EGARCH(1,1)-t %] (p.29)
B 5.4 GARCH % #773]+* #2 (p.29)
B 5.5 GARCH % #773]+* # (p.30)
B 5.6 &4 gt f (p.31)
Bl 5.7 % &34 e i (p.32)
B 58 HFesigitir (p33)
B 59 A HEHELEX ~10=% 2 21 % (p.34)
B15.10 11 % gk ¥ HE R T e S k2@ (p.35)
BOS1l A=k 2k pideE gl FTresaly X EE (p.37)
B 512 Arfz e Fodod il Fes ol kg (p.38)

B 513 #7123k phSfud el ol xiziE (p.39)

Vii



5.1 & - A A TP (p.36)

. 5.2 Sharpe ratio 3> & 45 t% (p.42)

5.3 CEQ =% 45 1% (p.43)
5.4 Turnover ;=8 45 1% (p.44)

5.5 Return-loss =& 35 #% (p.45)

viii



F-R H®
11FPE SR P
p 2008 # & gk k iE 0 ’#)’i;a*—*ﬁf%“ﬁp;lﬁ_ LNARFTREAT R o d
RRFFOPFELLE IR - AT AR FTRBEAFRTH R LSHIF
PEFH O RRIR TR Ao B ERF ARG RS KT
WA FKE L S 2 R o AT B Dkt Sofic s B 3ok IR kiR
FRASHT R Ao AN FARE AR 20 e Bk FEEARE K
B L1a3 A RZFIRFTEEHA AP RIFRGP F
dvh o A EFEAHFRE RS FhGEEHEE LA EE - VaR (Value at Risk)
EP KT LR GFE AN 22 > 28 20+ & 90 & *d Mogen 427 {r

G30 My Akhen BREILSFET R B HAG RGO 0 Kik e

PF T HriEdg D ALK o PR mR e L As E PR AT T R
FAREZERRPHPM - L F ST BT ERD TR TR b F AT
FER O T EAIRET KRR e B BT A ST VO EFARIE L

FoFM e faniig (FE AfE A X RETE B KP4 o Pﬁﬁogﬁ*a

BF A B RRE2 Fie AR o p Markowitz (1952) [22] # R A F &

\\‘5
%$

PR - BT AREAAFE N AR TAOEMSF CEELZ AT AD
ARRE L o % T 3ofe-% B B> 2 (Mean-Variance Method) % 37 b *& ~ 3F
PIF el THOR-FAESZVEERT ERE L BPMEROT A
ZHEIILAR NP he R > TR RS ZEXT AFFPIS ~F
f& 4~ iz (multivariate normal distribution) » i + & 5F #7774 01 > F AF A

fef % & #% (leptokurtic) 2 Bk (fat-tail) ehdFis > ¥ T AWM LG &

FEER (1] EP A R A 5 K A AR 0 FR Y 5 A ¥ B4 R



TR A KAR A | edp B o @ @ * Copula 7] R R A 7 chdp
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2.1 5,’{1%1 3F p - Z_F%
L 3R PR B % 7 _Sharpe (1964) [39]#r#k 41 en A F A 3T #03] (capital
asset pricing model, CAPM) B 45 » 733 R 4R v 2 3 B3 pY R B % - CAPM
TE AR F ARk e (SR R) HRE R REEp B e BE R

2

FTIER 25 AT RAHLT ARh e (GL A SR R) 0 R G

=
~

REAKTOR G o 4 LRFT A M S hh % o TN R R T LER
B ' BL-k o 4t 75 Fama & French (1993) [13]4% 1 = %13 2 7 28 L ¥ 7 &
BT 4R o2 F8 03t A - Ball & Brown (1968) [8] ~ Basu (1977 / 1983)

[38][7] ~ Rosenberg & Reid & Lanstein (1985) [6] ~ Jaffe & Keim & Westerfield
(1989) [26] ~ Ou & Penman (1989) [27] ~ Stober (1992) [37] ~ Piotroski (2000) [24]

# Mohanram (2005) [29] % #5845 11 P4 734F & A KR FF 5 G 24 -

2.2 GARCH = If’é:}ﬁa";‘-

EHh XN P TIERE G AMAE BRERE o a FEAY
FIL L enT > GLEF) 5 sk v AR (Volatility clustering) % 48 4% » g
(leverage effect) » {f % »a g Edp ik & F X & » 7l inF pfox | » 78 5 iz
B2 — B » ok AR RS 0 F i f o ¥ ¢ leverage ratio 3
‘oo BLA R “ﬁfcgj e 50 2 # E ROR % > Engle (1982) F £
ARCH #-7%] » Bollerslev (1986) 5. Pk ARCH #:3) ek im0 % 2 1) GARCH 2
Al o gt 5 o L EH GARCH #0314 - Jird i3 5 A7eniicd] - ¢ 4% GIR [16] »
TARCH -~ FGARCH [20] ~ EGARCH [11]% » = 11% #- b oA S fl 5 GARCH %

BAl o T R A AH T TR Y (HGARCH SRR 7 4 5 o



Engle (1982) # 4 ARCH #:3)

ARCH(1) #ile 3tm B> 42> - BEHE > /2 (28) 3 - BEAF B # > 2
(2.9) 5t -

ry =pn+ \/h_tzt = pu+e Z~D(01) -

H¢ DOV 7 E xR L fie (2.8)
he =w + a(re; — p)? (2.9)

HY L0 BBECSE LD 0 (29) A& LwW>0% a> 0

Bollerslev (1986) # 13 GARCH #-3]
Bollerslev (1986) #F ARCH(1) #=a]4c 4 g » % B 7 GARCH(1,1) #-3] - 32&

AL (210) 54 R E L (211) e

re=p++hgz Z~D(0,1) (2.10)
he =w + a(re—g — W2 + Bhe_y (2.11)

B > L0 EBREESE KT 1) A2 RwWw>0a 202200
KWL 5 0 ARCH(q) 2~ Baffelf@ia  FEfRHEIIT ey Tley
1M o GARCH(p,g) #-3IR| 8~ B £ HiefpiEiz > iF 2 %L #iler o1, 00 4P
B > #712 GARCH(p,q) #-3] % % ** ARCH() #3] o # * GARCH(p,q) #-3]3~

% ARCH(c0) 3] » Ho enfd fp 8™ 12~ Wi > > J8A § 22 f#i- ARCH #-4)
BRI L 8IFR S8 5 HR AL o 8 B> GARCH(p,q) 131 $f $-dicenst
R x5 AT ER SR EhgE o ¥ b > GARCH(p,g) #37 if
B g h, Be o1 EAESEC AT N R IRETE S
GARCH-IN-MEAN (GARCH-M) #%] 8.4 351 = 42 (2.10) ¥ 4cie i i 4508
Zyhe> FIE ML H GG R BRI E G D AR o o8 B IR s

fde (2.12) 3 o

re = p+ yy/he + Jhze Z~D(0,1) (2.12)



Glosten & Jagannathan & Runkle (1993) # ' sh GJR(1,1) -3
GJR(L1) #AlauoE > 425 (213) > B #> 25 (214) & -

re=p+hz  Z~D(0,1) (2.13)

lif e, <O

hy =w+ (a+ aSe_q) (-1 — W? +Bht1’st1_{01fet_120

(2.14)
GIR #:2 o 7 457 GARCH *1473] » F15 i 2 % B #c hy L ey 57 %

oS de s ST R AT R -

Nelson (1991) 3 1 EGARCH(1,1) #-4)

Nelson (1991) # 1 i EGARCH 4] » # 45t GARCH #-3) $f - dfceinzt f 144
Roxg 0 AR U IEE SR Bl ot EGARCH(L,1) #54) ¢ %dc7 2t
AR d o gt eh s AT R RIE f AR F R AL B o -
EGARCH(1,1) #:3lensaE = 425 (215) % > $ 88> 425 (216) ;¢ -

re = u++hgz, Z~D(0,1) (2.15)
logh, = k + ylogh,_; + a f;t__l' —E {yﬁ:—j}] + sj% (2.16)

EGARCH(L,1) #41® » Kk, vy, & 2 § 2 2L f & » Fla 2 ¢ "W iF e g
Plcengdott o F S <OFHBE aREF > TRLEIFX [ v FE WL I it

Filde { £ aquyhd o

2.3 Copula = }lfle#;?g:}

< g2 }IgL ¢ 3% Longin & Solnik (2001) [14]#2 Ang & Chen (2002) [5]% 3% &
BHE G AHAOE > BT RS ORE S SRR B B TR
TEBREL G AR A L BRI G R R B RL RS

TRER AT SRR DAL [34]c FEFAL A A AR T ASIPMIEA

ZEETHPEERS 0 MM RS S TR T L AR G 0 F)p 2007 3



2010 F » d T AZ B eanf wipbl Sig & 0 FEIE AL o4 A4 0 4]
14 e 5 ¥ [34][40] - Corsetti et al. (2005) [9]¥ Rodriguez (2007) [23]41] *

Copula = j= kFEt R % 2 B chg 820 % (contagion) » IR &€ * & f 5 1
FALE O FERRES S awm g3 0 3 A PF L R TAITH

EE R

W3 > Copula &8 § * 304 i 5 S8R o085 & 4p B 1+ (dependence
structure) > FJR ¥ FAE S 2 B F R L o kG S 2 A0 H SR Sk o
* 5 #eene [ﬁ%&’au = = Copula & #c 5 2 f; cfg it FAE A R erdp B |2 o Patton
(2004) [32]# M F AR 2 Ap M2 T AF T &3 HfEd > B JI* BAt AKX
WHRF AP A B 5B chfbll o gt {85~ ki = =~ Copula 38 [42]46 % 1
z < Copula & #c2- & * [28] » & = #f vk i #& 4% (Regime-switching Copula)
2 Az [30][4][2] - 2t die B F A 2 AP M S HEHCA] o HY - B R
PR GARCH(1,1)-t #5231 - & % Heni Boubaker a & Nadia Sghaier (2012) [17]7]

# 91 1 a4 e 18 0 ARFIMA-FIGARCH #:4] -

59 -Copula s * GMxm B4R 2P > S 50 R idn i
oo X AL EAPM LG LT A e (time-varying) « P 3F 5 2 fRETT 8K
it 2. Copula #5037 M 4P B 5L BRI R AR B 05 0 FIR AR A

o H pkpEid 2 end 454 - Hamilton (1989) [21]% 4 7 Regime-switching

b

Copula i3] » B335 A4 RFAFPF € XINAZERBZNBELFZHE 7]
%7 ek ik ™ e Copula 4% ; Jondeau & Rockinger (2006) [12]#% 1% & k4L
GARCH-t 4 fe 3] ¢7 Regime-switching Copula H5%] % 3 45 5 1 %% B 73K 4F
e fi 4p B 12 5 Patton (2006) [3]41* Copula Si#icz. % 123 g 3 B f

2 [ eh %2554 5 Pelletier (2006) [10]41* Regime-switching Copula 4 % 4p B



frdgeett 5 Okimoto (2008) [31]41* Regime-switching Copula i 7 B "% 45 #c 2
fF o 3 4p M M98 7 o Chollete et al (2009) [28]41* Regime-switching Copula 7~
3 G5z 7 2 enF A 4FFY 5 Garcia & Tsafack (2011) [15]41 * Regime-
switching Copula & 22 %% & & X 2 fF cgp ..“:;—H# B EFRPFAT A DAY
H#F ~ 7 A F A 04 Mg Manner & Reznikova (2012) [18] 4 & %

Copula it FF7 7 & % o

24 * &%} %

iTE > Copula #3140 B L % & B Bt FAZARMEaRT g + oo
*m e i * Joe & Xu (1996) [25]#74& d1end PR BB 2% (Inference functions for
margins, IFM) » & £ & * GARCH #-3] &3 F 2 3F v ch4 fie > £ 4 Copula &

BT B ;gcj - Copula & ficsy i 7 A B edp ik S -
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E R RTRAGAET RiE > P Fk B BT AR ESE ST AR B
B BRI REFEN B EAREDLILE PR HF ARG R L E
B oM AR - B R R A TR Y 0E & T2 - 0 B % i Sharpe
(1964) #r4& 1 chF & F A3 K $3] (CAPM) B s » 3340 MR 4RI 5 B4
P2 BenB fhoo @ v phe EAE MR A FRHAEFP LG RS oL F
I AP AT A TWBAE SR B P > A enfEiE - R P R ER T ia
RERFTHEFAL A28 3o 7 MTLT k2 NI HFTAL DR

Ppo A2 FAMMBRLT AL -2 GEIENREDD R
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- W EE 0 FERE OBD T A §ARE T AN A S I E i R R P o
Sl -}ggu@; /;p/w\atﬁﬁ_azu ZFiE R L - ﬁ,)gn o JKiE D SR I H
Sharpe ratio (SR) 2 #7& W & 0% IR > R & Fw ¢ i = 241+ e (Sharpe

ratio paradoxes, Hodge(1998)) » #14 Hodge :z * General Sharpe ratio (GSR) * #+

£ % & 4 R [19] 5 Valeri Zakamouline f= Steen Koekebakker 7% 2009 # #% ) 37

A

enig & = ;% Adjusted for skewness and kurtosis Sharpe ratio (ASKSR) [43] » = i i
F R E 4R i PR s _normal inverse Gaussian (NIG) 4 fic i¢ JE 18 GSR it B f& - &
w2 el SR~ -fiE B (Kelly leverage, KL) ~ GSR 2 ASKSR 4p ik & i 18 %
EFs- HFR P RFTEEPRELED P W AHRT 5T R R BTl
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B 2012 & A > % 1~3 F ¥ R pAaRdR & 8 U W 5 4/30 ~ 8/31 ~ 10/31
Bu MR A TSI E AB0 pEdr- WAL ARy F S FEZ
2F PR AR A T AREET @RCD ~ f R GIRE R RS ek
Lo APENENBRENSP o AH Y HEPOGEEN L AFI D E AR

VipdE S s f % S EPS ROE 2 & ¥t [44] o

R 2 TR P R e T AT

3. f v F<50% o
4. EPS st 13 427 ¢ L 20% o
5. ROE f#rf + 3 452 7 ¢ 4 L4 20% -

6. AF vt AR S Y LA 20% o

A12 % - BEFTAER
kv @ LR A SRS e 460 A WA SR KL GSR 2 ASKSR ¢ #
AR A B - PREATEE N i E R LA 0 & E D n A SR

BE TS T AR
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A IR
BREFTEDAMFI W B ad bR FT AR GETA - wall o F
EERGT A RE F IR Sles UW) o 9T F o P R alic s (4.1)
X
E[U*(W)] = max,E[U(W)] = max,E[U(a(x — r¢) + w(1 + 17))]
= max, Uw;) + Ty 5 U (wy) a” E[(x — 1" (4.0
He o,
U(W) =7»c* Sndik
re=rAt £ EL'GHET A SEFT At {5 3RpY
X = liy + 0xe = pAt + oVAte £ b G F A SEREE At 15 chdp o
W=a(x—r) +w(l+r) ZHFHEBHRE At 800G
wr = w(l+rp) LH UW) Silicq 2 8 B g

U@ (wy)

Y=— U(T(w) H_Arrow-Pratt =13 ¥k & 48T F

— ~ Sharpe Ratio (SR)

=g (4.1) ERag =27 g a & (42) 3¢ -
« u—-r SR u—r\/—
a =F=Y°\/E SR:T At (42)

oar o (41) F (43) Mo

(Wr) 1

E[U*(W)] = U(w r)+ SR2 (4.3)

1)
SRR KT AT U S G S G SR

LR 4o

7T

YL SRARA HUEEL > T U A L AR A chllp Y ek
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= ~ Kelly Leverage (KL)

1 | PEPOTE

ry = log (Sts__tl) = Ut &

HFEE
E{log[1+k(e"t-1)]}

=KE[(e™ — D] —;K’E[(e™ — 1)’]

2 | WAl HF- = hhflie

Payoff = 1+(e"t-1)

OE{log[1+k(e"t-1)}

B3 ch K

dk 0

_ E[(e"t-1)]
~ E[(e"t-1)2]

3 | HAL R HERG ke 1T - 2 ARl

Payoff =1+k(e"t-1)

BK re=pt+oze  z2~N(O]1)

_ _El(e"t-1)]

_
T E[(e"t-1)2] o} +

N | =

4 %fﬁféﬁ'ﬁ

log[1+k(e"t-1)]

~ k(e — 1) — k?(eft — 1)

k>0 § it

k<0’%ﬂz

= »~ General Sharpe ratio (GSR)

Hodge (1998) # ! * GSR k =& W L i

o W=ax—rp)+w@+rp) =alx—rg) °

Hoe 'F;*;{;f;»?‘%f el 4= p4 | w=0 > #7

CARA »c* @ f4e (4.4) & > (4.4) ~ & » (A1) &> FEE (45 & -

U@) = —e™ W & 58 $h G A% ¥ #ic

E[U*(W)] = max,E[—e ?2*-T0)]

(4.4)

(4.5)

oL L ndE A edy Mat o f E[UT(W)] &~ (46) & ¥ JEELEL 1 GSR

s
B o©

S AFEe B A=1




GSR=,/—2log(—E[U*(W)]) (4.6)

*IFFH € E & 0 A GSR B F

z ~ Adjusted for skewness and kurtosis Sharpe ratio (ASKSR)

Hodges (1989) 47 i & sieSharpe vt & F 4 g 3| A fieciz Fide £ > AR &
i ™ g N HET L IR A S 3F A7y ¥-Sharpe vt S - i s R A
%7 I fe T enfiin o Zakamouline f-= Koekebakker (2009) 2k %5 & 47 f¥ PRAE_
NIG &~ fie (4.7) i3 &t — 4 it e Sharpe v & » - fen= [ 2 v fFd L 50 » 3

Jo 0 & AT 58 AL 2298 85 & eh Sharpe vt & ASKSR o

ScreSO+BEx-T)
fx o, B,m,8) = me& (ay/62 + (x —m)? (4.7

NIG 4 fie ehF 4] i 146

1. §>0
2. a>0
3. Bl
(04
5q2
4 K>3+§S
B

L AR PRIENIG & e (4.7) 5% o
PR F et Slch (44) 27
WA e w=0-

Rl (4.1) ;Y enfz a® e (4.8) VAT o

s B ASKSR 3% 5 F

6 A LU IE
TR R A=1
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" 1

_1 a(m - .
a = A(B + 82+ (- r)z) (4'8)
#-(4.8) ;N r (41) AFEE (49) 5 e

E[U*(W)] — _e—}xa*(n—rf)+8(q)—,/az—(B—Aa*)Z) — _e—%ASKSRZ S

ASKSR = \/Z(Aa*(n — 1) — 8(p — a2 — (B — Aa*)?2)) (4.9
Hoe
__ 3V3K-4S§?-9 , _ 3S
o= 6x(3K—-552-9) p= 0x(3K=552-9)
_ __ 3Soy , 5= 3 V3K-552-9
M= W™ ks = 2% 3K 4579
@ = a?— p?

u, = E[X] 5 042 = Var[X]; S = Skew[X] ; K = Kurt[X]

*PFE 4 n A ASKSR B F KL o

%3 anEA R E R N RE T g - o ke f RE

g

4] > A1l g a® nE i P NP ’J’—/,,\alﬂabj%_ LR

42 7 A #3

W AT Ap KRR R R A R [T Bollerslev & 1986 # 3% )
(1 GARCH 1774|7134 % B el 4L « A P * GIR(LL)-t 3 % % 2
FRE 2 A fe o HF & Copula Rf3LRARFVRE cdp B R4 o 1T & T g A
Mo hek LR L ARAI G H R 0 T N & B b % A Freee % R - Rand
Kwong Yew Low & Jamie Alcock & Robert Faff & Timothy Brailsford % 4 #2013

%7 3 3p & Vine Copulas (CVC) [33] Atk 7 4 (n = 6) 4p B fihd gk

18



¥z A~ ~ = 7 Archimedean Copulas & > fi2F 2%z "UFlig T > 7 10w pcid

e Clayton SC fr i@ 5L F & 12 345 <5 Mean-Variance 4 47 o

4.2.1 % = Gaussian-Copula-GARCH(1,1)-t ¥ & #-3]

BRLE BRI N B e e d RS Bty EFSY
PHER S ORLFEMAEIIE Y LG BREE e s FR e FRETR
B2 g EEROM R o @ ¥ EBRK € &2 G stz 3t - Bollerslev (1986)
#4107 GARCH A » R st B Hcs B AL 2 FE R sl %
PRcE IR SR o BRI LB EBES o A% BRE
Bit AL RFGRE T AT RS LR R 0 BS540 0 GIR(LL)t © B3
HHROLESRPPER A A g o TR > A% 4 GIR(LD 3 5 & W n R

3R iE 2 L e o

% E A fe (GARCH(L1)-t)

Tig = W + & &= \/E,tzi,t

Zi~p d B 5 vy enfRE it A e

hj¢ =w; + O(i"‘Ziz,t—1 + Bihj 1

He

WS> 0,02 0,0 >0 %6558 Hicd ¥ F g
0<o;+B;<1 % iFi* %P #stationary «Hif i+

i € [1,n]

*GIR(L,1)t 12 GARCH(L, 1)t £ § Bl 423 F A F > & Ahh F &4

GARCH(1,1)-t ez p

19



WL AE2 4B (% = Gaussian-Copula)
Copula 323 ¢ Sklar (1959) # 1 » & Aifsd 7 R&F 2 ApM B4p - Z 4

% - Gaussian-Copula 4 FrAe T

ﬁ%—:LLZWwM
5”} ,%: Ui = CDt(Vi) ( ’Viv_—iZZi't> ) Ui~unif(0,1)

% 2= 2z = D (uyy), ZZi~N(0,1)

-H; '% —_ ~ ~ _:_ ;yupg
Vi
v —2 Zy~t(v4) Vi _
_ DPr(vy ( v —2 Zit) U1~un.1f(0,1) D~ (u;) ZZlNl_\I(O'l)
. 1 v —_———— N
v. [ L - Up,~unif(0,1) 77,~N(0,1)
- 2 Zn t(vn)
n
011 ** O1m |
#H e COV= ] , Ojj = EZLl(ZZi,t) (zzj1)
Om,1 Om,m

zip(i=1,..,n) 5% % i #drpY A 7548 GARCH(L,1)-t ik i$ ik v 5
AR 2 Zi~pd BG v eiRE LA
Dy » t(vy) A Fee S % & Sdk (cumulative distribution function,
CDF) -
O UL F A e R AR B A S F Sk o
%1 % ~ Gaussian-Copula & fic » ¥ s H $ 8 et B A SIS & o

G
R H T A i WAL U O sl i

20




21

4.2.2 GARCH(L,1)-t #-7) % ¥

1
h

GARCH(1,1)-t -3
e = W+ & Et:\/h_tzt
I~pd B 5 veaik®i ¢4 fe

h; = w+oc£t 1+ Bhi_4

GARCH(L1)-t #-3] -85 3+
1) $Hp A7 o FR AP E 0= (LwaB V) -

2) HEEAL 7 ="

e
3) lemr = {re-1, M2, fe—3, -0 } °
4) L(e) = f(Zl, Zz, ...,ZT|9) = f(21|9)f(22|11, 9) ...f(ZTllT_l, 9) 3

HY 520,729,027 pBEEICRIB] - FEHIRR I ) ZEE-tA

gjao

5) f(z¢|li=1,0) = c(v)[1 + %22]—(%1)/2

r(0.5(v+1))

c(v) = ]

1“(u)=f0oo x"le Xdx, u> 0

6) 4 Hcin i1 5 e

InL(8)=31,Inc(v) — Z2In(1 + 2]
7) B bmin et

6 = argmaxg Yo, Inf(z,|I;_1,0)

21



AZ ¥ T B2
1 & Bl A PR o e 2 SRR O M B HE 0 B3
5 BPEE U R T TR U B DT AP B AR P RS

PAFTNREEA DT AREEL Wi o

3 ¥ & A% & B (coefficient of absolute risk aversion) =@ % >

Aw) =

u’ (w)
% AW) = ¥ Bic> Tt Sl u(w) 5 CARA »c* Sk o
wé»/wa G40 ‘448 (DARA/IARA) %k % AW) 5 YRR /vE3 ) 5 8k

dAwW) _ u"'w) u’ W) =[u”’ w)]*
ow [u’(w)]?

w'w)>0 o AT FH LS L DARA -

<0 ZiERBYHRGARRNIEE  FES

1B ¥ b ' A% % B (coefficient of relative risk aversion) @ % >

u’(w)

# R(Ww)= # #c > F2x* dndc uw) = CRRA »z%* Sk -

(LR IVEH AP 3R 6 A8 (DRRAVIRRA) $H/& ¥ R(W) 5 vEik /v ) & 8 - 7%
* \:}"gt;; CRRA 7:/{’9' :llgt’ QP’C/' P‘?-Bé;‘i% DARA ,\)iq.'. EXI:&O

K2 7 hp fSlicdeT
- ~ CRRA »* & # (constant relative risk averse utility function)

Wt+1 1fy >1 ) -
UWeyq) = § Y Y AR¥R & AR ik (4.10)

1nWt+1ify=1
e oW, 35 tRFTH2IA4ME 0y fx%:btfﬁﬁv#a%&“ﬁ%&é@ﬁ&’y A%
SR AT H AR SGARE o A~ 7R Campbell (1999) 2k %o 4By =
13710 2% Fh%AB@ G KL FFAMRE « AP rEFH Lok h
SRR E FLAGFTARIEL TN tPERGNTAREEL w =

[WiepWog -, Wil i & (4.11) 5%
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wi = argmaXWE{U[Wt(l + Wyl + o+ Wn,trn,t)]}
= argmax,, E{U[W(1 + wry)]} (4.11)
géa

n —
Zi=1 Wi,t —_ 1 _E’ Wi‘t 2 O

Iy = [rl,tr e rn,t]T

= ~ Mean-Variance »x#* Sk
BRR P et L P e g AR e R BT Akt g in

FTAREEE wi s (412) ;e
x 1 T
w; = argmax,,E (wtrt < EWtCOVtWt ) (4.12)

2 COV, 2B T AL L $R L

= ~ Sharpe ratio 2z #* ¥k
BRI T F ek £ T e g b Sharpe ratio 4k & > 41 Bt 8 Boif e
ARERE wi %L (413) & -
——) (4.13)

w; = argmaxy, E(———=
/wtcovtw;r

z ~ CARA »x* S ¥k (constant absolute risk averse utility function)
BRK R T e Sific i CARA »e S0 53 (4.14) -

U(Wy ;)= -6 Wees (4.14)
U E L REOTAREEL wi s & (415) b o

wi = argmanE{U[Wt(l +wyrpe+ o+ Wn,trn,t)]}

= argmax,, E{U[W(1 + wr)]} (4.15)

8 A/ ik A=1
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44D FB ¢ 2 g Kk

Aam v 1395 CAPM 3235 » f1% S e it (s - Bk F tH ¥ p
TSl BB FARERLE: Wi SERAPDTLER (FH2 DR Ap D
F®E 126 X)) ey 5 tMPREL P NEFHP > eommee = » t-mE * &

HEFARE 0 Feimer 5 % EM B E D GHE

FERF LR W;:]- BERE DR APNIFEME (416) 58 o
Ft_mj = =1 Wi*,t,j lit-my 1SmM<Sse (4.16)
{295 CAPM I3 » 10 £ 42474 VB 7] (Feomyj — Teomyp) & % S ACHTAE A

7 (rt—m,Mkt - r't—m,rf) e4p B B ¥ d (4-17) FIEE o

(rt—m,j - rt—m,rf) =a+ B(rt—m,Mkt - rt—m,rf) (4.17)
o Bt RT P RESERORTES S B aEE i - AT RS
T B R EEFE R

45 &% | B

A2 R HBFATAEENENRE DD 0 TR ¥ LR A
gk & cnlicp o Aghv % 5~ Gaussian-Copula-GJIR(1,1)-t 7 A #4451 %
Rendppia e 2 AphE > K Y E  { BT A 0] 0 R R AR e R
(i e FFARIE I AR FHEGFTARY S8 % T4
BAlA A F A u LG PR aER > RS TP RSO T A O F AR
BHE 0 Rfs# T B I rdp AR IE A o 102 rolling window = 5% 7 ¥ € F 1

IHBEFLINFTHREAL
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=4
el
ot
A7
i
*=

5.1 F AL

511'1p/?32»$-ﬁ*£ Hin
A AT F S 1998 F 10 3p 12014 E 20 14 p SR ED B

B AP TR RGP R Y B R 28 (5.1) &

P
rt=ln(m;)xlom% (5.1)

He R S EUHEY Py 5 LLHENY

ABr BRI R F L MBEAFTAGE R TEE  BFURE TR
EEBPGENAIBEZANHERL o AH2 R " 126 0 AN F 2%
7 Gaussian-Copula-GJR(1,1)-t ¥ 2 #-3] % fic > M 53 + B2 02 5 n s
#t41 10,000 fe e fs > A WFERHE A 5 X V102 2 21 Al BLp RS
BRPBRGHTARLEE @ L F R RAET  TPEEEERT

W
fEit o 20 2 rolling window = 38 7 ¥t EAF L P A BIFF AT H A S L -

512 SANEDEHR FURESPTE SR

BEEXIRGENGF RELILTE BT AR R - B
o FMEE CEEF RES “ﬁ% LRI A F R B s ik gbg;;—%z
bRl S Y B e ST S B B sRRE RS 2P
ZRE NP RESRPAE R R By BES o pREBA CES

TE G NG RES A (F )

PR S SO PRE R RTAE kP SBEASTE (TR TR R
(p) F#
COERAR TR L RIS A RT RS AL
U FHRFTLREARFTHEIPN T > PR EFRE ez 5 -100%
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5 1495 : %ﬂ;’i}%ﬁ?‘ig AT RN EIEF L2 44250 AR LVEERE TS

SR TG AP T ERN G ) o

5.2 B ikl p
A it hrGABE Rl y=1,3,7,10 7 CRRA sz * I #c ~ Mean-
Variance »c* 3 #c ~ Sharpe ratio »c* S8 ~ CARA(A=1) »c* Sn#cil 2 £ & &
TELBEARFOFTAREZD > BFE GARCH(L1)-t » GIR(L,1)-t 2
EGARCH(1,1)-t ~ & £ =4 3‘;1 # ASKSR SR -GSR 2 KL~ A #HF L= »
10x2 21 % %% kg > M%7 — f8 GARCH $53] ~ 78— ik & 3=4 5
2L ARAFRT L - ZE B GO APBERPAKFTELEEZEL 10~ A
1998 # 1 " A 33 2014 £ 2 7 ¢ L ak o TREFRIRZ O AHT R F DT A
#4 5 % =~ Gaussian-Copula-GJR(1,1)-t T A 3] » # % & #ch 3 e > BEAT 1Y
AP FnF ARE » B ERNFT ARG RAL R TR S DRFEL 0 T

hhe §ERET AP ART RS
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521 FEREFTEEY R H ok

A @ chMean g R K F £ Pl R H ok TxAe (5.2) e

CRRA (y=1)+CRRA (y=3)+CRRA (y=7)+CRRA (y=10)+MV+SR+CARA (A=1) (5 2)

Mean =
7

H4e
CRRA(y=1)& 12 CRRA»t#* @i iv 5 Pl ME AL AP RAEE -
CRRA (y=3)& 12 CRRA»x* snficiv 5 P dnfic» ME A & B A PE E -
CRRA(y=7)& 1 CRRA»t#* Snficiv 5 Pl ME AL AP R eEE o
CRRA (y =10) %2 CRRA »c* Sfici® i P fhdlic» ME A & G ke (@ -
MV £_r2 Mean-Variance »c* S #ici®% PS> ML A 2 A h h g g o

SR ¥_r Sharperatio #xc % S iF 52 P iEdlic > MEZ K £ A8 RemE @ o
£

CARA(A=1) &2 CARA»c* Snficit i P Sl L A 4

Mean 45 55 & 4 & 7 11 % Pa#;t?ﬁ#'ttlzfei- BRF s x> v
iE 5 378 GARCH 47 ~ ’!;t;i%;?ﬂ"—&\:};] BZ2 FADERFTEE- X m};F, % o
A~ F Lt = f6 GARCH #:7]: GARCH(L,1)-t ~ GIR(1,1)-t 2
EGARCH(1,1)-t* - B 5.1 % # * GARCH(LL)-t Haleh % » ¢ § M5 4 &6
W DRSS c Y FRBMLFT EE AN EN L R R 0 7
A ERPET B RALE c FHREES BT TR TEE SRS
o Rme RN T AR A R R P AR FRFT s R ET
"3 ora s fTh 'k oo B 5.2 53 A B E % * GIR(1,1)-t -3 2 EGARCH(1,1)-t #-
Aenigd o APFRFHFTEE A ONENANRUL 4 FUEF BT

&7 AR O R andF o KR 5153 R EFR FHRFTEE A G

PR TR LT B R P RSl E 7 AR
1B @ * ASKSR %% & =4 0 XAFRFTEE- =
27
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ME ARG KT

Mean

Mean

1600

1400

1200

1000

800

600

400

200

4000

3500

3000

2500

2000

1500

1000

500

£ endp R e 4T o

step two asset selection(ASKSR ranking index), GARCH model(GARCH)

5 10 15 20

portfolio size(n)

#®l 5.1 GARCH(1,1)-t -3

25

market-neutral strategy

step two asset selection(ASKSR ranking index), GARCH model(GJR)

5 10 15 20

portfolio size(n)

Bl 5.2 GIR(L,1)-t =2

28
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market-neutral strategy



step two asset selection(ASKSR ranking index),GARCH model(EGARCH)
1400

1200
1000

800

Mean

600

market-neutral strategy

400

200

0 5 10 15 20 25

portfolio size(n)

& 5.3 EGARCH(1,1)-t #%

Bl 5.4 i£ 17 GARCH(1,1)-t ~ GJR(1,1)-t 2 EGARCH(1,1)-t = i #=7] ernt
B M55 L F @G NEE o A1 M GIR(LL)- HCA] X 24 gk F 4
SOp T Bk ko B] 5.2 8 I GIR(L,1)-t B AR BT R PR RE

ARG S EFT G E BTG o

step two asset selection(ASKSR ranking index)
4000
3500
3000
2500
2000 ——— EGARCH

Mean

1500 ——— GARCH
1000 —— GJR
500

0 5 10 15 20 25

portfolio size(n)

B 5.4 GARCH % #-73] »* #2
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step two asset selection(ASKSR ranking index), market-neutral strategy

2500

2000

1500
c
@ ———EGARCH
=

1000 ——GARCH

GIR
500 / /\%
0

10 15 20 25
portfolio size(n)

Bl 5.5 GARCH 2 -3 Y d& (5 i 7 3#°&)

A @ GO L o dpih ke g 0 4 W E ASKSR ~ SR~ GSR % KL -

@A R RS RE R E NIRRT A R - B o R RS
- TEREE M FERE L WA K - WE AN BB R R R FLRT

i B56 ZENMNRER T EWERFT TRFTLETHRLE > T -
LT T IR E R itk Tl v SERF 2 E R (portfolio

optimization) » L F e & e RF B2 45 F pr I F Wi ik - Py HF M2 * GSR

FOREN SR FHF LA LU PE > % ASKSRELENH B 2 3 5 F 4
Fa Lol APy KLERESHE 2 §HFTRE4 ) & R E

P GSREMB it o A FH# % GSREW 2 SHLFT R LB » £F

& R Frnk iE o

Mg GIR(LD-t #2310 2 AFHRFT L - 2 2 BFES
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GARCH model(GJR)

S
o
o

KL

1200
1000

>

oo

2

£ 800

(%]

©

3 Ve, ——— ASKSR

< 600 —_—

oo

g SR

H GSR

=

]

(o

4N ]

N
o
o

portfolio size(n)

B 5.6 % E:Tadg 4Rt i (ew)

3
ik

B 5.7 2.7 ASKSR ~ SR~ GSR % KL i {7 i » & GiB4L 7 ko & i v el
Yo RHEEFRA P EAPOFY > @ ASKSRIPHENE SERT 2 E

Bt BT L WA oR kIO FRT AR o F 5% %k 5P ASKSR

[
A
3
¥
I
(%
o
?&;
ol
=
v
h 2

i w0 Bk anfl F (benefit) 0 ¥ R i r
GSR iF et o 7 it LF 5 & * GSR A HhE Mok & b i > 55 v %

EERNT G oo ATh e > T E AR o
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GARCH model(GJR)

4000
3500
3000
2500
S ——— ASKSR
o 2000
= = SR
1500 GSR
1000 KL
X\
A\
500 S————
0
0 5 10 15 20 25
portfolio size(n)
Bl 5.7 R LA g it R
Y LERFELBLET L (53)
FF & & iR 4 v = Mean - Equally-weighted strategy (5.3)

He o,

7

Equally-weighted strategy £ S £ F > RE A £ R E B o

B 587 7 #mie* ASKSRApHhE Wi T & ipit s v A A 3SR F

BEAL T AREE 0 A A PR T RS BT SRR T

~ml
e
hed
/\N
u
S

WE B AN BASLE KR PG s o
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GARCH model(GJR)

3000
= 2500
(]
c
© 2000
2
o

1
5 100 —— ASKSR
c
2 1000 ——SR
o
‘€ GSR
£ 500
S /\ =0 \" KL
o ~—
2 0
35 ¢
© 0 \/ 5 10 15 20 25
S -500

-1000

portfolio size(n)
BIS8HF s ipitmikr
BSOSO ANFRFTESLS - XI5 Gd AH2 TR EDPR (rebalance

period) 7 5% ~10% 2 21 R = EERP - FHLEEF R0 I B FERFT L -
AT B A G SEF TR TBEPRF L 10 o E

Lt S5 AAFPFTeL - Zg 50821 2 AFERFTEE- X

B ARG ARR o BT E G TR R AT A R o W59 7
ESAAFHRFTEL - K KFBL G R E A 21
5})’1?,@_@—:’(6?&?%3—3 #—Q]";};\?é Sp P o

¥ [ GIR(L,1)-t f5AY - ASKSR HZE S fE IR ke A HEF T AEf
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step two asset selection(ASKSR ranking index), GARCH model(GJR)
4000

3500
3000

2500

2000 rebalance period(5)

Mean

1500 : rebalance period(10)

1000 >
500 \\

rebalance period(21)

portfolio size(n)

B59 tkA“#HFLX~10x 2 21 =

Awmw FIp w5k FIRE Y GIR(LL)-t HA] » ASKSR % L =4 dp ik~ 10
AAFRFTEE - A EFERERFTEE N S e HREF > KL
R G E B PR T AR GRS KT My KELET
240k > B 510 4 Gt F b P fRoct BT ORE A A R0 B
A=12 CARA »z* Znfic ~y =12 CRRA »c* I # Mean-Variance »c* I #c

BHATEE  BERAEDH RFEINL S~ gk o

i % GIR(L1)-t 3] ~ ASKSR K L34 dpih ~ 10 * AFRFT - X2 2 BT H%
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7000

6000

5000

4000

3000

2000

Fund final value (across different objective function)

step two asset selection(ASKSR ranking index), GARCH model(GJR)

——— CRRA(gamma=1)

e CRRA(gamma=3)
CRRA(gamma=7)
CRRA(gamma=10)

Mean-Variance

Sharpe ratio

1000 = CARA(lambda=1)
ew
0
0 5 10 15 20 25
portfolio size(n)

n (column) 1 2 3 4 5] 6 7 8 9 10
CRRA(1) 100.88 338.95 1735.27 5824.72 3583.62 2228.32 3504.84 2698.71 1433.21 125451
CRRA(3) 100.88 494.66 985.31 2894.47 2458.03 1331.58 2034.10 1835.22 1216.61 911.13
CRRA(7) 100.88 560.49 625.55 1425.15 1457.65 776.94 950.76 786.80 622.77 579.93

CRRA(10) 100.88 552.87 638.45 1135.61 1133.20 595.11 645.34 562.89 483.67 468.94
MV 100.88 335.00 1652.70 5446.11 3403.97 2151.10 3216.94 2417.41 1338.46 1126.41
SR 100.88 599.73 958.53 1204.04 1749.51 1401.61 1113.38 1115.44 975.05 954.09

CARA(1) 100.88 440.23 1968.31 6398.89 4951.46 3188.08 4196.66 3034.51 1699.81 1359.91
ew 100.88 538.35 624.97 705.41 537.95 354.98 276.14 246.64 227.06 218.96
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11 13 14 15 16 17 18 19 20
CRRA(1) 921.75 929.92 897.08 1155.04 972.18 739.80 661.09 342.77 357.36 269.86
CRRA(3) 735.11 653.72 699.55 816.50 668.08 569.09 496.83 361.39 389.92 305.80
CRRA(7) 504.39 423.68 460.16 520.65 417.43 358.45 324.31 260.02 246.32 198.96
CRRA(10) 400.14 335.76 387.89 419.34 330.84 281.07 268.01 217.01 206.27 178.44
MV 842.18 873.49 922.05 1196.93 989.36 628.17 555.38 328.78 409.22 263.75
SR 894.20 723.73 786.01 859.45 686.35 556.35 602.22 332.67 347.76 254.18
CARA(1) 998.02 957.57 1186.93 1380.84 1094.65 851.45 772.74 369.75 403.00 282.09
ew 192.38 155.86 168.25 179.55 164.41 175.07 162.41 161.32 136.07 134.02
B15.10 117 I ik F X PSR T £ ek E
A2 F 0 L HRERRERT K afigld APEFTHEF (1998 £ 17

3P %2014 % 2" 14]{]) e A

GJR(L,1)-t #-3] ~ ASKSR R R34 dpik ~ 10 R AR T e £ - = >

R~ RET R LRER Y

7 e

EFRFRESDA ] L LR R AH BRE - ALK DT

10~ £2B81liF-fFagr2iEzrdias /-

K T Fx I
tl | 1998/01/03 | 2003/03/10 | 1998/01/03 | 2001/10/19 | 1998/01/03 | 2000/12/20
t2 | 2003/03/24 | 2008/08/12 | 2001/11/02 | 2005/11/11 | 2001/01/04 | 2004/04/06
t3 | 2008/08/26 | 2014/01/09 | 2005/11/25 | 2009/12/03 | 2004/04/20 | 2007/07/11
t4 2009/12/17 | 2013/12/25 | 2007/07/25 | 2010/10/07
t5 2010/10/21 | 2014/01/09

251 &2 -f@ArE>Erdad 7
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AP T YMEEr 2 A2 B 22 £7 % - & (1998/01/03 ~
2003/03/10) = LW &b &% 2 6 0B F - % = £ (2003/03/24 ~2008/08/12)
LRI AR A 2 4 o Bofs— F (2008/08/26 ~ 2014/01/09) s 2 3t &
RAWZEGF AP T - Bl FRALEFIHF? > 1w A=12 CARA»H
S8~y =12 CRRA »zc* S #,c % Mean-Variance »c* ﬁzﬁtﬁ;\“ B L RE
AEHREERR S S E o DA ERE S AR T RE DD R
REF RS L ERR AR RNIERRTEL S E > Tk @A

' 2

AT FAP AFL LT FERBRENTARL Y 2 KT E

™
3

HREEFT U RRFRIIERL S 2SR FT L o

3 Segment Robust Test

140
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2 40
Mokl 0N I
0
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B CRRA(1) M CRRA(3) M CRRA(7) WCRRA(10) MMV MSR MCARA(1) WEW
BS1l m=fz 3k RSB HR T A2 E
AP THFEEE S S B 2 B¢ % - B (1998/01/03 ~
2001/10/19) & LM & ph kw2 0B F - % = & (2001/11/02 ~2005/11/11)

SRTRAEMAE L 0D 7 > %= £ (2005/11/25 ~ 2009/12/03) 5 23k &
W4l 2 Bofs - B (2009/12/17 ~ 2013/12/25) 5 ®ff B8 E 4 Sl 7 o

] 5.12 ’*}iﬂﬁfﬁxw FHREF > wA=12 CARA» Y dnfic~y =12
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CRRA »z* dnfic* Mean-Variance »c* S i e s » MR A £cnih K iE @

pAR TS R S EHEZERFYRY A 2L S RSO T e E ol

AEER NS Bl - BRPYF > VAL EARE R EHPEE TG BT
4 @ EAKZKED mﬁfﬁi#ﬂ?ﬁ@ IREE & I S A
4 Segment Robust Test
250
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=
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=
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5
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mCRRA(1) mCRRA(3) MCRRA(7) ®CRRA(10) WMV mSR MCARA(1) mEW

B]5.12 s 2w 2% P t%&ﬁx@:f##tf&g@ P kX B

AHHFE T RFEEY S LT R &I K7 % - &£ (1998/01/03 ~
2000/12/20) 5 L & Fh Fe o 4 {5 cn¥P P 0 % = L (2001/01/04 ~2004/04/06)
2 % = g (2004/04/20 ~ 2007/07/11) 5 23k 4 fe s 2 chm 7 > o fL
(2007/07/25 ~ 2010/10/07) 5 >3k & i /5 45 2 cnfh B & 18— £ (2010/10/21 ~
2013/12/25) 5 ®iif ¥ A BT o 513 HRYGF - K2 BE- RIPT

b A=12 CARA »z* &nf#c ~y =12 CRRA »x* J#c2 Mean-Variance »t
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5 Segment Robust Test

EERE=En ‘ll |||| ||I |I|I |II I||I T ll“
1 2 3 4 5

B CRRA(1) mCRRA(3) mCRRA(7) CRRA(10) mMV mESR ECARA(1) EEW

120
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o

4

o

Fund final value

2

o

0

B 513 ~1fkznAkp hofdE R Tt REE

522 FERFT EEF

L=

-

B521&7 > Ak R MR A LA R EEFEHRFT L enrn o
PP AT EREALARTERY PEE KT EEESTERABE
BEG REFEN? BRLELB P bGP 5E8 o A&
FRERT L LR THREFT a2 v idn ik [44] - #3< & * rolling
window 1= 2 > BRPFHFDER L T HRApHFEIM (M=126 %) >
APt 127 X Bs o JIF B 126 A A BT AR SE Y T A
WATER S e L w R FFHPFZ (Z=5-10 21 %) SR > 1995 0 55
AT BT ARLEL TP EEE Y 1Y etk A b (out-of-
samplereturn)t’ o & F R4 Z BATHR AL T HE S PHZ B A t=t+Z>- £ F

LA EIRFHEN PR A R RS o B 5 - B0 ol g
3 floor [ MY gk chap it R B 0 kSt AP el
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- ARG

r 78 R

— ~ Sharpe ratio

AP e () etk SRR A ] (£ R floor [ T )0 £ Uk
p &S #ic (K) 7 Sharpe ratio %t 4% & *H R enT 35 (i) » " BN IR D

T E G 4 (5.4) X o ¥ 5 SRey & % H € 45 7 3% o1 Sharpe ratio

SRy =2 . (5.4)
Ok

& & B3R
Ho: SRait = fix/Ok — flew/Cew =0 (5.5)
L R o
a 6'ewﬁk_a'kﬁew

= ZewlicOidlew _ (0,1 5.6
Z 7 (0,1) (5.6)
;d* L 9 T (ZAiagw 2/O\-ka-ew/o\-k,ew += H12<A§w a1\ ﬁgw/\z ;t;::vv E)-\12<,ew

= ~ Certainty-equivalent (CEQ) return

P& fc (K) =0 CEQreturn T & % (5.7) 3%
CEQx = ik — ‘Gk (5.7)

He o 27 Gii PiESd (K) AR T io8s SR ko y T hAREr

g AHYBER y=1-

A& B
Ho: f(v) = (1 - 03) - (Hew - 3 0%w) =0 (5.8)
R TE
JT?Mmmﬂwywwagge%) (5.9)
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0 0 2612<,ew Zc‘éw
= ~ Turnover

P& fc (K) sk i F (turnover) T &4 (5.10) ;¢ o
, M

Turnovery = 1= X2y Zj=1 (Wi — Wy eort ) (5.10)
Z

B o Wy » % PRIk K) 25 tPHADFAREEL  Wevyp » F
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z ~ Return-loss

Return-lossy, = ;Z“v: Bk — Mk (5.11)
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523 = f&:#§ :}15 Feng %
# 5.2 % Sharpe ratio :=& 45 #<h% % (Sharpe ratio () » St fe T2
p-value(™)) o A FF IR E P S0 Hc i@ * Sharpe ratio »x % S BcpF o SR T E R

FAEFANE

Sharpe ratio 1 2 3 4 5 6 7 8 9 10

ew 0.1084 0.1784 0.1943 0.2078 0.1972 0.1802 0.1714 0.1689 0.1665 0.1655

CRRA(1) 0.1084 0.1442 0.1933 0.2277 0.2105 0.1941 0.2053 0.2023 0.1840 0.1799

CRRA(3) 0.1084 0.1624 0.1858 0.2209 0.2102 0.1883 0.1977 0.1974 0.1855 0.1765

CRRA(7) 0.1084 0.1758 0.1841 0.2189 0.2159 0.1911 0.1971 0.1900 0.1822 0.1795

CRRA(10) 0.1084 0.1779 0.1884 0.2155 0.2133 0.1885 0.1922 0.1874 0.1825 0.1808

MV 0.1084 0.1443 0.1923 0.2260 0.2090 0.1935 0.2032 0.1990 0.1829 0.1777

SR 0.1084 0.1706 0.1915 0.1994 0.2071 0.1995 0.1968 0.1961 0.1931 0.1924

CARA(1) 0.1084 0.1522 0.1980 0.2322 0.2195 0.2038 0.2092 0.2048 0.1888 0.1822

p-value

CRRA(1) 0.5000 0.9008 0.5122 0.2726 0.3507 0.3398 0.1800 0.1786 0.3155 0.3469

CRRA(3) 0.5000 0.7512 0.6194 0.3304 0.3385 0.3969 0.2194 0.1976 0.2877 0.3731

CRRA(7) 0.5000 0.5594 0.6844 0.3178 0.2269 0.3309 0.1777 0.2261 0.2893 0.3108

CRRA(10) 0.5000 0.5138 0.6265 0.3558 0.2336 0.3538 0.2023 0.2347 0.2667 0.2770

MV 0.5000 0.8967 0.5258 0.2911 0.3677 0.3464 0.1949 0.2042 0.3262 0.3691

SR 0.5000 0.6320 0.5424 0.6217 0.3634 0.2470 0.1963 0.1863 0.1925 0.1901

CARA(1) 0.5000 0.8461 0.4498 0.2235 0.2543 0.2384 0.1500 0.1591 0.2664 0.3215

# 5.2 Sharpe ratio +=# 45 1% (= ¢ /1 5 20%% ¥ K &7 &g ¥ ~ * %)
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%53 4 CEQ#®E Hhehi % (CEQ () » %3 # 2 & thp-value(T)) «
APFERE PRI CARAO=S]) »c% Sl > B B 2 B R L B F A
AR o

CEQ 1 2 3 4 5 6 7 8 9 10
ew 0.0056 0.0098 0.0102 0.0105 0.0098 0.0088 0.0082 0.0079 0.0077 0.0076
CRRA(1) 0.0056 0.0085 0.0126 0.0156 0.0144 0.0132 0.0143 0.0137 0.0121 0.0118
CRRA(3) 0.0056 0.0095 0.0112 0.0139 0.0135 0.0120 0.0130 0.0128 0.0118 0.0110
CRRA(7) 0.0056 0.0099 0.0102 0.0122 0.0123 0.0107 0.0112 0.0108 0.0102 0.0100
CRRA(10) 0.0056 0.0099 0.0102 0.0117 0.0117 0.0101 0.0103 0.0099 0.0096 0.0095
MV 0.0056 0.0085 0.0125 0.0154 0.0142 0.0131 0.0141 0.0135 0.0120 0.0116
SR 0.0056 0.0100 0.0112 0.0117 0.0126 0.0121 0.0116 0.0116 0.0112 0.0112
CARA(1) 0.0056 0.0092 0.0129 0.0159 0.0152 0.0141 0.0148 0.0140 0.0126 0.0120
p value
CRRA(1) 0.5000 0.7243 0.1592 0.0245 0.0521 0.0587 0.0223 0.0228 0.0647 0.0773
CRRA(3) 0.5000 0.5672 0.3037 0.0551 0.0588 0.0917 0.0348 0.0293 0.0586 0.0940
CRRA(7) 0.5000 0.4773 0.5132 0.1218 0.0654 0.1204 0.0474 0.0620 0.0919 0.1013
CRRA(10) 0.5000 0.4813 0.4944 0.1798 0.0917 0.1784 0.0861 0.0972 0.1172 0.1181
MV 0.5000 0.7270 0.1717 0.0287 0.0576 0.0615 0.0258 0.0289 0.0707 0.0891
SR 0.5000 0.4528 0.2908 0.2545 0.0816 0.0507 0.0468 0.0394 0.0436 0.0421
CARA(1) 0.5000 0.6189 0.1204 0.0166 0.0254 0.0288 0.0155 0.0180 0.0463 0.0660

# 53CEQ &4tk (o L i WA F K ETHFAWE)
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% 5.4 % Tumnover =& dptkinip % o AP F R * TR LPF Ko > 7
ERPHEKT E o IR L o
Turnover 1 2 3 4 5 6 7 8 9 10
CRRA(1) 0.9483 1.0322 1.0595 1.0687 1.0235 1.0129 1.0034 1.0436 1.0231 1.0325
CRRA(3) 0.9483 1.0282 1.0234 1.0164 0.9753 0.9783 0.9563 0.9743 0.9564 0.9632
CRRA(7) 0.9483 0.9780 0.9661 0.9475 0.9138 0.9231 0.9016 0.9107 0.9062 0.9094
CRRA(10) 0.9483 0.9628 0.9489 0.9280 0.8972 0.9076 0.8804 0.8846 0.8840 0.8918
MV 0.9483 1.0374 1.0623 1.0693 1.0182 1.0116 1.0038 1.0379 1.0182 1.0306
SR 0.9483 0.9898 0.9714 0.9751 0.9204 0.9264 0.9208 0.9332 0.9182 0.9201
CARA(1) 0.9483 1.0341 1.0448 1.0419 0.9873 0.9781 0.9654 1.0025 0.9780 0.9917
ew 0.9483 0.8013 0.6907 0.6294 0.5701 0.5459 0.5126 0.4963 0.4773 0.4508
# 5.4 Turnover =& 45 1%
% 55 % Return-loss ;% fg e & o AP F R < 304 Frim™ > F AR
FRt Bk FTobmg BrERERToRTes - FLRT L]
DIWAE + o WL
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Return-
1 2 3 4 5 6 7 8 9 10
loss
CRRA(1) 0.0000 0.0029 0.0001 -0.0017 -0.0011 -0.0012 -0.0030 -0.0029 -0.0015 -0.0012
CRRA(3) 0.0000 0.0012 0.0006 -0.0010 -0.0010 -0.0007 -0.0022 -0.0023 -0.0015 -0.0009
CRRA(7) 0.0000 0.0002 0.0007 -0.0007 -0.0013 -0.0007 -0.0018 -0.0015 -0.0011 -0.0010
CRRA(10) 0.0000 0.0000 0.0004 -0.0005 -0.0010 -0.0005 -0.0013 -0.0012 -0.0010 -0.0010
MV 0.0000 0.0028 0.0002 -0.0015 -0.0010 -0.0012 -0.0028 -0.0026 -0.0014 -0.0011
SR 0.0000 0.0006 0.0002 0.0006 -0.0007 -0.0014 -0.0018 -0.0020 -0.0019 -0.0019
CARA(1) 0.0000 0.0022 -0.0003 -0.0020 -0.0019 -0.0021 -0.0034 -0.0031 -0.0019 -0.0014

# 5.5 Return-loss ;## 451 (= ¢ ki1 % 7¢ Return-loss % f &)

5.3xF | %

AREFR BER LT RRL AL R E > AT FRE T GIR(L)-t
A CASKSR A R gtk " 10 A AR FT - X ~ 2B FH'G KT s
) R E R L 2 # % CARA(SD) PSP > L A & el k2 & 5
Erne FAPLRR T R FEETH TS a0 A5 FRE* GIR(LL)-
#-3] ~ ASKSR W EEA 4~ 10 2 FHRFest-= 2278 a% CARA
A=1) FF e s~ o) - I A% E prenSharperatio £ B & 20%%F ¥ -k & T A7
FANR S CEQ £ 2 £ 5%A F K BT A F <20 F 5 Turnover 4p fR3%i7 1 2
Return-loss 45 #% > *t % o 7 P P CARA(=D) R F & 7 3% ) A %

RERRFH gl > B R BERT L -
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A% BHaRY
6.1 2%

A R b hABW BBy =1,3,7,10 59 CRRA »c* 3.8k ~ Mean-
Variance #c * 3 #c ~ Sharpe ratio »c* S8 ~ CARA(A=1) »c* Sn#cil 2 £ & &
FE2 T AREED > BT GARCH(L,1)-t ~ GIR(L,1)-t 2 EGARCH(L,1)-
t+ % &=~ 41E ASKSR~SR-GSR 2 KL~ At 5% ~10% 2 21 % %
PlREE AT HERBE AL AEE AR Y GIR(L,1)-t #-73] - ASKSR % £
FARE L0 AAFRFTEL - X R F RSN e HAE 2 % CARA
(A=1) »a% SdcpFdo it o 0t > FRRFER ARG FEE R T LR
P RARA A ERE i e AR P RN AL ARTHR O
EERE o Py F R GIR(LL)- HAl - ASKSR % £ 324 fn 4k ~ 10 < 3 F 4

@&~ %~ CARA(A=1) »a% Sk 2T & en o] b T AR E b s

*«jm»

Sharperatio # 8 % 20% ¥ F k& TR¥+3F CEQ £ 8 A 5% & ¥ k&
TR F <30 F 5 Turnover £iT 1 2 Return-loss % 3t % - 12 F LGP CARA

OFl) RFEET % AW A SR FERFH et o RPN ERERT

wE e

6.2 &%

A R - BPERER 2 MR A R AR R
BV hPE s FawT g % T AR R ik R o bldet EPS & K S
ROE = & % % & 7 = £ F » ¥ ¥ 12 %% Piotroski (2000) %2 Mohanram (2005)

ik o 1 A MR S S - BEEEA SR (L GERE PRg - £

W RDNDE I BEERDZ AN TER R REFALRERDLE 5]
NN PE L SR ’J‘_A,\;IFF]%\X L - BIHELEKELE A\#ﬂ%ﬂ  TE R DR

46



™

AHER 0 FE T IR A MR Hen

o

s

RS KT HFRT A SRR GG PG EA R R

3

FELR hikyp Tk X DR
R DT BT RS E A e - A REGELYR g X D B B 7
CLH AR R EL R AR IR E B A A ey T R
HODFap itk AFAREAARKZNL > 2B ERT T R R G
% e CRRA »x* 3%k ~ Mean-Variance »c * & #c ~ Sharpe ratio »c #* 3 #c %
UWA&*&&%&@@&%E@%?°%&L”’%ﬁﬁiﬂﬁ&%vﬁé
# o blde B IR A oS s w IR L ot S RABHEF L O e o K
6> *#= & * ch§  Gaussian-Copula-GJR(1,1)-t T & #-73] BK L R 3R f¥ 2 4p
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¥ 2 ¢ % Rand Kwong Yew Low & Jamie Alcock & Robert Faff & Timothy
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