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Abstract

This paper applies a real option approach to analyze the optimal decision of mergers, stock offers, and
cash offers. We use the two-stage approach to investigate the optimal decision of merger and acquisitions. At
the first stage, the merger company has to choose the target company to make the largest synergy, which comes
from increased return of scale, improved performance, acquired R&D, and increased market power. At the
second stage, the main work is to determine the takeover threshold (timing), exchange rate of stocks or bid
premium under three forms of mergers and acquisitions. We find that increased return of scale, improved
performance, and increased market power will lower takeover threshold and speed up merger activity. Finally,
the forms of mergers and acquisitions will affect the timing and the returns of the acquirer and acquiree. Cash
offers happen even later than mergers and stock offers.
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FORE T 20 B REE AT
The Optimal Decision of Mergers and Acquisitions
under Uncertainty

)

EFPRFOEEFE > R oA FLH TP E kg ez o haaRi
B4R REE S fFEES %ﬁiﬁ;%_mﬁﬁuﬁx&% FLFE
2t [V EEEEF R LI R S IR A £
T4 A LAAERFR B E S 2R R A AR o B A
AR LREHDRELAFE 0 FEFDE LA E ARG TS
FHL G RS L AP K o BN RE R R L R S R
A TE - BAEEAEY -

P

i SRS SCR IR URRE RLE O o b S A R L S SRR 4
TRH A HEF IR ROEEE R AL 5ok ek (Brealey and
Myers, 2000) o % & 23R & EPHEE > 2 HLHEEP E R BRIFHE
GELEHL PFERA A P KFERHE LN K BRPTAREAL 4o
Fit~i2 3 B2FRBE - RL P ELEEMBELHE L > b
Yo LR Y G o FRRTE kRS G M AR & 2 e B S
TR0 ETT 9P RERAGEE AR PE o T REELLY 1P
BAag iy i ad ¥ k208 SRS 6 cPME { & 515 - 3 & hpi
Hammo 32 FBREZ1 25 4 RBEEEOTHREB A& E &
2 R SR A ¥ - e R P o

R o Rl e m’f—l% S e I EEITRGE S Ea l% [
g% Ho gz (Ernstand Young, 1994) > ie izt = 2 E i pEE mE%
ey @y > BT F @& (Trigeorgis, 1996; FFw 2% ~ B 4227 v
FAr 0 2003) 0 i M E kL FF I R OFERRILLG LA F IR

Voo g rfL P B (mergers and acquisitions) # 35 A B 3% A > - A & © (mergers) ~ ¥ - F JThb
(acquisitions) -
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o AREEG R FIRAANRT 0 Y g0 BE AR SR E
(flexibility value ) - McDonald and Siegel ( 1986 ) 2 Dixit and Pindyck ( 1994 )
AR AN AZ BRIEIIRILENT CRFTHIONET VAR EFE

# 4 1§ 4 - McDonald and Siegel (1985 ) #2 Hsu and Lambrecht (2004) 7= 53
# A ETE T v (irreversibility) THF > Zrk R 0 F A RPKF
ERE KBGO TR R AU SR T OB E R EHIER -
' -

Margrabe (1978) LR-EREEAEY L HERY o B REEARG

- HEERE - BRI EEE - BF oY & E R 2
# %_o Shleifer and Vishny (2001) = * b — %k F 30 HAP > KM L EHe
BB EE E NP (merger waves) ik Fik ) 2§ o Morellec (2001) 7%
“ Shleifer and Vishny (2001) 2er#3] » feecd p 2 2 6% 3 L chph i &
P oo F E A X 2F WS Y ok > RO PRGN (BY P
HE B EATS A1 v 5] ) - Smith and Triantis (1995) & 5 £ B2 4p B e
FEE BGEP EREE LR TR EE R 7 £ 223804 - Lambrecht
(2001) BEMEFPAE A TR S L E 24 L A0 27T &l
PR PFEEET B PEE IR 2 > 0t — 03] 22 Morellec (2001) 505+ £ B A3 H K
KEEE G 2T Lambrecht (2004) Bk A &4 2 4 S0 A0
iij”*ﬁﬁ?‘)%e’ TR 2 AR R Sl IR TERRES

R AR ot T Féi%h A Morellec (2001) % = £ B A3t H ek

Eﬁ‘_m B 3. - Hemantha and Jahera (2002) % & 12§ % 3% f#:=
% N N £} i U ’-’"11% P AL i#ﬁm?ﬂ’&ﬁ-]@ 2 P BRI RS
e ARG - B R FiE 4% 8 2 # (real option swap) *® ;ﬁ% § OB ehE MR
P AT m.*fﬁ TUARFEREE S > FBEkg e b i o

ST PR R ?fu#ﬂ 3 ’r“"* FlepE k Ea g o KRR IIE R
ARVAGZBARMSE (PR ABE 3249 2003): (1) R
B £ R AR ﬂmgﬁn—h;ggui T @ ETE o (2) 2R
1& PR AR EERBEESY B %322 (due diligence) 17 2 #3m P

ERErARHNEEY °(3) WA FEME &g FEMER
L o e g P w?/‘kmﬁ‘: ]«*K{ PLEE G e SoiE it TiRT AT

2 g > ¢ e 3 2003 & 7| % *+Journal of Financial Economics e

S 4tp ﬂ—éﬁxaﬁ%;/ﬁ%(SWOTanalysw) ;iFM pfi NP RBREGBH S AP T AERE LD
B4 R ST R T b ATR X R R 0 DR R 2 R ATNA o 7§ AR Y
TREAPE % -
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CRAFL AL N D R B - BRORAD ¢ LR i
HERE L o A g o AP RE ERBE RS ERY nY (R
HEREDT R o

PEE cnd & IREBEAT A A P TS P~ T b R RN
B EE S Fla AAMEE e Ra G B EEHMEE R £ "lgrs Bd B
i LR L R 2 e B 2 et
p v e 7 (Lambrecht, 2004; Morellec, 2001; Shleifer and Vishny, 2001) #
KETPEFTRR T LD R » RF imE o Foal 4 Ripe P
PR AR FRAL g e G _ﬂ; v kA TR R - B

A kR BT - A2 Y SRR () v ey
A SR DR Ry AR R et A R T (0
Kk ) & FARBGA S Fow g B F G FEFF RO EEFF
ME R BHEE R o A2 B ,#‘ﬁi%u\ SR BHEE Y- FERAED R
Pk Y g T AT R EPP RSP 0 %o AR A S 27 A
SR AT 1NN AR SERN - E I Fipdek > hm [RREEEHR > L
&AL (R D) & R R A e T

MEFLEFMERT? ((14) A2 h3El)-

@Q4rmEHE LEP L2 ((15) )

Qe g v gL s e ? ((14) 54)-

(A1 faa558 (Kvg ) 272 (H41-3-4)-

G)rpEEFE 2 (#31-3-4)-

BVt 5P ? (H3E2-3) 2 i aifdeimida? (H3E4)-

Pﬁhﬁﬁ!};‘ﬁ“f 7K }@‘sﬁ?éiﬂ v W X PR ﬁ\\!)‘ R F G FQER 7
FES P HBEELEATY D dF G R o HE R E v g S TR
REHEWFPA o Ft PRAE el o R ER > B F TS
BAESZ7 2B e A AR AL 0 e ﬁz¢fmi'4%”ﬁ“m?ﬁv&?
% » Grenadier (1996):% 5 %":ﬁ&‘&%ﬁ‘% PERELS J’—xpsgga‘&%ﬁ#f ﬁ B ek
(strategic interaction) % & » 325 4K F »13: SRR ek g, {
W & (strategic exercise game) M FIERFE R ORFTRA Smlt
(2001): A PLEHEH Y % W kit 3T Ra e AN - &

fAFTR AR R R R K E R TR A enR AT LR RS
0
Ul AR R B R A G RIS 2 P A
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Foi f2 et s o Lambrecht (2004):& - ) 4 HCA| ko= A FEd o A2 4
é; Rt (mergers) ~ 3L E gz (stock offers) 22 3 £ 4y (cash offers) % =
FMEE AT g AR FAE - B EE AN B af e ni g LR
Bk T PEE&L €& pEELZ IR > o Cournot-Nash Fk & e vy it 5 9%
e A e R E N s - 3 L g g, ¥ - 2
A% P pr ek > 47 0u Stackelberg A7 E-if "g}f% B oo Ap B e )l?e ¢ 4% Smith and
Triantis (1995) » Grenadier (1996) - Mella-Barral and Perraudin (1997) > Grenadier
(1999) ¥ Lambrecht (2004 ) -

PEE I L DIRBEA P b }3 FHEMEES TR “ﬁ% p 2
b PEEEARY 2 A2 AR A PR T AT OSAE L
FEERPOF R TRE 4P EFTRE TR R
PLE AR o p il b A RO P LM R T o B E A
- =X & (one-off) =T = * (Lambrecht, 2004; Weston, Chung, and Siu,
1998) o Fpt A PF  BLEES 2P F U Eﬁﬁ*‘u?ifﬁ g B S AR
F- T2 B AFHEHENES 27 ko S - ffla 2 L&A
Lambrecht (2001) 3% 5 P& = o 7 ;r,ﬁ BT E # R adFe (option-like
features) » @ PR hid- ek L7t - EFE - § 27 D{IEL R o [
ERAE AP OB F T GF o R AT v R gL § s (5P oD
Ao Tt B R pFEES U B in S BERF B IR T T o
AT Z B D @RP A hBER B R L XD RE A A
TP E e 2 aE A R § A AP SRS Y g T A
Th GNP ELFT O BFHWEEES OF 0 A e g E Rl
PEEEER L E o R wpfgfr,ﬂ;.rﬂ«:?iﬁﬁ‘uﬁv]z?i’ T U F Rk
T hif TR BRI TR o B T &I BE A ek - B o ®

Lok v s
—;\Er—‘\ﬂ\?“,‘:{ﬁo

(N CE L) i

~ < v Lambrecht (2004) sfic] » £ 41 % & FFEen 58 R gF s p e
KR AL o B - PR R R AEE A A B o e 0 AR RS
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PPl Fap o SRR ABAZAE TR ES PR
Ei'gfﬁ"‘%%‘ﬂﬁ% SRR SRR N BN S s N

A ER
(“)“f’* N(I=12,.,0) FA&7 0 Rr 2 B LR Fhl o ¥ 1
=1 afpadi nl’z"\a P2 B KRR P RIIRIE S PR -

(C)EE P BRSSP E S B P ans AR
BiEfms i o BAY YR EEES EFHE DR FAeT (Brealey and Myers,
2000; Andrade, Mitchell, and Stafford, 2001; Morellec, 2001) :

LARFEAR T REA 2P hF & > EFRIGARDP o
2. L TAE PV EBRMT A4 L LY 2 FAZ PSP LR
o WHBECEE{IHETEFYE S 2R pRODEY 7 £ a8

Aoom pt - et s PR i & KR - o
SAFHM L g F 50 PR PR B THEE o
4.7 Fjh ik 4 :;%d EAC RS HACIRNPR S RISt BRI (F T I
L3 RER R -
(2)5F 272 %?%ﬁ“ﬁﬂﬂmxﬁ SEFS S
(w)"\:’%x—%‘EE( n) i&d A2 N % (p) #rik-a -
BRI P PER (geometrlc Brownian Motion) :
dp, = ap,dt + o p,dz @)

A9 o % A ,.}f@mmfﬂ%ﬁg 5% > dz 5 Wiener process 13 € o HLP G 7
¥ w4 fE (irreversible) » T 2 P F B EAME 2w e 7 - J‘%T,&E %
(restructuring) 2 E# 4 > ApEEF 2 BT L > FPL 2P RFBET
27 A AEE R EEEEREG ES A

Ei=Vi(p) + Oi(p) - i=1,....n (2)

HOViZio gy B  Osin PR SRR E -
(T)s e FR27FFREFRATIAL (=1, ...,n)>

et

ETTR
N
)
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BAEEF - bl f - AR REPFETES A LR EPF AT o o
FTRE P2 EFERE > VAR REEERY £
4 Z4pm 3 * (Weston, Chung, and Siu, 1998; Lambrecht, 2001) -
oK TE PR E

Bk s 1 @ d FtEepanl po @@ F FJeplhst & B enp
B 2 F e S Bk TheT

7, (p) =max[p, (@)q(L)-C(L)] > 1=1.2,...n- €©))
ﬁ#%&#;—')% 5 _,ﬁﬁ]@f’?ﬁﬁ_fi)”j’ ]F)‘\"/{“? ‘}\\:}’ﬁt;;,‘]é‘
DR g R0

_ P
p‘(q)_q_fi »i=1,2,..,Nn¢ (4)

.ﬁ-ﬁﬁw’&£e<l A T RE S B L A K H e A

SR o g g =0 AT AN R *"‘3:%,%;;’ Y f%if%#%i?{ o RK A A

#c > Cobb-Douglas # # & # ( Griliches and Mairesse, 1984 ; Goto and
Suzuki,1989) 72k =_:

q(L)=AL*K DS »i=1,2, ...n- (5)

He LAZFHFHE O KALF A AR L PG S8y DA
FAAo i AR RS §HBA A

C(L)=w.L »i=12 .,n- (6)

BPW iFHEEFER o A P JIBERA T o o g g
L DI

B AR TF RRBEw % s ¥ g2 gtz g (2003) % Lambrecht (2004 ) o
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ai (1— gi ) pt Ailfsi K b (1-&;) D ¢(l-5) \1-a (1-5) (7)
WL

BB EFAFEF A5 3) N T REJIEI B

7i ()= [[ai L= ~[a,-¢ )]HJ

1 1-¢ bj (1-¢j ) ¢i(1-&)
= la(l-g)y, Fail-s —
x prawa AT EDK,

) o -a; (1-5;)
D 4w, 1 @s)

= (@, 2) P A'K D Y o

2y, :Tll_gi) = ei :—l_ail(‘f_gi) o 1% Ito’s lemma > 2 ¥ 12 18 5] 4]

S fgesibe i g AT

DR o 447, - DTt + 00 ©
ﬂ'-i(pt)

Bk P e IR s g RIS P R BT AR A RJIR TR

SN
R

.

7(p) 4P ATK M D (10)
r—y(r-=8)-c’y,(r, -1 r—g(7,)

Vi(pt):

—;t-! ¢r 7:‘:* -,’/E')k Kéﬁ‘f'Jfﬁ;\’ ’ g(7i)=yi(r—5)+%027i(7i _1) ° ;H;]ﬁig'\ Lambrecht(2004)
E’f”t‘;‘:":av A f%' f_g_‘"_)'—': E'Jé A f%'ﬁ:l" ~ 3 ?ﬁ?%ﬁ”?e%ﬁ o A2 ﬁjﬁ‘wftll—:\:/{ :ig
- A ’(10) 5\““‘:’%%%7’[‘ LY ;%ﬁ‘lﬁﬁﬁﬁﬁj\‘géfgsé\ﬁf%’ o
P ER S PG AR 4 A RR BRI
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AR BARERT D F AR E PR o R EEA
PROPEY DL A @D Sl 4 8% > F R LT

AL B GoR EDE HH G LR R *%mﬂﬁ@ﬂ%i,«i
M PR PRSP R o R E Y R M AR S EAIE I
—r’\’if" ﬂz PI(F& ﬁ_,ﬁvl{?i:‘z_} E";‘:; €~ Eﬁn .

- R P ik

e R N R sl SR TP Bl S ST S A
EORTORACE A B ik oohdk § o2 A imézéoﬁ“ﬂ’gﬁ%&ifﬁ

g

IMMPAFE LS FILR S HF S o BEA N (0<p<l) 5 2 F & BHRATHFH
BRRFHBH TG FEOFER o l-p s FTRAFEH 5 1 R P
BELEEPELSDI(Ii=2,...,n) &L ﬁfﬁ,é’ﬂ’f ‘,E%Q,ﬁ’g;ﬂll?z\ﬂ: Lo

7 (P) = P (G )[A; (7, L)* K %D D™1]- Wy, i Ly i=2..n (11)

HeL=L+L K=K +Ki>D=D;+Dj> i=2,...,n° tke> fedbif ¥ 4
BT B E IR S

ay; (1-45;)

_
ﬂll ( pt) [all (1 gll )]1 Bulen) [ali (1 - gli )]17&1ll e

L&y by (1-211) i (1-1i) _ay; (-gy;)
1 ay; (1-211) ’1K1 ay; (1-617) D1 ay; (1 51|)W l—alil - :1‘)

X P,lay (1-51,)
= ¢1| (all ’gll ) p71| l?u 771|1K by Dcllgll W*aluglu s | — 2,“_, n (12)

AN

¢

v s 1-gy; L CB ] A H S
PP sty o BREERED g = e o P ARE LG E G2
P
B PU AT " (K, + K™ (D, + D)™ i=2,..,n (13)

=y, p

Vi (p) = o
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#000m) = (=) +3070u-1) o 4 1 X9 » ZEison W A

SKi+ Ko Fb6, >1 %~ 4 & m%ﬁ%ﬁ%@ﬁ?*%Wag%%%>b
RALHBTRAFTEE o b R AL E S A ek o
MEE AR AL R DY R A B de - 2 ok

4k
Merkk > BIMAT I AT AP R BB R F R AP TR
REE ST A 2

P

el BSi s

S =V, (pt) _V1(px) _Vi(pt)
_ $up" 5 UﬂlK Pl p il _ $pl Algl Klblgl chlg1 _ 4 p! AigI Kih'gI DiwI

r—g(ry) r—g(7) r—g(r)
= (WPl =y P —ypl) 0 1=2..0 (14)
(LN T L E e BE SR hEI G R B P L H S AR
Fhod A PRSP G L AEFHNEE P BRE B 2
RPEARE o ol ETEEERER EORR > FEE KB &
PR ER Tt e B KLY E R T R AL H IR
BAFEFES T e A fRERGE . A8 H BT o 2P G
FEO T GV AR TR T o A B S R R L A58 kRt
-

BALE D7 FP A BESREFG EEBATO TR ATRA K
FEFRT » A E 2P e KRR ARE O 7 I FIRE 2P TR
Fy AT TR

gﬁ%%zﬁwﬁ§?m3—§ﬁ%’#%iﬁ?—%%ﬁib&%
RO P UL ARELHERT > N AHF 2 i}
BHEAEY > BRE P AT FRE o 58~ NE MBI T - B
MR BAN A FRERTVER B o b H iR o B2 3G RO
% ¥ 3K 5 — Cournot-Nashiaffr > 7= I & 5 chpf g7 5 2 d 2 2 2 PR
Rk SRR v]zf-‘%*’ﬁlﬁ YRR o B IFF RS SR EFE D
R Stackelberg% By C o AR A g pEEER S, ¥ - 3R A
PR o

ARSREE PR (R23FE NS P) oS 1R e s m

" #p #.** Cournot-Nash 2k )&F o pFradide > 22 (82 FR L > f£5 - X F A (one-shot game)
Stackelberg | 3% F /i %8 f i ds b 2L 8 e o L5 EH F A (sequential game)
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7L EsarE f‘]m‘”"ﬁ:l% [ SRR A =
S,y =max[S,,, S5, Sy ] (15)

PlEmEL @25 1l 3Pkl Hi g A EampapmT » BiH
ST P ehd A s 3Lﬁﬂﬂ&£¢5$%%ﬁ§%%ﬁﬁﬁmﬁwé
AL A a2 b, 2b ~C2C 0 g, <6, <0 i1=1,2,.,

im =

-~ PR B*—?,J:.L ,ft

LE % 1l p P RGOS EE RS TE AT 4\1&_§m 5
131 #:%B)UL FERR Y @ sFBELEH E;?" PheR A R
LAY SPRW S EEHAME I FF RETFZ T ER LR RS o S
HiEAEY o I HES R flausgr s B ok Ff2 > 7 & Cournot-Nash 5
T > EEGEEELEERY B 0P APk s BT AL .

FAOEHEREGET U ELT

Olm(pt) = maxl.vlm(pt)_Vl(pt)_vm(pt)_ Il - Im ) O]

= max[y,, pi*" — 1+ o)y, p* — 1+ @, )y, p" ., 0] (16)

—ﬂ ¢ |1‘|mfx‘%\'ﬁ 'K‘\ L_F?_lﬂ_@ﬁiﬂ }f 4 Ay P f—f, A “‘F{_,%E_‘ﬁ'_— L '];]J:
=0V (p) B 7 @ 5 *»*F > 0<w <1 i=1,me

BRI OER  ANBRE G LS R E PER - AP TR
& e/ > #23% (Dixit and Pindyck, 1994 ) :

$52p20" (p,) + (r—8)p,0'(p,) — rO(p,) =0 (17)
EHERE - BfEV ER G
O (p) =Bp”, B>0 (18)

He BiERfERE f5 772 &> 4258 (quadratic equation) it f# :



122 Journal of Financial Studies Vol.14 No.3 August 2006

Q=40°B(f-D)+(r-8)p-r=0 (19)

¥ oeb > (18) N enfgik & A R iE ¢ (boundary condition) :

Vi(P) +V, (P) + Oy, (P) = Vi (P) (20)

Vy (P) +V; () + Oy, (P) =V (P) (21)
B P s PR ¥ BERERS Y E AR
(value-matching condition) » & fopi- 3 43 7 pF & & enip @B 20 T ¥ (2)
ViR > iR @;ﬂ;ﬁnﬁ;@ B MR A L wags
FIHEA5 0 %= B R EE S T 4p40E ¢ (smooth-pasting condition) o & 34
gﬂw§ ?ﬁ D% EB A

B = [y, P = (L+ @)y, p{* = (L+ @y, P10 (22)

Jopt e R EHEE R o

GUL G DARBLFALET  ZNFEP) F- = FA 2/ D
PE DN TR AR TG RP L R0 o DT HERES

B
O (Pe) = i P = A+ @)y, P = (1+ 0, )V/mpf“]( p[J (23)

GAAAPEED § TR (T R

(B= VWi P =L+ @) (B - iD= L+ @, )(B = V)W P =0 (24)
o HFER T FIEF LG I EE AL F - PR e AT RY
EHEmERT FPrF A7 E ST =inf[t>0: p(t) > pJ

® Lambrecht (2004) 325 % > FRMBER'EF LA ERPHELEH 2T GF AP RGP 7
By RS PR B
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AEREHEY [y P = A+ @)y P = At @0 )yn U] 4% 2 pi i P e 4
(surplus) » (p,/p) 4ol 47 FIF o 12 RBELE FIRDILE > T ohe ¥ L
PATRF]F ARG P w R AT o ED D S o

F AR R R A RS 2P R AR H g 5
FlF ek ta = a~g=¢ i =1L me BRSPS AE N RREMSTF] 40

yi=ye =y 0 BlEil LS PP EE P kR L

- {(ﬂ—y)[(lml)wl + (1+wm)wm]}w (25)
(ﬂ - 7/1m)‘//1m

B ASBRPE) F- HEWASNFHED \:’fﬁ&i"ﬁ—i?ﬁéﬁﬁ*ﬁi
& K vz o Lambrecht (2004 ) =) @ > P PFEED & X DR PG AR

PG HITE A g N}#’i—%—ﬁ‘f_m pFEBL o d (25) A F '1”?IFL Bif &
ﬁﬂﬁ#%a§w%ﬁ%%%m%ﬂ,;zn~§%mai\p@gmm
P iy 4 iﬂ% i x)-2 étrgo m H B fgz“é%i&—'f R (TP Sl GG
LESE SS I

= o~ B X

Lambrecht (2004 ) & )R B> $ATD & 4745 5 b B > (e 4ot 4%
R A EHE - RS D O P e it F oo JR2 T eh il A R
o P i%—i%ﬁ B P T 18 Pk BT

E1(b) zvl(ﬁ) +01(§) = S1V1m(ﬁ) - |1

En(P) =V, (P) +0,(P) = 1—5,V,, (P) - I, (26)

i%ﬁiilﬁ N A EpE S S NP i;—-l% ) rl% R e P AL AN oA
S TR & S R S ﬁé, FEEw R arh e B AN (i =
m)> PRIt E (Sma @ EREES 1 2PRLEaguF) epan 3’\4
H =7 J%—T%: Bz

fl"7 i ;_i_:‘:f}:ﬁ;iﬁ']‘i\ FEF B R S A PSR L o
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— Em(pt)/Nm — (Om +Vm)Nl (27)
mE(p)IN, (O V)N,

TRES CTHITS T B GIEFF ORGP G ST T E T

_ N, v e, N
TN reaN, "N, re,N,
1 ten N N, +¢,N

AP HFEFRBE AP AL HEFEREY E

O,(P..s;) =max[sV,, (p) = (L+ @ Vi(p,), 0] i=1m

HP G AFES D7 AL HEFA SHFF AT 7 G b2 s +sp =10 F
f1* dpfeen= 27 RO BU D7 hs HEREE
p s
0P, Bis) = [5/4 P ’“—(1+w)w.p”][pJ (28)
£ P =P, =P

Oi(PuPus)|  _g (i=1,m) Es+s,=1-
P,

RIS 2 P HATA P Bl e d L 6]

_Arowi P (B=7) 5 i=1,m (29)
Vim ﬁhm (ﬁ _71m)

He S AP HEE D 5 N g
(ﬂ_ylm)y/1mﬁylm _(l+wl)(ﬂ_}/l)y/1ﬁyl - (1+wm)(ﬂ_7/m)l//mﬁym =0
Jopt T FAF T 52 fEe ot Koo

FBR2 NTESRBEAATEE BRFREFE (BPFT LT 548 -



Journal of Financial Studies Vol.14 No.3 August 2006 125

- L+ @)y P (B =yn)N, (30)
" A+ o)y, p" (B-rIN,

i

- AGERSFLE

B AR LA FIER < T A
’5’\71@”["7#{. =

r
EES =42

PREY VOB R FXIES D L EH S A *érS Fe ALl o
p#%??ﬁvf:fﬁskj\’ﬁ—ﬁr??l’sgifﬁﬁ(gf—iz>0)’wmﬂﬁ%\ﬁ\,4r§’51‘%—4»
Pl AR AR R HPERBETHRES S PP LR
j\ﬁ%ﬁ};}t;t oo d %'.‘;}ﬁ-ﬂ’“ Ll :":‘.: il‘%\ %W— 4\14 V‘:}ﬁ'%ﬂ"l fzi' 2}:15“‘31 f’f’”’"‘
B> F]pt A \’lmglqg\,ﬂ\b'?*féﬂf"l,b::*ﬁ—F@Fsglﬁ(aelm<o) ,{:'FE?,L
Bk T B EHES 2P R F R WP E By FF Sk
a=a-bi=b-~ci=c Fg=¢i=1m> REBFHE

_ (1+wm)NlAr‘:K:]m'9D;m9 = E)AHKQDHN

" (L @)N, ATK DR

W= (1+w,)/A+w) ~ A=A /A ~ K=K@I/K? > D=D /Dy t
=N /N, o PTG B S A (o) R
AT AR (K ApEg S+ (D) p3tmdc (N) @358
BigO @ F B9 Zos0f 2 p @ EEEET R H S P qpsr
AN m%ﬁ_4< e BR L m}rﬁ o Mz s FHE NP m}fpﬂi".—}fﬁ f_ﬁﬂﬁ;g
P LB PR IRGE R o R S FIRRGE -

Bk B E S 2P iR

Rizoi(ﬁ)_(l+a))><ylm Vi s izl’m (31)
V,(p) ﬂ_ylm
KARPETIE B S R Qo) b (R s am g g H 3 h g
R UESEH PR o 0 B  aER e R A B H AR o
R FEP LR D T AR L AT HEP R T PR

Od P s EERENY TR B RNEE S AT L - A .



126 Journal of Financial Studies Vol.14 No.3 August 2006

oR; —(1+aJ)

a}/i ﬁ 71m

R _Q+a)f-r) _,

a7/1m (ﬁ ylm)

R~ A+ o)y —7) %

= >0
8,u (ﬂ_ylm)

@:_(l—i_a)i)(]/lm I)oo >0
oo (B=7m)’

v rm;*xfw i w2 R Rt X (7)%%*“§Fﬁ”" Al L e H
AN R (nm)ﬁ*“fﬁﬁf”‘ LI R R F A
“i?f;?r_;: B bRk (o) & £ 5 (u) mﬁwvﬂ”’*‘%ﬁt °

i
W
B}
\\E‘_
#
R
=
13y

t»_
P

Block and Hirt (2000) :n5 & #ad thigd B> 27 dfeiteng 5 T i
ﬁf%r; - fj*#ﬁr’aé GAT A A FE R E s g f@ wd fgkaE e P
EE R o LG E R PR (friendly takeover) o gt 7R F & ARt s H A
Vo AEBE D BREAE FE G KA ’f;ﬁﬁa’t‘!@ﬁ_@%?
Cournot-Nash ;’;iﬁ, RO R A AR R 05N T e R 4
JeRb e T A ME gy - R 7 ERMEE Y - R O AR P
BAPEARE A BAR a3 & FTF b o PR A L
PEE (Block and Hirt, 2000) » 7 A 473 MR & £ i en2b d R oepdh i o

— ~ AL

5L TP

P i)
-
e

dONHAME T LB LA R s TR AH AP LT R



Journal of Financial Studies Vol.14 No.3 August 2006 127

\\

AP ¥ ERFARSLAGED RPN G p - ok iR P

A i;i— TR EE S %Jr.q.\?im S HFRT N P oendF ol ) & F
o deE A B o F L g ph i epF gk (Lambrecht, 2004) o AT pEiE ALY o

PRSP ARBEBH S > WA F DT NR Y EHRF > BH AL EH D
P A s B FMAEERRORETER S ST TR AR
RO e peniE A2 & Stackelberg4p - SEF & (leader-follower game) » H @

B%A AAREE A H P LMY o R E A R & e A
9W¢*%ﬁﬁ%ﬁﬁﬁ’W@iT@1ﬁ$’%N%iﬁﬁ%%%*Q

B oo iR 2 tE e - H WP o

AMEERY  APEBERF IR 2ABFE D FmMmE P R PR
AP AHNPHF P AR E PR PTHIRE S UBRER RS
T B 0 PR P B S Vin(p) o BEEEAZY MR & AR
PHELS Y RPh A R EEER E

max O, (p;, P(sy),5,)
1
R s LR PR AT S cnphgh > RGBS TP EEREY &
maxO,,(p,, P.s,)

Fiw 2 g o NPT o RER R TR R BB P E S
i P 2o mﬂz?ibg#&%ﬁu (RN

B —
0, (py, P,s,) =[5V (P) — L+ wovl(m][%j Pe=P

=SV (P) -+ @)V, (p) > p,>P (32)

Fobho pESPPBHEREL

979 # JLE]»kEJ’Hé i3d p 27 (McGraw-Hill) » 75pF & $e 6 f 2
Bl %$34 > 18 % # % 7% 3$40 (Block and Hirt, 2000) -
1-s

rn";t?% «{$26 B @1@&' e
Fer 7 le

= Rmie e A L?;é:—a‘



128 Journal of Financial Studies Vol.14 No.3 August 2006

s —
ommﬂna)=M—awmmy4MW%WAm{%) PSP

:(1_Sl)vlm(p)_(1+a)m)vm(p) ’ pt > ﬁ (33)

A PR, s CEREY B e F L %<O R A PR A

FOR-P T H ] RS E B E F U E R R L - R o -

o o1 00 PsSi . v o P ) P .
P g i %2 0 7o kdia 2 P a2 7 B engF ot o)

_ro)ypt(B-7) 0 sy(p) =1-5,(p,) (34)
s,(p) = p
l//lmp 1m(ﬂ_71m)

GR3 FA 2L RE SRR 27 0 F 2B PR
AR Y Yo ol W s B P S S T ¥ S
W T PR A e st F

~Ar

o~ WimP™(B-rin) ~ A+ en)y,p™ (B~ 71)IN, (35)
" (1+a)1)‘//1pyl(ﬂ_7/1)Nm

R, = =(1+w1)71m7"/1, =D (36)

— — _ nn
R :%:(1+wm)7/1m 7m+(l+a)1)ﬁ }/1 71m }/1 (/llp

sm D ' pt:ﬁ
m —Vim ﬁ_ylm ﬁ_;/lm l//mme
Y1im _ 7
Y T e S | WA S (37)
v, p BV Wb i t

B P RLENEHE D, 7 TR (BT £ e

v - . oo od ¢ 92 .5
8oy Vi<V i=1,m> % & - FFigiEs bo(;ﬁléprsl)<0 o



Journal of Financial Studies Vol.14 No.3 August 2006 129

)(ﬂ_yl)

~/1m

(38)

(ﬁ_ylm)'/llmphm _(1+a)1 l//j_ﬁ;/1 _(1+wm)(18_}/m)l//mﬁym =0

d PR SRR R LB E S0 P R P i
oo R R AR £ B T R (Ryn> Ry) 0 P R E TR 4 Rk
BN S AR T A peF s gt — 2% ¥ Lambrecht (2004)- & > ¥ ¢h A mvﬁ
SER YR &2 & pFaER YR B (Rg = Ry) - Copeland and Weston (1988) % & #
MAME SR > AH P AL RS H SR E AR A B 5 20%
#1350 A B 2P aUE AR A B 5 2~3%M e 3~50 5 pt— B AP
WA PTEREEEARB L o

BCHER Y 0 PR P AR B D P SR RRE S 0 T A
LAIMA AR B o A E S H BP0 Ao HEA S A 8 Bk
sk e F 2 RRAARPE a+@)ﬂd3ﬁ%@$ﬁ’—F@ﬁ)A%”ﬁ
F el iF sk (hysteresis effect) > 2 2 St E# £ - 2 ¥ w R {2E 8 > § FE
BEZHNG AF TP REFRT 2 me iR g e g F (Dixit and
Pindyck, 1994) » F15 B>1 - #fulkiFschk € < 1o § 2 e bip v p
(0—>0) EFFF €487 1(F5 fooo)m G iEurcdk 4 o ptoh
PR EH O E AR H RS TR E L E P
Hg S o @ﬂ,@ﬁﬂa$umgmﬁmm% R LY R

~71im

AE DT IR Y M o Lt - ek ARiT 0 o Ry >0
oﬁﬁ’gﬁJ LRBE R > PR DAY A B A

FHOOEI DR T BREHED 27 hF 4 Pl s HFiky 5
F1+ 40 Iai —a~g=¢ci=1Lm BH>FE .,%Jﬁ;ﬁwrﬂ s
N=Ve =y 0 RUSCRCHBE B PR D, 2 PR [F 5

1

:{[ﬁ—7J2@+MWQ+(ﬂ—7jﬂ+w0%ﬂmy (39)

p
) /6_71m Yim ﬂiylm Vim

NSO BGFEEPFRET T AT S

14 L SC NI U Gt A - O
B "M\fﬁﬁw Ui sk (blddlngeffect) FRpP 20 S8R hY iy -



130 Journal of Financial Studies Vol.14 No.3 August 2006

=inf[t>0: p(t) > p.]

FANGRE RIS ST PHER > 0P Pk AT L R E TR

X o

B

NE RS S

N

e AR LR ANAH P URLE A
F3N o PESTITIRE 0 2
T E AR CE R 0 PRSP
T E R E SRS SRR EE o BRI AME TR 5 - A E-
iE"xi%w » He p gL ;%%»E%-ﬂ CA MNP LY T{E PN

LR AR CGEP) BFLAE DL AN pE R o R U 5 REE
@ (bid premium) = 42 & % (% 3'\4 ) FERBRZ L - AL R
P AET Ao 5 0 PRSP AT Bt s PR EE R
A R N R & = mﬂfjw KB gk PR E G

T b e PR AR 2 0k L T P EAE O e
= N ke RS PR > @ 2L
N

%ﬁfr DFWARLEGF ORGP A H

ﬂ’*

max O, (p,, P).U) £ MaxOy (p,.p.u)

“W” utfmﬁﬁ%ﬁgﬁﬁ@@,gﬁgﬁﬁﬁﬁWﬁ,gaiﬁ

0.(p. B.U) =(vlm(p)—(1+wl)vl(p)-(uu)vm(p))[F;T . P<P
Vin (P) =@+ @)V, (p) — @+ u)V,(p) > P> P (40)
R PR P ph e E R E
ocm(pt,p.u)=(u—wm>vm(p)[‘;;jﬂ PSP

=(U-o, )V, (p) > P >P (41)

Fl* B b ERfen™ 2T RET AL -



Journal of Financial Studies Vol.14 No.3 August 2006 131

GRA £ 527, L(f/?fﬁf" FERACHRE DT F AR #
T F AN R AR pc Bzt r—’jmﬁf/’[-—’ i ﬁﬁjﬂf71ﬂﬁg it o
HH A HES LAUN, 7 27 B E S

_B-rn)vim P — A+ @) (B-y )y P —(B=7u)¥uP™” (42)
(ﬂ - ym)y/m ﬁym

HA  REHEPRED, i T (BT R D) -

(B =7 WP = A+ 0)(B - 1)y, — A+ 0, ) (B~ ) WP =0 (43)

BRIV A A ST A R EAR S P - vr«?r\
?Wilfﬂﬁﬁxlj—_/‘;’—ﬁ\ "'pt_p(t) N e ~<1«Fm4f§—p Bj;
I E LUV, AR E P o

¥

ﬂdﬁl

)‘*— 9

PEE 1S d 205l B il BAR BN P E e
W2 @B BT ARG EEE SRR o A AR QP R e B Y
Rcll;;:’ Rcm% T 5%?77“'&‘"1 :

O, Yn =71 7in = 7m YnP" = (44)

RC =—_(l+a)) v PezP

LTy, Y B-Ve B—Vm wip"
g

0., Yim = 7m B=r1 Vi =7 WA

Ry =—- = (+w,) 2" (1+w,) m Pe=P
Vm ﬂ 71m ' ﬂ m ﬂ 71m l//mpym '

_ 7

:8 P~ Vim Vi P - _(1+ )M%_(l-f—a)m), p,=p (45)
ﬂ ym l//mpm ﬂ_}/ml//mpm

FOULRF TR > Ryn <Ry PRy >Ry o it E F]% 18207 rﬂ»](};j’?&ﬁ EHE
ke R BB A pT kS E]'J‘J)‘l"ﬁ - PFHE S FIR AT e VR4
eI R AR RN SPHLE o o 2 (ST gi?g'%tj_ AN Tk 1A
PR @ g o

s

Fofeh s R R R R S WS 2 P e 4 R B



132 Journal of Financial Studies Vol.14 No.3 August 2006

ik FFEFApR -—a\a:e’izlm,gfﬁwa é_uyﬁﬁﬁr]
peAp ke o T‘um}/l =y, =V > Rl IR JTpE R D, SRR S

1

ﬁ ~7im Vim

IR

NP B REE R T A L
=inf[t>0: p(t) > p.]

FASHRE - R ENR AR 2 P o AT S BRBRE g o
B fER o P LN T R E P AET LR 5 T S g

(47)

[ ﬂ_}/l Jnl (1+w1)|//1bh +(ﬂ_7m Jnm (1+£0m)§//mﬁym =1

B=im Yin P BV Yin P

P OLH R eI A epheh 2 i (npny) A8 E L2 D2 (2
2) o it A fEA T R E PR o<, < P, 16, %2 & o prakgs 4
mﬁxfk s Bot o o R penT) N 2 0 A oS 4 ot~ Bk
FEFLEEEd E 2P ERRE AT HES F I ook
Efepprztd 2 0P Rl a fd pRERLSP LA T ER
4?@A*ﬁm%+ FI PR PR - SRR EHE
R ek o A 2] 2 2P AT A 2B - 258
IS LR S A LR R S
PP AT F mﬁ%?l—ﬂ’%mﬁﬁti SPRLE E 0 A H 2P
PR FCRE (R AR T )R- UET\ s e ph i pEEL Gt - Lnop
Lambrecht (2001) — & o pt#h > d N & & v g > # p 2D 2+
s AL (8., >7,) APEFE S EFLFT (L) B30 10 RE
PESTIRL & e fEPEE P (PFEh) #ARt - XKoo

o

o

BV
>ﬁ€

™

\/‘:ﬂﬂm l_
:,5“,‘\«

10 & B R G)T A P AR L - B

17 j\?). —f]w-—o‘vmms‘:_frécu*ﬁgg & SDC LR ik e 2004 & 2L R PR S ?#,l s 2B
gL {:}fé«i’*ﬁ 35 & » |1IFL$5LH«J‘1F 357 &) e ?f_mﬁ}ilma;} F_ﬁl_]I)F 44 E%E'J;ﬁb‘;\’r’/ﬁ%@l’f_?‘ﬂfﬁﬁ
"2@ ST o % s 89 % A A M AT IORER A Hed 94 % o o TRETERPRRE S A
ol

TR - S Rk TR BT L L ol



Journal of Financial Studies Vol.14 No.3 August 2006 133

T~ FiEs 7

b HCR Y SR B AT 5%**}3 Voo s g gt
f2 5 BRE PRSI ORE B - RN SR P w R Y iRt
A VUK IEIE S e e S

% P 3 L
SVAL. r 005
T o 0.1
3B 2P R 7 12
A 2P R Y 12
B3P R Yin L5
LR Rk vy 15
B2 F Y E Sk Vi 15
EE NP Sk Vim 3
T o~ o 0.05 ~ 0.03

Bt SBR R T AP RS PRSP R (y,) BET =
BAEE PR > oB 1 977 c APFRE- PRSP KRBT >R
EYTEEP A S H L T o gk e 2 P R E R
PEE P~ S pFRE o - RFIATEEE 07 B REM (y,) 2 %
T PR P R e A PR T iR R S E T BT
o A BB A N T RBHE P PReh FHR40LH DT RER
(7))~ ERBAEFPIE-IRLIATFR - FEF P HEEPH e >
VR R IR & TR PR BT 0 § =15 P A i P
TARR B REFLF W BE T AR REELR (yy-p,)
B RS (L)t S T & R A O PR e [0k
Mo TN F Ty = LS P BTG B 1 R LT R & T s
FERLE P (PR EE) AR - K o



134 Journal of Financial Studies Vol.14 No.3 August 2006

L —— — R e - B o
. L
fii 25 R -/_//
e g prtTTTTTTTTTY _-__________-——"//‘/
15 rm———
1
0 0.3 0.6 0.9 1.2 15

PSP RN
BIL 4B 4 & 0 P e

Fobo APy mBERRARRE (o) HEE P EDRE 0B 2557 ¢
LR RS R Z B P - D e MR R AR
Fd FERBR S pE 0 GRS B E s 0 Tt & B PR 4 af 15 £ B pF
2o ip 2 F FE 4% 32 3% - 5 (Dixit and Pindyck, 1994; McDonald and Siegel,
1986) o o Bl 2 FFAF IR > AW RAE RS P BEE R G ETEE PR
PG REFRRAB AR AP pEAR L > R R PR R
T P AR S AR .

& A

TR E TRt

o 80 [ e R & o Rk
g 00
e g -
w7, . e e et
0 0.05 0.1 0.15 02 0.25
bR

B2 k65 2 41 & & P el



Journal of Financial Studies Vol.14 No.3 August 2006 135

GREEES Y R ER AR S e ER L B P T B

§ s R B RLE B R DR A TR e R 2 F D

G RN T R EEE 1 AR Rl s XD P

oo R R R PR R HOL G E AL I A 1 R TS
o

RIS WL RN SRR R LAY F ot
RORE S K2 o 0 7 G SR L R en2) g8 f

AFRER- BELGHARE > LFOPANHRERE 27 R
R R R L R S R A Ly
fx—kﬁ\‘:*ir% BERkATLEHPPR/LDT o 5 K ,Hq; %%’gﬁﬁj\ﬁﬂif—
MEEAE A E R B A DR H 2P PR P R

ﬁﬁ%‘ﬁ”“**%€ﬁ$ﬁiwﬁ’Fﬁﬁﬁ%ﬁﬂoxeﬁm&ﬁ
g S R AR L B Y A N g 0 4
%imﬁﬁﬁi’&mk%—\’mﬁkﬁ%im%%%ﬁﬁgmﬁﬁg
feRb e A o g - BELIIRRAS R DR § GRS RA e
ﬁﬂﬁ%%ﬁﬁ%*mﬂﬁﬁmﬁoﬁﬁ’&%ﬁ%ﬁ$%\&$ﬁﬁﬂ
'%Jf’é’zﬁ»'“"’}*;i s bt F AL i s gbﬁ (S PLE PR o



136 Journal of Financial Studies Vol.14 No.3 August 2006

it b
e - - % (24) SN2 EP
4 Bellman Equation -
rO(py) = E(dO) (al)

PR A piE- PFEER R AU R TS € DR IR E T A L FReDIH AR o
1% Ito’s Lemma ¥ 12 {F 7] :

1o2pl0"(p,) +(r-5)p,O'(p,) —rO(p,) =0 (a2)

T i A HEREOLE H PR TR - iR OO(p[ p) =0 ,TL{

ﬁ
[‘;] 0 = BB + (B -7 ) A+ @)y B + (B - 7,) L+ @, )y, B ]= 0 (a3)
2 —
i%:rm%&wwﬁ%gﬂz
B
(%J [0 = 71 (B = 1) A+ @)y D7 + (B = 1, YA+ 0 )y D] (a4)

Fi B>y o ik Lo FFEEE 0o

S s G2 P

e Fia g P H 9 HipE2 o Flgte =5 N/s,N ° ¢ (29)
FEEF SR BT R o

ez - % (38) S mm

. 904 (P, P)

s it LA E AR O RR T - ig—ﬁr*ﬂ’iﬁi

\‘W

! -n) a5
{&)‘%Pﬂfﬂmeﬁ“mfﬂ+av(ﬁ A %F“*U+amXﬂ*7MWﬁﬁ”}:0 @)
p) P B~y

im



Journal of Financial Studies Vol.14 No.3 August 2006 137

N T LU

s
[%J lz|:(1+w1)(71 71m)(ﬁ 7’ A+ o)wi P + M+ @) Vm = Vi) B =7 )W P (aG)
P p ﬁ V1m
v ZO ‘
rﬂ%ﬁ>y1m>max[7117m] s (p p)
it s % (43) SR
T RERC: B )Ll or LR S B 1 e ;w ¢
s
(ﬁ;J;kﬂ_7MJmehm‘a+ahXﬂ—70wuﬂl—ﬂ+UXﬂ—7mW%p“]=0 (a7)
bR SRR T R E Y
y = B 1w P — At o) By )i P" = (B=yu)¥uP” (a8)

B=ra)wap’™"

1% @7 R ER U AT @5

6p1[71m(ﬂ Y Win P =1+ o ) (B-y)w, D" =y, A+ W) B~y W, D y,,.] (a9)

oup
= (ﬂ_ym)l/lmﬁym

¥eb oo g g iE O0m(PuPY) _ 7 18 5]
aou

»1L_ L (a10)
ou ﬁ (u_a)m)(ﬂ_}/m)

#-(a10)F ~ (a9)7 » F 17 (@8N &% T RE IR 4 B E o



138

10.

11.

12.

Journal of Financial Studies Vol.14 No.3 August 2006

\\\?{r

4o g

FFw Ak s M LB B RTAREAS L AT -F T ERE
AAFE7 o P L E IR 0 5 11 8 % 34 0 571-596 0 A R4 - & o
FILar ~ 2B E A " EEBE A4 TR @’ >RERF
BN A -

Andrade, G., M. Mitchell, and E. Stafford, 2001, “New Evidence and
Perspectives on Mergers,” Journal of Economic Perspectives, 15, 103-120.

Block, S. B. and G. A.Hirt, 2000, Foundations of Financial Management, 9th
Edition, McGraw-Hill, Boston, MA.

Brealey, R. A. and S. C. Myers, 2000, Principles of Corporate Finance, 6th
Edition, McGraw-Hill, Boston, MA.

Copeland, T. E. and J. F. Weston, 1988, Financial Theory and Corporate
Policy, 3 th Edition, Addison Wesley.

Dixit, A. K. and R. S. Pindyck, 1994, Investment Under Uncertainty, NJ:
Princeton University Press.

Ernst & Young Corporate Finance, 1994, Mergers and Acquisitions:
Back-to-Basics Techniques for the 90s’, New York, 2" ed.: John Wiley and
Sons, Inc.

Goto, A. and K. Suzuki, 1989, “R&D Capital, Rate of Return on R&D
Investment and Spillover of R&D in Japanese Manufacturing Industries,”
The Review of Economics and Statistics, 71(4), 555-564.

Grenadier, S. R., 1996, “The Strategic Exercise of Options: Development
Cascades and Overbuilding in Real Estate Markets,” Journal of Finance,
51(5), 1653-1679.

Grenadier, S. R., 1999, “Information Revelation through Option Exercise,”
Review of Financial Studies, 12, 95-130.

Griliches, Z. and J. Mairesse, 1984, Productivity and R&D at the Firm Level:



13.

14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

Journal of Financial Studies Vol.14 No.3 August 2006 139

R&D, Patents and Productivity, University of Chicago Press, 339-374.

Herath, Hemantha S. B. and John S. Jahera Jr., 2002, “Real Options:
Valuing Flexibility in Strategic Mergers & Acquisitions As an Exchange
Ratio Swap,” Working paper.

Hsu, Y. and B. M. Lambrecht, 2004, “Preemptive Patenting under
Uncertainty and Asymmetric Information,” forthcoming in the Annals of
Operations Research.

Lambrecht, B., 2001, “The Timing and Terms of Takeovers Under
Uncertainty: A Real Options Approach,” Working Paper, University of
Cambridge.

Lambrecht, B., 2004, “The Timing and Terms of Mergers Motivated by
Economies of Scale,” Journal of Financial Economics, 72, 41-62.

Margrabe, W., 1978, “The Value of the Option to Exchange One Asset for
Another,” Journal of Finance, 33, 177-186.

McDonald, R. and D. Siegel, 1986, “The Value of Waiting to Invest,” The
Quarterly Journal of Economics, 101, 707-727.

McDonald, R. and D. Siegel, 1985, “Investment and the Valuation of Firms
When There is an Option to Shut Down,” International Economic Review,
26(2), 331-349.

Mella-Barral, P. and W. R. Perraudin, 1997, “Strategic Debt Service,”
Journal of Finance, 52, 531-556.

Morellec, E., 2001, “The Dynamics of Mergers and Acquisitions,” Working
paper, William E. Simon Graduate School of Business Administration,
Rochester.

Shleifer, A. and R. Vishny, 2001, “Stock Market Driven Acquisitions,”
Working paper, Harvard University.

Smit, Han T. J., 2001, “Acquisition Strategies As Option Games,” Journal
of Applied Corporate Finance, 14, 79-89.



140 Journal of Financial Studies Vol.14 No.3 August 2006

24. Smith, K. W. and A. J. Triantis, 1995, “The Value of Options in Strategic
Acquisitions,” in Real Options in Capital Investment: Models, Strategies,
and Applications, ed. by L. Trigeorgis, pp. 135-149. Praeger, London.

25. Trigeorgis, L., 1996, Real Options, The MIT Press.

26. Weston, J. F., K. S. Chung, and J. A. Siu, 1998, “Takeovers, Restructuring,
and Corporate Governance,” Prentice Hall, New Jersey, second edn.



	Abstract

