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Abstract

International environment seems to be perceived less confrontational and
more peaceful after the dissolution of the former Soviet Union in 1991.
However, issues of whether and how countries respond to this change of en-
vironment remain largely unexplored. In order to gain insight into these
issues, we first compared real defense budget in the two periods of Cold War
and post-Cold War, and then examined factors which might lead to detected
change.

This study focuses on 136 countries in the period from 1982 to 2001, a
period covering the change of international environment. Four hypotheses
were set up and then examined using paired t test, ANOVA, and multiple re-
gression analysis methods. Our major findings clearly reveal the following
points. First, a great majority of countries reduced their defense demands in
the post-Cold War period. Second, countries surrounding the former Soviet
Union experienced greater downward adjustments in defense demands. Third,
GDP growth of a country is positively associated with its defense demand
growth. Finally, our findings indicate that countries with higher degree of

democracy tend to keep higher defense demands.

Keywords: Cold War; Post-Cold War; Defense Demand; Real Defense Budget
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