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The Reform of Central Bank of Taiwan as

an Independent Agency:
A Comparative Study with the Federal
Reserve System of the USA’

Chunmeng Lu™ ~ Chih-How Chia™

ABSTRACT

The Federal Reserve System (hereinafter the FRS) has been credited as the
key factor to the economic growth in recent years of the U. S.. Beside its role
in making sensible monetary policy, the FRS is well-known for its
independence from other branches of government. This paper examines the
independence of the FRS with regard to its organizational structure, personnel
policies, and financial autonomy; and compares characteristics of the FRS with
the Central Bank of Taiwan. It concludes with suggestions to organizational

reform for the Central Bank of Taiwan.

Keywords: The Federal Reserve System, the Central Bank, Independence,

Government Reform
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