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A Study on the Law and System
Governing Budget Independence
in the Financial Supervision
Commission

Wen-Sheng, Hsiao

Abstract

In order to resolve the problem of overlapping authority due to the
multiple supervisory systems for insurance, securities, and banking, the
Executive Yuan designated the "Organic Act Establishing the Financial
Supervisory Commission, Executive Yuan” as the foundation of a sin-
gle vertically integrated system so as to solidify the business operations
of financial institutions, maintain financial stability, and facilitate the
development of financial markets. The Act was passed by the Legisla-
tive Yuan and promulgated by the President on July 23, 2003. The Fi-
nancial Supervisory Commission (FSC) was then set up on July 1, 2004
as a single financial regulator that consolidates the functions of moni-
toring and rule-setting for the banking, securities, futures, and insurance
industries, and also carries out cross-sector financial examinations.

The FSC is an independent commission and has financial inde-
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pendence. The FSC oversees institutions’ collection practices and su-
pervises and inspects contributions, fees, Sonderabgabe and expenses.
The aim of of this article is to discuss the stipulations concerning the
financial independence of the FSC and the nature of its self-critical su-
pervisory functions and inspection fees within the constitutional frame-

work.
Keyword: Financial Supervisory Commission, Independent Commission,

Finance Independence, Supervisory Contribution, Fee,
Sonderabgabe, Inspection Expense
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