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Abstract

The Financial Supervisory Commission in Taiwan tries to reduce the agency
problem between management and investors through the corporate governance by
regulating the low limit of the stock ownership by directors and supervisors. From
the angle of risk, the study tests the association between the stock ownership by
directors and supervisors, earnings smoothing, and enterprise risk. Earnings
smoothing may cover up the fact that the management does piracy, or reduce the
cost of capital by influencing the risk evaluation. The results show that the firms
with the more stock ownership by directors and supervisors tend to smooth the
operating income through accrual items. Such smoothing which decreases the
enterprise risk implies the function fixation, signifying that investors make
decisions only by considering several indexes in accounting earnings. Research
results also show that the effects of risk decrease recognized by investors by
manipulating other gain or loss are less significant than the ones of accrual items.
As a result, the management has not favored earnings smoothing by manipulating
other gain or loss recently. Even controlling the effects of earnings management,
the negative association exists between stock ownership by directors and
supervisors and enterprise risk, which implies that the stock ownership by directors
and supervisors is the valid signal for actual enterprise risk.
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Risk.
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CELRFAARSREAA Y FNE LR IR DR BT B E
@m APHEA A A E E T ARG Moo R P T AR RS i (22,973)
fd RSz '@ (R R R85 2013) R 93 & dhiicdy 0 i <
ﬂliﬂﬁx(Zl)“’w&Q% B¥ a0 A FFER TR LR iy R
A F G AR AT

¢“¥’%%?Hﬁéﬁﬂﬁéﬂﬁ$fﬂéiﬁﬂwﬁﬁ*“(24%)
(RBL:2371) AP 88 EchFHl» A 2P E S FHARTRA
4?%’@F&%VmﬂPﬁﬁ%-1(%ﬁ&ﬁr] FAJIE L
+,ﬂ%§%@?é% *P“wf%&ﬁ%ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ’
1z = 2%;%‘.@ |/}%v£1r,ﬁ3:m‘é‘f'r/»\’}’?° “"%"”&;‘5‘ #P#F
FehT g ;,g;c* T Hes 08580 )3 1 wH EE R B AR A | EA D
%ﬂﬁ’é%%”?ﬁﬁﬂﬁé“ifﬁnlﬁ & E -
FEHFRF bR B 5 3.250% 0 A fopLm & F ¥ (REL 5505) R 91
Rfe e A B S A R BRI T sk R i R

B
\%“3%MM&%“$M%%é’ﬂﬁ%*%”1%%’%w@ﬁ%@ﬁ@

LY
P

\EQ ol A~

& F

- AAnPEAH

#iKk BaxE Tiofg Yk HELI A E OB E

& ER Gk 5,390 0.000  -0380  0.023 38706  -1.874
JeihoE B oehT AR i 5390 21442 2.882 5109 22,973 0.001
B F en T 7}% i 4 5,390 3.810 0.858 0.773 2,488 0.001
YEEBERLGEORENL 5390 0.500 0.500 0.003 1.000 0.000

F T 45 (%) 5390  24.899 22360  0.180 95330  3.250
fo o (%) 5390  40.827  40.580 0226 143700  1.550
& ¥ 5390 15203 15079  0.016  19.962  11.553

R mlﬁnhiﬁ&/‘f Y ERBRE AR R E Gl G Ty E{1E PR P ,«gg G E L
P A T 15 s B ot TS e n‘*ﬁm B i o § EiAR AT AR
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S EEBFRNEFEFIATRCHFEFER G AT

FoBRBREAY  RALEE “#ﬂfﬂ;ﬁ:’v’%\ PHERTED XA EHE
R e R e AN F Jeac B~ 1 F 47 & B35 (Leland and Pyle 1977; Jensen
and Ruback 1983; Kesner 1987; Pound 1988, Stulz 1988; Oswald and Jahera
1991) A3 FH B EEHF% Hﬂﬁ%‘-i‘% N - Qn%;\:’fj
éﬁﬁﬁ’mﬁﬁ“%ﬁﬂ FROUOENORERR TEEHRFES 2L (K
IR FENEE) T %l“#gﬁm_J_ w B 2 o 4 = PanelA - PanelB 1§
weky Hl \H2m FH-ROAARITMUETHFR BETHFRLEHE TH ¥
FIE GED) BBk ) R0 T EERnEREE (FEE) h¥
B o TAREOT MFFL S P ’r—g%:-%;%éf ﬁ#lﬁﬁuiﬂ‘—? (/i‘f ) T i
kB e

# = Panel CHR-EZJ[nE R UL S EEHERETGTNRENL Y B3 A
E%“ifﬁ&ml%“ﬁ& WAL TS FERGR R G BRET Y
FRERBFERENVEDRELELER RE e M T &Kﬁff}:’lﬁ‘ﬁf@;’i;‘%’?»
L LIPS R R T NS *%Ffé Sl A
RELERG S HIAR - SRRFRHIRN 75T TR § R
B HAp R AR BP0 B A RERERNE N“% CAUIE" 2N
WACHEFER & > T ARFT A T M EOEF Vk’ﬁE? e A (2005)
FEIL- oo b AT Y L TH B G RFACR AT o

T AR }{’éﬁlﬁ,%f“#;ﬂf%ﬁﬂﬁ BwREELTEd 25T —‘ﬂki\&ﬁﬁ?
AR 7T 3l panT Bt FELEERGIRARF S WY EUHE
B HA I - R PERETIHRT A 3 M EahHEFE o T I/f"—r* Hinir it
BR ¥ EJFeh- W Ry £ F L LEFEFE (RRFE 2001 ;
Ramakrishnan and Thomas 1991) > & 3L IR G o

B >t 4r 4] % #c > Watts and Zimmerman (1978) #& 4 f B/ F B > T &
A R SR MLk ML i DR Aok
F A0 otk = Panel A~Panel B f vt F& Tl ko= BTk o
- Panel CH f G FEEERGERFE» M % mHEI A
> /’% tp #+ (Hamada 1972; Mandelker and Rhee 1984 ) - Logue (1973) 4p i+ =
P Mg TSNP TRIEIE TR A Z M NP RS F T
i~ b ERLGIEERFLAY - ﬁ » Chen and Hsueh (2003) 45 i & + ¥
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22 REEFROERSERV AP - FRIFEHSZSIR OPF

Panel A BEEHF RO F LT e URIEP EFZH TR
Te %W 3t B enT T 4 i

S TR AL 4 #c P& VIF
TR ? 0.329 0.000 ok ok 0.000
F o + 0.043 0.001 ok ok 1.048
AT ,i Be BB M + 0.223 0.000 ok 1.006
B + 0.065 0.000 ok ok 1.050
PR — -0.053 0.000 ok 1.087
A ¥ + 0.046 0.000 Hokok 1.056
BRI B 5,390

F i 2ihp & 0.000

R’ 0.064

PanelB: 3 ¥ E# et $ A F Ho U E M FFRFZHIHN
Bl ¥ EE TR

S TR AL % i P& VIF
£ EETE ? 0.501 0.000 ook 0.000
ER =R + 0.043 0.002 Hokok 1.048
TR /i WERESNFR + 0.007 0.591 1.006
B + 0.030 0.031 ok 1.050
PR — -0.002 0.850 1.087
A ¥ + 0.042 0.000 ook 1.056
BRI B 5,390

F# 2ehp & 0.000

R’ 0.011

Panel C: P4-T 1 & £ 5 &Y
B L ¥n'%

% 4 L % P& VIF
#EIE ? 0.413 0.000 **%0.000
PATE S ICIEE SR '3 - 0.224 0.000 #kx 1185
B H R T ,f%fw;]gc — -0.160 0.000 w1121
FEEHERE AR ORY + 0.043 0.000 #kx 1067
T + 0.267 0.000 #kx 1053
N FHH — 0.116 0.000 ®kx 1,054
A + 0.151 0.000 #Ex 1070
B BB 5,390

Ft# zp i 0.000

R’u; 0.235

31 1.0.05<p £=<0.10 % * > 0.01<p & <0.05 % ** ,pfago.m PR
251 2E BEA AT EREBRRROTES
BEERE TRTAH ARG BB, Bp RA{kFE2
4.Panel C ¥ » rr;@*%s TRl ~ TH R E TR A, OS%NR I RT S AL T}
EEEHFLE -

I

CERHPATEFE > FERRE L ER T M A

BRATRCFFE > A CHAEERF R FOLEERRINT LA
Mo oA FE L iﬁig-ﬁ%“ B Mk M 0 VoA F
fo M B M eIF]F o Bilde Lo = ? Ve
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B4 W\ﬁ&%ma?‘é’ﬁfb AERMEE ER T ERF DT EFL
2 2 Bl 5L w398 4 = Panel C - & » 3 £ 353 o

-

22 ERVIZRERFZE
T ¢ ¥0 %

EEFREEERGT OB G

IS TR L ik P& VIF
£ EETE ? 0.525 0.000 ok 0.000
Bet3E B oenT AR 4 i — -0.213 0.000 Hokok 1.189
FEME TR ik — -0.150 0.000 ok 1.124
E =gk — -0.175 0.000 Kok 1.053
FEEBER LS EPRER + 0.039 0.000 ok 1.067
jogo % + 0.256 0.000 Hokok 1.057
P — -0.149 0.000 Hokok 1.090
A ¥ w + 0.145 0.000 Hokok 1.073
BRI Bk 5,390

Fi# 2p & 0.000

Rzadj 0.262

$1.0.05<p B=0.10 2% 2 0.01<p E=0.05 5 ** > p £<0.01 5*** o

Zafﬁxhié’;z%\%\ﬂh&& BIESHd Bk o

BEERE TRFTAYARG & Bp AkgFEs -

4. TR p T fEidplicy ~ THEMHENT RO F8, 9% NRERTL AL T GETERY

AL o
IR g BT AL
IV = ;L“ ;}F.l il i;}'ﬂ'}‘ A g X ? iF &3: e R o Bt A ;j:i‘y'fl]_{;_ »]'(%’tfﬁ}l;ﬁ_,(Leland

and Pyle 1977; Kesner 1987; Oswald and Jahera 1991 ) > m Himmelberg, Hubbard
and Palia (1999) =R iE B F R HAI T 538 4 2 FE adF st 5 & (FHAR
HEATHIEM G Eadahvoa Apn A TR RERES Sk ( wIB AR F
FEFEBOLF S FiEg ) m DIRBEAPM o Ak AR R ERT RS ahig
BERHA e AL A S EBR AP R ng $4 0 ATy W
%awmnhL%ﬁ EE 2 HRERESLE > 2 503 FHEAS S o A0
Hausman & %_> & %“{ﬁﬁé; Pl e dw BT 4 = %;m‘*’/"??\%“i’
J T 4k %*“ifﬁn %“%%&E%Mﬂ’%ﬁ TR EEs
BYEHE TG ERG T h g B E S RBRCh 1 F R
mF ot g% o gt th s Zow Panel A Y o f FbF rﬁf@&ﬁg SRl S AMEFE S
%é#%éHﬁwﬁnwuéA%ZWOFzghﬁ%f”* N R I s ek
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27 FEEFLRANEFBFFHTRCEEEL & T-T 50 g GO 03

PanelA: 3 EEH R £ F M UEPH P RFFZHT RN

R Rt R B enT R dpdic

IS SR Rk % #ic P&

£ FEIE ? 0.138 0.000 ke
FEE% + 0.064 0.003 Hokok
¥E réfrv ,i BEBENEREPE + 0.674 0.000 Hokok
AR + -0.100 0.000 Hokok
PR — 0.074 0.000 sk
A ¥ + 0.016 0.250

BB Bk 2,515

R’ 0.400

PanelB: 3 EHReh ¥ X 2 e N LN FRFFRIEL

W/ EE B RLE skl AME LS

p % T e Dk 22 P i@

#JEIE ?2 0.452 0.000 ok
¥ oo + 0.015 0.555

T ,—éfrv ,i AR E R + 0.028 0.194

g + 0.017 0.500

PIGE R 5 — -0.017 0.546

A %y + 0.047 0.002 ok
R Bk 2,515

R’y 0.004

PanelC: Z&Z 1 HE B '& T

Tl f3h'%

RS L %k Pig

#EE3E ? 0.540 0.000 Hok

ﬁ%%LIE e AR E - — -0.375 0.000 ok

¥ o § ent fé i 4y —~ -0.197 0.000 e

"g ;zéﬁwiIﬁL!ﬁ I ek N + 0.316 0.000 Hok

b + 0.162 0.000 ok

DR — -0.114 0.000 Hok

A % - 0.131 0.000 o

BLRE B 2,515

R%,i 0.165

Panel D : 35';#*#1’5%%’ BHRZ  IEFRIEFERGR PG

%l f ¥R

IS EIEE 7 B PiE

#pE3E ? 0.626 0.000 Hok
TR NI LR Y S — -0.373 0.000 Hokk

st FEAFF TR i — -0.196 0.000 A

—z..{ Tk — -0.136 0.000 ok

¥ mfw ERE R NFREN + 0.314 0.000 Hox

g + 0.163 0.000 o

R — -0.142 0.000 o

A ¥ u + 0.124 0.000 ok

LB E B 2,515

R’ 0.177

1 1.0.05<p £=0.10 5% 0.01<p £ =0.05 5**» p & =0.01 5 ***
2 73t Hausman #& ©_° A 7 #"E H HH50
GEEABFEARI £ X 94 E L )“ EFRE *f’fﬁj‘}—mfiié}?@f’rfﬁ#&°
;Li*ﬁxfwl FaF /iﬁM’”f‘&m BiE, Pop REEETE 2 -
S.Panel C~Panel D # » (338 0T &1t ~ T4 £ H4F 5 onT 481 4 8 99%:¢nfs 41 F 39K £ 40 »
T GEEEIEFLE o
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. |4
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FE R s F 2 R e R 3:(2003%“5:% ST AR E M R (2003) 0
Bl EAPEANE S A AL BN ( g

Y £ g E
BAE)FE (PR E-CIE PR E) BT H (THE-TEE T
BEICRIF (R FF TR EFWE O FEH CREE AR E - il
oy d) 2pmang GERF BRAF CFEF HEAE) BEHAE
AAFARFATEY K B EFFLEFE PR AR S - R

IR OB 0 2000 £ AR £ S réé57ﬂé’mﬁﬂfpﬁéa"
2.17% > w2000 & & (AR 90 & K )T i - BE A nigirel ko
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ﬁ) FERFNEE Y R B RAT o (2) 50 HE 2000
ﬁ@ﬁﬂ*ﬁﬂm%%oﬁ%wﬁmﬁﬂﬁm B H s Ba A
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whl e A BPIFE AR TR B R T EE F R i TR 30T
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Acc = apptbxHold0%-25%+c;, xHold25%-50%+d;;xHold50%

-75%+e 2 xHold75%-100%+f1,xVOpCash+g,xDebt+h;,*Size+i;, xInd
+2j2xYear (12)

Other= a;3+b;3xHold0%-25%+c;3xHold25%-50%+d ;3 xHold50%
-75%+e;3xHold75%-100%+f13xVOpCash+g;3 xDebt+h 3 %xSize

+u; 3 xInd+2j ;3% Year (13)
_;H \i‘l ’
Hold0%-25% FEEOWE A0 D 25%  FHFILE A BT 25% 0 %k
SEETEMSF O FRIFREE 25% -
Hold25%-50%  * # § #495 & 4 25%3 50% o 4505 A idst 25% 0 7% %
B RS 05 FHRF A B 25%3 50% 0 ¥l : BT
Wb 259 F AR A R 4 S0% 3% R HRI R RS 25%:

Hold50%-75% CEEERE A 2B 50%E 75%  FAFRE A BT 50% 0 35 %
BRIK TS 05 FHERE A Bz 50%% 75% Z%K: 1%
FUOL TR 50% 5 FAFRT A mdlied 3t 50% 0 H R AR G
25% o

Hold75%-100% @ & % # % | » =8 75%3 100% o F 4F 57 & =83t 75% 0 3%
FEMXTE 0 FR > RAZEEFRFR 5%

(12)~(13) 5822 B A E A w4 iR > 2587 B F %N e v hitdic
BONEER R A B R R - R BFEFRF AR @ﬂﬂ@Lw%mmﬁi’
EEFREY M E TRy A e MR (%#80.541 5 p & 0.055)
FUR A 28 50%3 75% e P > H %85 -0.393 (p & 0.037) & 1 g,:m
CHRFRIALY PRI HUBFI LY B EEFNTIRBE I 2B EY ¥
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2. Heckman -3

FERRE R B FHAT 25 5 A 7 5~ i B 32 2 Heckman

mejg_ 3': Jv,s—‘—;%n’bﬁjﬂi—@"7P_—ai;=§:}$8}.gi’w‘b FRAATEC LD N
o @ BARTIEN T PR L KR G ARG o

AEHERHREE AR (1) 2 (3) 0 5 2BpEF R &plg (1)
NP hERE IS BEPEREFR- Ko
4. ¢ FARPCPF R
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#}}IE’— mlf%‘%l“fjﬂﬁﬁc‘ﬁfiéfﬂi‘?‘
- RO D PRK L g
6.1 % W2 A K- BTl %
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% ¢ (Leland and Pyle 1977; Kesner 1987; Oswald and Jahera 1991 ) > Wahlen et al.
(1999 ) g2 Cheney(2003)#;—1 DEFEFR R RIDEMIREL LR T
Ra o %G v/“c HWALEFF G AP ARE R GRS AT HRRE T FX
C g R "ET’F&? o TFETR I EEEER GO
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