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Abstract

This paper examines the effects of corporate governance on both the
determinants and earnings informativeness of asset impairments. The current
evidence is mixed on the determinants of asset impairments and much of this
literature has focused on an opportunistic explanation. We suggest that the mixed
evidence might arise from missing the corporate governance factor in the research
framework. Accordingly, we hypothesize that the accounting choice for asset
impairments is dominated by efficient contracting (opportunistic reporting) while
corporate governance is strong (weak). Consistent with this expectation, our
empirical result shows that while firms have strong (weak) corporate governance,
the magnitude of asset impairment is mainly explained by the firm’s economic
conditions (opportunistic reporting by managers), which thereby improves
(deteriorates) the informativeness of earnings. In short, this study demonstrates that
corporate governance does play an important role in managers’ accounting
decisions for asset impairments.
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F %' ME T ehf §f & A (Zhang 2004) - i#E F L G §E
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BE TEY OFAFEET  HFrEBZAFPZE GRE90) 6 BE Fa
gk KT TR FEERY TEAT T IR RS > LT R
45 e
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;@—i p F 5y R T TN & (information content)sd K o AL F
A g /)E\‘#Firmp/f°3mpmp’;'§/ﬁk‘3fﬁ_&/"T5]4\m7‘5§‘)’:7@;” o
I *Fx ELL(FI‘&HCISCtal 1996)’ mEBRN AR A R T EAT ST A
P TG EFR AP p;,’iﬁl 7 f?’r FAFPF B B € 3 & % ek i (Chen, Chen,
Su and Wang 2004) » 5 £ R|# 33 f » 0Kk Jg(Strong and Meyer 1987; Elliott
and Shaw 1988; Francis et al. 1996; Rees et al. 1996; Hsieh and Wu 2005; Chao
2007; & % 4 2006) & & W ii%F & (Zucca and Campbell 1992; # £ 35 %
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- FIHEF S RAEFETHE KA
l. m3 H/F

?4@;‘246& ReEFFmraEALe2 T¢I ERL R ¢ 2004
£ TP EE R3S (FT AL €3 TR ) DF - N EFERER
P Aa2005& 12 % 31 p (%) Mis2 p4733F 4 > 2 {FH/ % i * - Hsiech and Wu
Qmﬂiﬂ*%m BB 35O P H A AR g I S
P PR RLFEFBPTRE R oI w2 0P AT £ H ]
(%22 10%) & & 3 B ¥ 880 (AP 7 WHE B0 4R 1 3V F 25 {5 592005
ELETHRY LR TR A -

2. R AERRE

AT L2005 EC PR AR NP AFET G FRE AT SRR
F g (1) “f FERTREARZ ARG HEEN - LA F 2 e 2 ES

F(2) # "f LR E 2 2@ 2 (3) F‘J%Eﬁﬁ'?ﬁi} 10 B R BT RLA A 2 e

A E A B o B ASRTIR T 4 R (Taiwan Economic Journal, TEJ)®~ ¥
2005 # 2 A A ek 3 1,127 £ R miE 2 é"ﬁ#ﬂ@ B GEE 1,009 1
DF/ERBEE > ek - Panel AT c R ADSFZ A EL RN T AL
Z_ Panel B> & ¥ 118 Fo LB Es S 0§ Ié,‘gufij‘i—t 0.36% ; m &

)

ARG AR 2006 F AT AR ’i‘fh_#%ﬁ**ﬁ}ﬁ“#ﬁf”’fkﬁ AL HREEE o I T -
&fimﬁﬁéﬁé\’?’ v @AY r‘éﬂ% #2007 # cHpd 734R & L o
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T Fpyt R EE S R AR 5623% o F TR 3&5'J;E‘#Ei%é‘; LA
Ko mHTFAFTRE LA (5220%)’m,mﬁ%[zz]ﬁﬁ*?%‘i[% A ]
TR P RANFTARE - G WALFHESFXIINRAZELA T L2105
AFEFT O EA AT A E Tk Ao '
- HRAGEERLRILTFTIRE ISP AELTBRR
Panel A : & X &5 842
2005 # B
%”ﬁﬁ’w~ﬁ*\§f: 1,127 Ao *%‘%4' (3¢ Zamma2BSE)
2 E ) 2 ( 2 9104 (F F4) (6 7 #1); 3087 (& ) (10 * #])
T AL iR 4 (26) p B ?71 w}%ﬁt 7ok
)3t 1,099 B A
PanelB: A7 A £ 4 HRw
AE Ly _EUER O JT R R SR
Ry BTN Toge ) 2p 29 e el AP af
11 kir# 7 0.64 7 0 5 1.69 5 0
12 &% 21 191 19 2 5 1.69 5 0
13 E* 27 246 21 6 7 2.37 6 1
14 HsR 54 491 44 10 20 6.78 17 3
15 TR 54 491 34 20 12 4.07 7 5
16 T2TH 15 136 14 1 5 1.69 5 0
17 &1 % 72 6.55 34 38 15 5.08 9 6
18 #BEZL 8  0.73 6 2 4 1.36 3 1
19 S R¥ 7 0.64 7 0 3 1.02 3 0
20 4mAB ¥ 33 3.00 24 9 14 4.75 10 4
21 HM¥ 10 0091 9 1 4 1.36 4 0
2 HB¥ 4 036 4 0 1 0.34 1 0
23 73 ¥ 618 5623 292 326 154  52.20 81 73
25 e 51  4.64 33 18 24 8.14 16 8
26 EHLFE 22 2.00 18 4 1 0.34 0 1
27 k¥ 11 1.00 6 5 2 0.68 1 1
29 FHF 16  1.46 10 6 4 1.36 3 1
99 Hu@ ¥ 69 628 40 29 15 5.08 10 5
& 2t 1,099 100% 622 477 295  100% 186 109
3. F AL kR
THFTAREZAAMMABTA BB S BREARIIFA(TEN2 T TE]
Finance | F 1\—& LT SR R A rTEJ Equity , » 22 T+ 3 (#%) #E%H
(“E”_f LA BB ¥ b 3 rgt? ﬂﬂﬁv flB~p TTE] 2 P51 |
Uil A Ekk o AP HA LR BRRES  FENSY o) B A LA ROR S F 2K
oo ?’Eé_i—*—%ﬂl“i a FR A PR TE] AT 2 AXREREE AL ¥dEH (5 kF
BREHELT§ MBS E) a8 00 (28 CEZEITE) PR BT (57
WHETETEH) —’*\wé“’ﬁ"o(%@?%ﬁﬁ%%)i ‘xh48t~\ﬁ’TP\”7'£*ﬁ e #E B

PR IR S o
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2. FEF T2 Rk

(1) #% = &(BATH)

% Riedl (2004)¥f ~ BB EHE2 g > 2AFE T NEFHE hew
REFLEFFLRFHE LT P HERE TR DPRTETRFL o
FORATI A B @b $HB(AE, )M H f @2 ¢ =#kpF > p| BATH 2. 4
AE, > F B % 0o % B4 § AE, & f #ehiin s ¥ AE, -] * Median (AE), p# >
B BATH=AE, ; % B| » BATH=0 -

(2) # 4T 4% (SMOOTH)

AV iy %qi{}%\ Riedl (2004)7 > E EQ;S;‘ X7 T #%] ,%ﬁ';:o 'P AE X3 H I
iﬂﬂ&ﬁm’mﬁwxﬁﬂﬂa,ﬁﬂjSMmﬁHﬁo

(3) %Iy L4 2 B (AMGT)
AR tﬁ%*—b?ﬂ%ﬂﬁﬁ(?%iﬁiia\ﬁﬁgawﬁi
F)RIAMGT 2 ® 5 "1,5 FRIE "0,
(4) =2 F & 7 ®A42& (FIN)
%5 Hsichand Wu (2005)2. 8 > s\ » N2 P § ERMEAR T2 F 70 F
%1A?&%?g2?ﬁ;§%$ﬁ§’*;ﬁf%+z%,vﬁ %18 £
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FHoTR e iﬂx?iﬂ’ PP RFRERE LB T AFE - B ;ﬁ,ﬁk;fﬁ'4>%‘§f, u;fru{f(zoos
EVRPRRAHEATL L) fﬁﬁ“#ﬁlfﬁ? ?;’éH o AR 0 AT B E A
B4R 2 £ %F £ % M (robustness)

P - ERBFHLRZHLN 0N TR B Pl L R AT R R R
Tl B (7% FRERFHR- IR T A

Yo - ERBAEA a*ﬁfk—t O F Ao PR BE Y BTl AR
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(5) 7+ /37 4% 2 7 (IPO)

WL F IR MRS () a0 () w3 L_Qf#*giﬂ’/ R %
(Aharony, Lin and Loeb 1993; Friedlan 1994) - 4= 3 g &7+ 3 () = Q
ﬁiﬁﬁﬁéﬁﬁ’ﬂ&%ﬂ$%WmQﬁwﬂFﬁﬁ% 35 3 ﬁﬂ%%
2PRATES () F o 2ES T 25 (0.

(6) 7 i+ (DEBT)

iy if A3 % X E3R(Watts and Zimmerman 1986) > 77 3 g8 § ff vb AR
NEFZWALEF FRTH > B @FLRATARE - AFTUED L F R
%"Fﬂf 1 Hp % A 2 T Rl N g IF[ ek, v l'% AT 2N
3. FARE Z AT R

AFTE I S #BF&?@/’?%“ Y B2 LB LEFZAEFEFNF NFRF
A AR 20 XA 2 %)% (Rees et al. 1996; Francis et al. 1996; Riedl 2004; Hsieh
and Wu 2005) -
(1) L3272 F 'S £ 6 B(AROA)

AFEF R R D EFAFPS REEHTIOEFER 2 P B g
AR Fard o H ¢ F AR F(ROA) M fLwr & o ‘}iﬁ'l“f MEIRRE A GE

AROA +AROA_, + AROA ,
3

AROA =

(2) # H4r o % (RET)

Francis etal. (1996)3% % = @ 83 1§ Srxd ML P> — 7444
IR G /)MF«’IF% T o g AT ot I tEZRE j’kﬁﬁw
FIEZ DKWY EG e TRt * UFHRRT A H 7 EL FRY

P2 GRAT e

(3) 4 {7 % £ % (ASALES)

AFE T A %.“ FEFFREAATZF A G EF ¥z (recover-
ability) » B 78 > 3% 2 4 | e RErg A4 bgE
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Sales, ,

(4) ¥ER 4 E + £ F(AOCF)”

Pk FEQE DT REFRNTAAL SR YRR FFAALE Y BRI G AR TS
R P #-g % T A il o Riedl (2004) 385 2 P 7 AR IF SRS F g e 2 F A w feiken

T (Rf MG B TH AR (ASALES)Hf i AH T F R T A w i adp ik 0 4 #
g T ARG TRl e T (R & 2R AP M ascdpiR) s T o Ty ER
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AFTNFERETESEFFAREAAT LT AG ET w3
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DR FERERRPREE I A LT
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Total Assets, ,

(5) 3 EHIEH ¥ &2 (MTB)

90 35 AL T AR B EAVH RS G AFF
FBARE  AwAFLHPAEED BEfRG B E 0 1T D PRI F AR
LAF 2 -

(6) 2 # H}(SIZE)

ES 1R %wﬁﬁﬁm% A BT AT MNP RET AR R
S AP R 0 R
(7) =& 2.+ 3 /1% & #(IPO_year)

THEZOFLIF/FERIFY §FERATEE DL E oo F B
EHh o NP d F S T REET R TR A G A PSP BT AT AR
FA APRZT AT I AF N F TR gm Tl 3 A AR R JE o gL ok o
W ERAII/FBAR c B RF T L r L nenm a0 e
e 7P TR Rz F S ﬁzfmwunmjw*-m@%
HXFBAE R B

W (D)~(7) B FHEc: o7 é] éé’s(ﬁrm-level)l—"ﬁ;nﬁ AR EALTFE
I A IS Y 3 “,% i AR i’“;{%ﬁl » Vi £ 2 Francis et al. (1996)
2P LR BRES & 2R B AL 1 (8) AF
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L 3ogd RiFR ) (9) AEH 2 & FAND_GR) (2 7 #7/kd $iF2 = &
M E RSP TRk fé_) 2(10) 2 ¥7 EHtEs § @
(IND_AMTB) (122 @ #tjid $47 ] % £ B EHEG § @00 2 f6 dcen? =
fekfrd ) -
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EFEEwM o

O Ry g MTB 2 & §(AMTB) 7 R A 470 7 2 3 b LA S HA @SR L B P < o

Viem bt E i t-oEL e p SBH-)FE50O- 724 %{.ﬁ.)%v‘ IR A2 IO
THFHRTRE Y e ERT L 0P LI FR ARG RERP LS XA B o AT
WFTEEREED - A AT ARBA- S0 Ig,;};&;: PR E R A FE AR o B ,ﬂkr%}&,‘\ﬁ
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W2 FEERR D 2P DL EPHIF S F & |2 (Bathala and Rao
1995) > gefm g A R o2 S EH - Jp I m‘i%‘f»\i?% S F R AT G e

BHlm Mmoo - R #\"%‘14‘333 FE A ARLIZSF G RE e T
e EZE AT Y TR S RPHERT A DT FA 2 F A kT
E¥ 3 w,zuﬂi,w;ig-i Fro ER{ A TEE e ) 2 Ty

SH S < fEG s g o ¥ 4f)Bushman et al. (2004)% Cheng, Gul, Tong and
Tsui (2008)2 iFi% » #ipht $HeR A S 5 2 PIaT0 s £ 51 o 3 700 2
Z iR BEL L (1) KA R oo o w R R R PR s 12k R (Larcker,
Richardson and Tuna 2007) ; (2) & = @ /s 2378 & 20242 e &
(Cheng et al. 2008) 1L L 5 (3) WL “TAFT o LB AIF F P 5 H B nIm s

RN Iﬂ—’_%ﬁx(Chen Kao, Tsao and Wu2007); (4) ¥ {5285 A B (0 P opg erf”
TS m A RF A AT R R D - R ) BIE s o

Lo d o TERE R iR TR S AR A D o e
ER S ﬂ\ﬁﬂ ETIE BT Iﬁﬁi g‘f‘_ﬂwriﬂ’_@@@:’ AE G EEE R
(BODSIZE) ~ 4 53 § = % & F £ £ (DUALITY) ~ ¢t 3% F T A = v
(OUTBOD) W FE 23 p_(INDBD)li o § A 2 2% B (INDSR) » 2t i
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ik L
T %
WOTA:  i27t#2 FAMFHE (UBPRFTALR)-
FEFPEEK
BATH; PP tEz Nk g;gg;@;%;&%g(,
SMOOTH;; i@ t# 2 rﬂgjéﬁlf L fﬁﬁ-ﬁ?ﬁﬁ%ﬂz ,
AMGTi B F 7 tEFL B ﬁﬂ@ﬂ,g@;1;@m;o,
FINi i SPtELF AT AR (FF RAMTEIF LG )
IPOi; iﬁ%&’ﬁiaﬁﬁtﬁﬁjﬁéjﬁﬁ’ﬁi;1:@mé0’
DEBT;; | 2Pt E 2 AR
ik S

® Firm-level economic factors

AROA; PP tE 2 TOF AR RE e (w2 & Tt )
RET; it E3 tE2ZRLIRTF

ASALES; P tE HEFE S

AOCF; i SPtEZ FERERE SR F

MTB; 2P tELH EEEG §E

SIZE; i P tEZ PR

IPO year;, | 222 3 /1F&RIFT &R CE R E #ic;

® Industry economic factors
IND_AROA; i 2@ t&2 FAXTHOFTAFPIERE (N7 TadFrtaznz &
Pﬁég ﬁ“’* v ,«gﬁ, _li—’]f%.ﬁ_‘,@'_‘rﬂ)
IND_GR; ia\ﬁtﬁpaé.#fli:ﬁ%.s\ (M2t ¥FrtEzmz 24+ &
P k2 TR R )
IND_AMTB;; i > FlERALZD EHEG § B (2P R EEFtED EES
B RE R P R ) -

RREEER 3 S

CG_BODy ®% ¢ esj2xliipih: ¢ 7 &% ¢ RIH-(BODSIZE) ~ *F 3% :éfi A
(OUTBOD) » K;W%Jﬁi‘ﬁiémwﬂﬁﬂ ) 2lhad ﬁi % % (INDBD)
B E %4 23K ¥ (INDSR) » i 14 percentile rank = ;42 4 - 57 £ 4%
T

CG_OWNy i fp »aftipth ¢ 7 & § 3% 5 (BSHOLD) ~ #h 38 % S0 {35 000t 5
(BLOCK) ~ 43k | 4 5% 5 (ISHOLD) % 448 &2 3R & i £ 18 i LAz &
(DEV) » # 12 percentile rank = ;%% 1‘# A — =4 ttzfﬁ 5 ¥

CGlit BRI T2 st iF & 451 - "CG BOD + CG OWN -

TliEl,.no REABE LD o

=~ R
Lo AT AR 2 TR — éﬁﬁ*

T S T AR £ AR (F AT R P
) d WRFHEWOTA)Z - BIUE 5 3:\-&‘_—‘.15 152 "L F 42 (censored data) > F] b
1 Tobit Regression = j2 i& {7 R ’Hn\v}'%lg AREFFEASIE AN TRE

** Riedl (2004)3% 5 ™ Tobit i fFi& (79 A 47 H # R ER 5 7 7R 2 A R 2972 Lk g
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B oo TR R R JHRAT ,}Mgg iR BF A AT L A 18 £
* Vuong (1989) Test'4f pt & i3 &) fgf; 2 fEffa 4 e mRR o 0 fRF AR
ZZER AR D NP2 EARFE AT P ggg By 2. 45 M 4 3R 2 7]
AL 5E (g o

WOTA, =6, + 5,BATH, + 5,SMOOTH,, + 5,AMGT, + 5,FIN, +5,IPO,
+8,DEBT, + 8,AROA, + &,RET, + 8,ASALES, + 5 ,AOCF, 0
+8,MTB, +5,SIZE, +5,IPO _year, +35,IND _ AROA,
+6,IND_GR, +5,IND _AMTB, +&¢,

ATIFESS  HRIE AT FE S 5 0 APIEE R R EBATH)Z ©
BB L L (5,<0) 2727 &8 P i R L mﬁﬂgwﬁm¢m
BAA 2 o AFT 7 IEH FAT N HB(SMOOTH) 2 4 #i(5,) 5 1 » F &
*?ﬁﬁ?%ﬁgﬁﬂﬁﬁmﬁﬁﬁ%’ulﬁ““ﬁ&m“% %¢$W

¥R g LR F AR T2 {7 L (Strong and Meyer 1987; Elliot and Shaw 1988; Chia
I%QHmmadd%Qiﬁfﬁﬂﬁgépﬂ%* AR ERFETERF T A
BEE et o B A0 WS >0 0 ek d WP EHFT LRSS ZF 4}:&»%\;111
JGBA NP 2 PN I 2P G AR PP T AT R R T
IR A > IO, <0 F o S @IS () AT (%‘%)
DPRFF RGRIFEE L R AT LI S <0 0 Bl RIRF AT HBER
FAOPEBFIRBF RV ARIREEL > MELZRRE A B TRE N
B*& 0 IR O, <0 o

BlEAGET R G %A d RF AR ARG 2P AL 2L iR M
AFE G AW T E A SF RS 2 %5 (AROA)Z M ERRET)IF5 2 7 2 ¢
?iﬁ%@ﬁ%%’jﬁwﬂﬁ&@%¥%ﬁ W5 <02 5,<0 0 &7 F &7
&k Iﬁﬁ Eq:- 2 \4 M e 7 S 4R 4 £ 4R (Francis et al. 1996) - Riedl
Qmﬁhuﬁﬂ“ A %%u@%%if§WﬁM*%%’ipiuﬁE$

. F(ASALES)2 ¥ ¥ #H IR &/ & & & F(AOCF) A Hff B A#HZE M E K

2 ¢h(simultaneous) @ 275 /& ch1ifE #2 (sequential) » F]pt 1% iE Tobit K3 T ¥ EEF A hig % o 2
Riedl (2002)z. & 2> B # = "’ra‘p el Tobit S - %ﬁ#‘rﬁ*%\ BEF () FRAFERALRIE £
BhdE (2) ARFIPIFHR AL RPIF OB F RS D HET LA & F lfﬁa‘&;n*nﬁ’ Toblti\ﬁﬁ" A 315
B fah- R Ra A IS BRI FERENTALFAPATR TAZ I AETTAT
RFARE D FF R T A AR R AT E‘#Ff%? » F R zZ»J EIP-F SN
o LR 'rfvjﬁ FRATHEAT NG A AEFEBEARI - S B FAT R Ty
Mo PR B R Heckman(1979)\ ERER S A S DL S \«P W% %F‘r AP 2 R T
PR NER BRI
%-f9 Tomlin (2000) > &= % 3& Vuong test % +* f& Tobit model #-7¢ 28 & 4% #-4] (nonnested model)f# 2
JmmwOQ@%w*%i Sift o AFT wﬁ#u%&\ﬁﬁrﬁ%ﬁﬂ1¢mmsmmo
VomE g g AT EE R - K éﬁ%ﬁ;ﬁ\#ﬁﬁi - R TR ERRL NGRS E
£I8A G “‘L/i—w}\“r:% fenfs & o AIEN AR KA ﬁ\ﬁ;i'irii E2 G ARPGES SRV -
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LT%’ ZE(MTB)Z G #)k®@0,<0 » 27 % A2 Ra § @Jfﬁiﬁ?
SO/ RET T AT LR Fla NI R
?ﬁﬁ5 >0% 5,>0 > zxﬁﬂﬁﬁﬂiiﬁ/ﬁﬁ%m}/ AN g
) ”5 T AR L B i d T A )E“?‘JF"‘T‘FE’ NP MR A EBRB AR
WM EEE e BB ,ﬁka‘ﬁéﬁi\ £ %f ~ -] (Riedl 2004; Francis
etal. 1996) > A# 3 & 4! Jf’ié‘r-? BN % ﬁvﬁ”;:(IND AROA)~ 2 ¥4 | = &
F(IND_GR)Z & ¥ " if % 5t & #(IND_AMTB)# # - & ¥4k & 1;1EP
H 1,,‘*.@3;13514,515,516<0 ’ Z\»TF‘EQLETJE_%I‘;Q;&;' | 5 ﬁ?,};\jﬁzfﬁ'% °

2. 2P ATEBHIHRAT AR S B TR 2 PP (RR- 2R

M 2R - WP AR IR (CGI)K@ i 18 'f 2y A {4k
TR F T N AP R P A T AR £ F R REA rﬁﬁﬁ AR &
e BR N ES PRI RO o F o BB - 2T F
Ao P EEBH(CGDH2 5 MikiFA e (P #kd| e ) » BL i o F 'Jéi“—’
#4547 (Good CGI 2 = P n12 4] # £ (Bad CG)# 2 > & w|H 77 éﬁf’”"
()2 A 4571 o 2 TF“EﬁF NP emFh- o BF A RN R4 & B 5ART
F AR LA EBRT AR AR L 2 i 4 (McFadden R%) ¢ 3 »t4F 3
TR TR R IR AR E B > P A L - o A B d SFE R SR
FTARF LRI AR e g S H R ph GRE Fha o Ba - e Rl TR
B * Vuong Test kg T4 e Av LHEHw 4 2 Z 2 A FEHFLE -

3. P pBAFTARFLFAT AL S (BR - 2B
(1) 320 F A 44 2 2 4 7 3 12 (carnings informativeness)2- 2 5

Dechow, Kothari and Watts (1998)% Barth, Cram and Nelsen (2001) % 45
FEFRAARBETEFOMBIEIL - BALEOFHETALTFTERE 27
1 %+ Altamuro, Beatty and Weber (2005) #H#-5% > 2 B (2.1);% X & P57
FARFETHFAT AN IM i o 7 22005 # ZF 5
FIHFA2Z R FH APEY LEGEGIL L Fla @RI FpET
AAlEA KRR E I '_:’J’Jsb 4R oo AP Y ATRE w0 & B 8cs IMxEarmn o EH
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M Ap B 0§ 7 4% % (Chung, Wright and Kedia 2003) > 5 it { 1 275 228 % - AP - 4 2 1
A1) > AR GFHGE e r 2P R (R R &L %ﬁvﬁﬁ%ﬂim< FF - *5%65&‘ @
Fie AT g Pl ?z% B Al AR 235 xan’wﬁvgfﬂ’ U 2 AT T A 2 Rl
2% SRDE LY RN AR 23R %ﬁv#ﬁ%ﬁ:; #% % & (BATH)~ # 4L £ (SMOOTH) % 3 fa
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LeadCFO,,, = g5, + S IM, + B,Earn, + B IM, xEarn, + ¢ it (2.1)
Hoe ,

LeadCFOj : 1 2P tHl 2 ¥ £ 2R AN E (NP FARFTR) -

IMi¢ : %a%ﬁi: 15!\ﬂtﬁ”"“*ia’/ﬁ‘#?p’ﬂlﬁélziﬂﬂéo

Earn; Co \1t&:frkf/ﬁka‘ﬁa‘?%wagfk(llﬂﬂ%”?é“'%ﬁi%‘%

7
FHRATRIL AL HEET AR o RN Q25 1 Y o
5V WOTA 5 F AR & TP f 2 B3 | 0 55 F AR &

P AT RN BN G AT AR NP - HRBIT AR

A TR BB A RILAE R i&—ﬁ > o vk s WOTAxEarn 2. % #icia ﬂ3
B A FFARTEFAR  BROT ARG o F 2 Bl 47 BT
o7

FHFE X
EIHA P PATANS § 6 B

LeadCFQO,,, = 4 + B/ WOTA, + g,Earn, + BWOTA, xEarn, +¢, (2.2)

it+1

Q) 2P 2B ITRETARFZEZRT L

tUiﬁ%ﬁﬁr*+%H**’iwfﬁﬁ*ﬁiﬁﬂéﬂﬁiﬁibﬁ@Gui

F G EA o ARAIT ARG L ZRT AL E - AF LAY G e
& «rf‘*—’#ﬁﬂ? i $é"“ “;«N]% ;,U' P i;a‘#?%‘? TR T AR AL
"f&’%‘*ﬁi—?ﬁubﬁﬁé Pﬁ’ﬁé’f [ic 3 5 Fl o B éﬁﬁitq-pﬁ?uimg‘ﬁ

TR /m—tﬁ% P B };’;T« P IR RN Ty
WP -lir'tb:iés-ij— Ekﬁq;m R ERT gagg&otldyp,it,ﬁ,}—\,r;/w\*%ﬂ ,
A e A e Ii'—?‘é_/)é\ffﬁ'f%ﬁ/} W FAAF R % B(ERC)E A % @A F R %l
(future earnings response coefficient, FERC)z. B2 584 47 5% % o

BE-RESFEA

s foit s A 17
-~ v

Fw 2 Panel A¥ Bav> Ti0a 2 » 2HHBEAZFTARFEEEATA
20 FE 043% ol iEE 00 s B 214% 0 & CIEJ:LA TR AT
L3 T3% ek A o & A7 /}E“‘«Jfﬁ'”ri( BANPEL - £ —ij"ﬁ‘f’fé_ﬁﬁﬁwﬁ
%% B(AROA) 5 f E(-0.0062) » & 2 7 s g £ 77 F B & £ chiw
(IND_AROA 2. ¥ 358 4 -0.0123) » A7 A7 B I chig e f § % i2ehm g o
BTG rclb iy & 4 (CGD 2 ¥ ey 43429 & A3 #-r1 gt dciE K B
AP /rlmﬁk‘# 2% %23

2 aAngiga YR MhAE T A o KA f? FAR R (FIN)#h » & 4% 6 48 5% e
B A R (WOTA)RF 2 B (5353 i 5% b ense B % —% VpREFAPMILERS H
RET & MTB 2 [ » et is femiw fFa47e o & A#F MG Bl E MILNAL -

23 4 B O T AT R B o endeit St E R IR A Y
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Panel A: 3% * (n=1,099)

2t Tioge HB¥ZL | E Ql v Q3 B e
%8 WOTA  0.0043  0.0153 0 0 0 0.0005 0.2140
BATH -0.0244  0.0539  -0.3727 0 0 0 0
4z SMOOTH 0.0313 0.1096 0 0 0  0.0308 1.3679
# AMGT 0.3185 0.4661 0 0 0 1 1
# FIN 0.0190  0.0553 0 0 0 0  0.5603
¥ PO 0.0573 0.2326 0 0 0 0 1
DEBT 0.0771 0.0973 0 0 00420  0.1309  0.6520
AROA -0.0062 0.0490 -04779  -0.0218  -0.0009  0.0143  0.2075
RET 0.1838 0.6232  -0.8311  -0.2029  0.0295  0.3793 3.1
ASALES 0.0469 02154  -0.6425 -0.0639  0.0248  0.1297  0.6212
£ AOCF 0.0164  0.1215  -0.3930  -0.0417  0.0097  0.0799  0.5419
«’;’_‘ MTB 1.6289 1.3202 0.23 0.79 1.22 1.98 8
OTAC 11,862 39,234 16041  1,3323 29963  7,040.7 507,540
;—‘] SIZE® 21.914 1.2888 18.461 20959  21.738  22.640 26913
% IPO_year 8.0910 8.0439 0 3 5 10 44
IND AROA  -0.0123 0.0092  -0.0293  -0.0231  -0.0085  -0.0073  0.0057
IND GR 0.2452 0.0942  0.0142  0.1721 02949 03276  0.3289
IND AMTB  -0.0142 0.1606 -0.31 -0.18 0.05  0.1850  0.1850
;5 CG_BOD 2.4500 1.1675  0.1902 1.5159 23649  3.6379  4.6597
% CG_OWN 1.9698 0.5333  0.6604 1.5873 1.9489 23322 3.4830
# CGI 4.4697 1.3336 1.0790  3.4045 43429 55916  7.7363
Panel B: ;35| R 4 22 ARFIFHF LA K22 L L R A4
RAF AR P AR A (VLS
3 (n=295) (n=804) T o NS °d
I ok LA e T 15k LALE 4 t-value z-value
BATH -0.0346 0 -0.0206 0 3.847 2597
#£ SMOOTH 0.0410 0 0.0277 0 225" 0.91
% AMGT 0.3864 0 0.2935 0 2,94 2,93
# FIN 0.0188 0 0.0190 0 -0.07 -0.24
# 1PO 0.0237 0 0.0697 0 -2.91’:: -2.9()::
DEBT 0.0923 0.0576 0.0716 0.0362 3.15 2.40
AROA -0.0093 -0.0013 -0.0051 -0.0009 -1.27 -0.05
RET 0.0366 -0.0860 0.2377 0.0695 479" -4.54™
& ASALES 0.0102 0.0100 0.0603 0.0305 3437 3457
7 AOCF 0.0057 -0.0014 0.0203 0.0143 -1.777 2367
/A MTB 1.2681 0.9900 1.7613 1.3300 -5.56" 467"
¥_ SIZE 22.117 21.945 21.840 21.689 317 267
F] IPO year 9.8610 7 7.4415 5 446" 463"
# IND_AROA -0.0014 -0.0045 -0.0031 -0.0045 3.48:: 2.72:*
IND GR 0.2323 0.2949 0.2499 0.2949 -2.68 -2.08
IND AMTB -0.0303 0.0500 -0.0083 1.3300 -2.017 -1.34"
7+ CG_BOD 2.1229 1.8189 2.6384 2.7452 -6.60" -6.02""
% CG_OWN 1.8385 1.8018 20179 2.0031 493" -4.07""
# CGI 3.9613 3.7512 4.6563 4.6794 -7.94 -6.66

irrai? LRI T RELEAZZEP o
b/ #ez Tof i PH Tt 7 #cid B T8 Wilcoxon F 5 H 5 7o
CTA LW ARTA (M ~2E);SIZER 5 2 TAB-f A$Hlcisz o
d.TPO year 2. &5 0 N & 2475 & R (2005 E)T 3 B + 3 /&R (L3 /& A%- &)
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Panel B 27| FARPFHF L EZ 2L BRI hADEREL R TR E 2
PRI T é_zﬁ‘“a‘ﬁ—a S H e R EG T](BATH)@»%EU' AR P
ke 7 > 2 AT A Y il 35 1% EFLRE . AFATICRE
% V](SMOOTH)“M\ W RTINS TR FAR (F 5% HF ka@)’ 4
EEFA R LML iﬂﬂwﬁﬁﬁﬂ%%.mﬁpﬁﬁﬁm i
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Panel A : %¥#ci: WOTA: F AR &% (n=1,099)
. 3f 8 Full Model 5% (1.1) H3(1.2)
PR R T T

BATH (—)  -0.0706 (-2.61)"" -0.1056 (-4.14)""
& SMOOTH (+) 0.0314 ( 2.89)""  0.0752 ( 3.36)
% AMGT (+) 0.0093 ( 3300 0.0092 (327)"
# FIN (—) 0.0181 ( 0.72) -0.0054  (-0.23)
% 1po (—)  -0.0123 (-1.57)°  -0.0178 (-2.57)"
DEBT (—) 0.0398 ( 2.92)™"  0.0431 ( 2.94)
AROA (—) 0.0456 ( 1.29)" 0.0208 ( 0.63)
RET (—)  -0.0060 (-1.72)" 0.0076  (-2.10)"

& ASALES (—)  -0.0031 (-0.41) 0.0104 (-1.34)"

# AOCF (—)  -0.0140 (-1.22) -0.0131  (-1.11)

i MTB (—)  -0.0035 (2.0 -0.0037  (-2.14)"

% SIZE (+)  -0.0017 (-1.27) -0.0014  (-1.05)
% IPO_year (+) 0.0004 ( 1.80)" 0.0005 ( 2.12)"
% IND_AROA (—)  -0.6068 (-0.79) -0.8050  (-1.01)
IND_GR (—)  -0.0816 (-1.18) -0.0785  (-1.10)
IND_AMTB (—-) 0.0446 ( 1.72)" 0.0579 ( 2.16)"
McFadden R* 11.28% 9.28% 5.49%
Vuong Z (2.09)"
Log likelihood -279.06 -264.19 -256.75

Panel B : iﬁ%ﬁﬁi% 4 2 ¥R

(a) ¥ AT T F o FEB P PR A EE Y Fvalue (p)=7.419 (<001)™

(b) ;m o 4p éﬁrﬁvﬁﬁ%ﬁﬁz SRR T 2 MR 4 F-value (p)=2.716 (0.003)"
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Rz o R 0 T AR £ 928%:'1’1%‘3 B R TR (1.2)
Pl mAGk 2 F) R A B e 5.49% (Z B 5 2.09 0 iE 5%2 MRk ).
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B AP B TR FIR B E SN TG % o2 F T
2 HIEFARR A WP 7R E (4o Panel B #77 ) 7 ’fiﬁ, NP TR e
FEFFISUE CATI RN L BRI R eAh TS 2 i‘a%\ﬁﬂﬁ
41T s o (5 SRl Vuong test 4 A F $ T A ﬁﬁﬁ* (4243

AEHF a3 o aad er""ﬂK%_E’* iﬁ%ﬁ F) %% AP ¥ AT R R
WAL F HEfa@scs (F £=6555>iF 1% A B F k&) » F 207 o

B AP ik ko wE TR E IR (LD)2 T gk 27
FH (122 fFa e - BB ER 2P G s A T
(F:5(12)) AT AR £ ¥ 2 2 it 4 (McFadden R) 5 6.32% » 3% #
dHRE R SRR (FER(1L1)) #Fi f298 h1.82% (Vuong ZiE 1%2 #2385 %k
W) Bt e @I E OFERT o FARF IR A& Gd AT E
PTERES o Bt 0 B P In IR IR chie b P o VI IR 4R b 48 R i (10
#(L1) * SBATH - SMOOTHZ AMGTS5 i £33 » 2 3£ 1%2 353" K
(B 2 f298 4 4 5 8.03%) » # @ » S % s (#74(1.2)) % BRET
fEIEH(H 2 4 52.61%)> Vuong Test’g % & 7 #-5% (1.1) B> 258 (1.2)
(F1%2 A F-RE) » Fpvfaios @B @E4lRL P §1F 5 ¥
EFAFIL T 2P F AR LR o 5FE i Vuong test® i 21 4 R iRl
FHRES VI § 0 pBBAxGE > o ﬂ#ﬁ" AR P & iT R
g (REAE TR ET) R0 R T i‘ﬁ%‘r;ﬁ; Fler L e gAY B
FH e3p gy o

ﬁw»ﬁ%@%aagW%ﬁiaa;ﬁmoﬁﬁﬁ:bé%@%%&ﬁ
¥imBEFEFIESFT AR ,; K /%‘*{% F TP AR ES
%o A2 Panel ALF|IEA et S F o 5T RBI AT BEHNT FHEK
TR M > A 7 Eﬂ’mrééﬁ“%ﬁq _‘é%‘r 'if’”‘f'ETF/\‘Fr {PrEm
T R TANEN Y o8 2 P UL sl i & 3 15(CGl) 2 BATH ~ SMOOTH
AAMG1;g1¢%JE<ﬁ%muwﬁﬁ¢%-ﬁL@#*ﬂ%wbﬁﬂ”w+“é@
FRBGIREA FIRHE) o FHEZ LS B E 77 404 = Panel C - BATHxCGI
z GHcEREELDT 0 P 1% EE KR (A#E=0.0278 > piE<.001) - % T
APPSR ARG PRI E Y B A TR AP RFL 24
FILGT 5 A MR L F B & (AMGT) iR e 3f FIR0A 7 § 02 e R (T4
#c @ =-0.0045 > piE<.05) - EFAZ FE > AP g LSMOOTHXCGIZ. i #c @
B L f o e AL BRI ((fABci@=-0.0324 piE=0.1035) > A 4FHULIE
Wl T2 g PRl E g A1 ;l’ﬁ' TARE REBEFZHAIRLIL 275 %
P & 0 7 et v b Panel A2 FEF R o A > b2 BELEFT 0%
m;amw%ﬁﬁﬁ(w#)gwiﬁ%;%ﬁﬁ(awﬁﬁﬁﬂ)lm%
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Panel A: 238 &

B%dc: T E R LeadCFO @ 7 & & Y ¥iF

B g E (AT AR T R)

, e . AR Diff. in Coef.
hRE TR feat 2.1) NP L TE AT N7 ;5% (WaldtestFig)
IM — 0.0457" 0.0012 0.0199 -0.0187
( 1.59) ( 0.03) ( 0.48) ( 0.016)
Earn +/— 0.5507"" 0.6122" 0.3348" 0.2774™"
(13.20) (7.22) ( 8.05) (70.802)
IMxEarn +/- -0.2223" 0.0548 -0.2992" 0.3540"
(-5.52) ( 1.21) (-4.06) ( 5.184)
n 1,099 549 550
Adj. R? 28.19% 13.32% 18.73%
Model F (p) 20.11 9.36 13.44
(p<.001) (p<.001) (p<.001)

Panel B: j#4f #

R%H: T &R LeadCFO @ & & & 4 %72

BIRELE (DA

FARETR)

, s . AR Diff. in Coef.
AR TR 3t (2.2) ASAPEELE =S N> hmyg (Waldtest Fig)
WOTA — -0.0035 0.1597" -0.1263 0.2860
(-0.04) ( 1.66) (-1.23) ( 0.039)
Earn +/— 0.4662""" 0.4120"™" 0.2920" 0.1200™"
( 5.72) ( 3.75) ( 2.41) (20.230)
WOTAXEarn +/- -0.1808" 0.2989" -0.3164" 0.6153"
(-1.71) ( 2.42) (-2.16) (10.674)
n 295 103 192
Adj. R? 15.63% 26.99% 8.49%
Model F (p) 6.32 9.87 5.45
(p<.001) (p<.001) (p<.001)
il A L RE RE S IMERER¥E - 27 P AT AR Y L@ 15 BRE 05 WOTA=F A%

FAA
WOTA*Earn=WOTA ¥ Earn 2. % 3 3 -

2. VIF & (Variance Inflation Factor)#5-] 3t 3 » &7 & & A1 F° 47 -
i White (1980)33 424 i3
4.7, AE A E 1%, 5%2 10%2- B FkE (FF

3.( ) lkE S tiE S b

sk ok %

ERBELE AR o
FHERE S EERE TR

§Earn:a‘r‘,4]%/ﬁ\#€#§% RS (u ﬁp;,v‘}’;;’ W T R ) IMxEarn=IM ¥ Earn 2. % % 3§ ;

AEEHRT) -
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