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The Effect of Unexpensed Compensation
and Abnormal Compensation on the
Disclosures of Top Management’s
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Abstract

This paper investigates how unexpensed compensation and estimated abnormal
compensation affect the disclosure policies of the top management’s compensation.
In this study, the compensation disclosure policies are examined through the status
of regulatory compliance and the degrees of transparency. The results show that
firms with greater unexpensed and estimated abnormal compensation are less
motivated to comply with compensation disclosure rules. In addition, the results
also indicate that the disclosure transparency of the top management’s
compensation of these firms is lower. Overall, the results provide special evidence
of the effect of unexpensed and abnormal compensation on the disclosure policy of
the top management’s compensation.
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BEFPEBRT LN AEDERR IR hFPBBEP R E
(DISRANK)ch-E 358 5 2.84 » Bi77 7 B cnFFfidh B 5 P R T 49430 2 5
32 il 30 M ARE- L 2P B EPRBER R D
3 E %o

4- R0 EZ BEFMILELEPEBITL RIS

PanelA: FERY A FPBBETRRZ L RTL NV 8%

-wr

L&k b L ? By
FATFEHEADP (F7dK) 544 113 657
gt i B (%) 82.80 17.20 100
EFATIEHR AP (RdKk) 1,158 84 1,242
Fder i B (%) 93.24 6.76 100
wh AP (k) 1,702 197 1,899
T ik B (%) 89.63 10.37 100
PanelB: 3R 2§ hFPHEBEPRERL NP R S

BESPRER’ 1 2 3 &3t
FagFEHEALD (k) 57 56 544 657
Tt i B (%) 8.68 8.52 82.80 100
AFNEFEHR AP () 41 43 1,158 1,242
Tt i B (%) 3.30 3.46 93.24 100
AP (i) 98 99 1,702 1,899
Tt i B (%) 5.16 5.21 89.63 100
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AP EM HEMIARGHERE  F HEFRETAA LT -1
Bi 0> 2T HRG ALK DAGF T I FHP o

22 gt

T ik vk e+ g L

A Fpng Rk
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B. Rl@E%®&k

COMPEN ( # =) 10,724 5,245 987,020 0 35,852
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UNCOMP;, (%) 15.05 3.67 98.18 0.00 22.67
C. ##lgk
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ROA (%) 5.20 4.89 50.64 —60.40 7.98
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v IR X BAB R Jgké;ﬁ # — 3k (Lang and Lundholm 1993; Hossain et al.
1995; Meek et al. 1995; Coulton et al. 2001) o £ % 2R e3:d_» F TR AR < o
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1971; Raffournier 1995; Patton and Zelenka 1997; Bassett et al. 2007) - 3R] 2 7] »
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2= BB ERY RFPRE LTS24 R T2 Binary Logit i k% %
DISCLO = Po+ P: EX_COMP ;4 B, UNCOMP ;+B; Ln SALES ;+ B4 ROA

93
+Bs GROWTH o+ B6 Big_4it+p7 LEV it + Z 0; YEAR;; +¢it

j=91

FEEP B Brrgamy b g A3 B L 4z (DISCLO) *
[aFiaei ? 10.536 11.051
(9.89)*** (10.52)%**
EX_COMP'! — —32.855 —37.137
(—3.20)%** (—3.66)***
UNCOMP, — —0.016 —
(—4.55)%x*
UNCOMP, — - —0.013
(—2.92)%**
Ln SALES + —0.488 —0.536
(—7.13)%%* (—8.06)***
ROA + 0.006 0.016
(0.39) (1.00)
GROWTH — 0.070 0.106
(0.46) (0.68)
Big_4 + —1.110 —1.126
(—2.88)%** (—2.89)%**
LEV + 0.012 0.016
(1.73)* (2.44)**
LR %38 152.36 140.42
P i 0.000 0.000

LA REEPELE S o
2AEFAPN F o B Sl t AR o * A 7 o 10%E F KM F A T S%AEE KM o R T 1% F K E -

S BRREEY AFMBBEEPR

AP TE-HRERFIEEILG B L FPRE R dk?'ﬁl/i/z»*ﬁafiﬁ
@A&;@ﬁm§$&HMj% Ordered Logit 3% jf #-3] & ip|3& o 37 A2 4 Frp
AP CEMPHBMEEY AFPTABRBREP ARSI d L 5 ]
W’%ﬁﬁﬂgﬁ%ﬁlﬁ BRI b AL AR 0 b A F
o2 FA R B RE ARG AR ERLATRE Fpp
w,%ﬁjﬁﬂéiia Bl r% TE RARG SR FRRE R 0 A
%ﬁﬁ”w%@émiih RAEFp e M 2 ET] 1%EFLE (&
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" &2 7" %% Coultonetal (2001)F 302 T F FpFILE b 3k | (U4 FEETR) kplad
HEMBBEP R 2R %(é“ﬁwyzfﬁ%%w%) BEHEIGECEFLE (tEA YL
4Q39ﬁ*3M)’ﬁCmeﬂM{ﬂWUi%—ﬂc

Bk v TR b B L o FERCRE (R TR St iRl i 2
$%%wp#L#ﬁWT%%V&kﬁ§WB$—%€%?%E“?W* FRdh g ok (A3 kR
Y REESRAIA) Y Fpdng %dc; DISCLO pF o Bitid ff thdicz t BA B 5 —026
ﬁ—%9@gﬁjpomﬁ0@)ﬁW%@%&ﬁWﬂMK%’%%W?%@tmeM#
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EBgamms K3y CERP OB E S ) 0 2T 1% RE (t &
2438) 2 TR APEFILE BATBER AL Y L EVE G L RB
ﬂé%é*??*%ém%wﬁﬂmﬁmi%i“’u%@xﬂmgﬁ,m%
REFHPHMBEPRESTRE » BB Lé%bt’ﬂ&végﬁﬁ——i(a\?,\;}éﬁgh
P H2be 2w % 22 SR T T EB ST AR L ERP G E
o2 dr 1% FERE (tEs —3.13) LLA%]%»?,.#EIFAFEH%O

2z BHREEF HFPHEBEEP AR E %2 Ordered Logit RS
DISRANK ;= B; EX_COMP ;4 B, UNCOMP -+ B5 Ln SALES ;4 Bs ROA

93
+Bs GROWTH 21+ Bs Big_4 i+ p7 LEV it + Z 0; YEAR;; +¢it

j=91
TEHP 75 5L BrEEILE B FEPBBEP A S % (DISRANK) °
EX_COMP' — —27.581 —33.521
(—2.85)%** (—3.75)%**
UNCOMP, - —0.015 -
(—4.38)***
UNCOMP, - — —0.014
(—3.13)%**
Ln SALES + —0.486 —0.534
(—7.19)*** (—8.10)%**
ROA + 0.004 0.014
(0.25) (0.92)
GROWTH — 0.038 0.098
(0.25) (0.63)
Big_4 + —1.087 —1.098
(—2.86)*** (—2.85)%**
LEV + 0.009 0.014
(1.28) (2.10)**
LR 33+ & 150.59 141.50
P & 0.000 0.000

T =N
DAEIRR BT B RIS U AR MR SUBF R ML I%BEF K -

it BN s B A Ak = FEE S P H P Y 1{%%&5:“71/‘*;@!(1’3
REFLL I 1%EFRE PERRFARL DD HBHERG A
W%%mmﬁﬁﬁﬁﬁ’ﬁ%%ﬂﬁﬁ€ﬁéﬁw’4?iww* ﬁpm
- 3 (Lang and Lundholm 1993; Hossain et al. 1995; Meek et al. 1995; Coulton et
al. 2001) e pt ¢t > B Ed e X ERMEFZ BRESEOGEREF L F 2
1%8 F RE> VB ARIFH T FoL2 EALRFTNIHGE 2 Lf’rl 7# — 3% (Singhvi and
Desai 1971; Raffournier 1995; Patton and Zelenka 1997; Bassett et al. 2007)
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e 19 Y e )
(- ) %2 Binary Probit %] £ Ordered Probit #-73| & i%/p|3#

Binary Logit #-3]% Ordered Logit #3] 7 At H % 4 4 fe S#ic i Logistic
P CRNIAE R T AN LIS TS S O PAN DR/ =R B1naryProb1t H-4 7 Ordered
Probit #-7 ]3\1?/? 3 PR EFEET - R A L2 d e P ERET
¢z ) Binary Probit #-7]£2 Ordered Probit #-%] & 3738 (7% § T’f/,,\ o B kAT
Wi T

# 1 AR 447 10 Binary Probit #3]2 Ordered Probit #3] 2 R #.% %

DISCLO;, DISRANK ii=Bo+ 1 EX_COMP j;+ B2 UNCOMP j;+ B3 Ln SALES j;+ B4 ROA

93
+Bs GROWTH o1+ B6 Big_4 i+ B7 LEV i+ Z 0; YEAR;; +¢it

j91

Tp P Feg 1Ly hFphg PR B EFPRE
B ﬁ ik bk I\(DISCLO) 3 F” 5; % % (DISRANK)
EX_COMP 1 — J18 635 —20.801 —16.031 —18.690
(—3.07)k*x (—3.64)*** (—2.74)k5x (—3.41)x**
UNCOMP, — —0.009 — —0.008 —
(—4.50)k** (—4.09)+**
UNCOMP, — — —0.007 — —0.007
(—2.85)k** (—2.97)k*x
LR %3+ 155.89 143.90 150.92 143.16
P B 0.000 0.000 0.000 0.000
LA RGP ELE D o
2455 %TIE#"“\%’ t SRR o FRRE T 1% F RS o
LT BRHA BRYIE bR G RORE S 2 02
Tl 1% F KB (tEAs W5 —3.072 —-364) ‘*%xﬁk%flhthla %3

We s 4oy 5§ (tEA 53 —Q74ﬁ—3m> P -
BFE Hlbe 27 % 1 & % 2%&“&.&3—;%%;3;%&@% B ER bl Rtk
ﬁﬁ?;ﬁ 2 iHWwiﬁﬁ(tﬁﬁwé—4wﬁ—z%) T B R

By ARG ﬁ”:Lrs RRNIE RS- ELN RoR i as i SRR R B P
Ba ”“*' ?m$~ﬂ’£A%@ﬁHko%:%3ﬁ»”4ﬁi
FBEETA 7]%#\ i %*f;ﬁmu f}l]j’%’f%ﬁ’!fﬁﬁ'{i’?&ﬁ# Lh o Yot 1% E
Lﬁ(t@&w;—4wﬁtaqm,%g$w%ﬁgv B0 ER GlAR R
P B E SRR S P RS AR g R AR B H2b o £ BBt A
Wﬁ*iwf%wW<“4%%ﬁT> % & @ % » # Binary Probit %]
Ordered Probit #-3]#Ti& FRIFL F B EFE A2 Anghipin > Flpt 22 4
LR R4 AR
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(=) Agp e 3t R i
X > I,,/{r}j%l—ﬁ_‘ﬁ_j\lﬁnﬁ-i“% '&;_Tﬂl_lvl—;,l‘ n%ﬁ%‘%‘_ﬁ)ﬂykﬁ,yj{}%;\
e Fi A ig- U H B R Rk TR AR F R 0 R

;éégc A S T VR LR AR EERFT AT ERTRZFES S A BT
%> 4 = Panel A ¥ Panel B -

25 REEATREFPUEERETRLTES

DISCLO;, DISRANK ii=Bo+ 1 EX_COMP ji+ . UNCOMP j;+ B3 Ln SALES j;+ B4 ROA

>

93
+Bs GROWTH 2+ Bs Big_4 4+ P7 LEVi+ Y. 6 YEAR; +ei

j=91
Panel A: B F A & T
g Ep BIFEILY b EPIRRE ’«k_:’”' PRI R FPIRR
g & gk 4 3. % (DISCLO) 2 ] F“ BE “A(DISRANK)
EX_COMP* — —210.305 —267.766 —116.197 —161.871
(—2.43)%* (—3.03)%** (—2.60)%** (—3.72)%**
UNCOMP, — —0.014 — —0.014 —
(—3.94)%*x (—3.99)%*x
UNCOMP, — — —0.012 — —0.013
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