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The Effect of Audit Market Competition
on Performance of Audit Firms in
Taiwan: A Local Perspective
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Chang Jung Christian University

Abstract

Prior studies have often measured audit market competition from a national
perspective, which implies that all regional audit markets have same structures. In Taiwan,
however, most public accounting firms only compete in neighboring regions and areas
where they are located; local audit markets may be structured differently due to the
different competitors involved. This paper attempted to measure audit market competition
from a local perspective. In addition, how external competitive environment affects the
performance of a public accounting firm is believed to be of crucial importance to decision
makers within and outside the accounting profession, especially when operating
environment for auditors is becoming increasingly difficult. In light of these, I examine
competition within the audit market from a local perspective, and investigate its relation

with the performance of public accounting firms.

The empirical results show that public accounting firms tend to have higher
efficiencies when practicing in more competitive regions. These results suggest that
competition provides incentives for public accounting firms to improve and raise
efficiency. This study fills in the gaps of prior studies. And conclusions of our research
may provide useful references for decision makers in policy making, both within and

outside the accounting profession.
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B FEERLGEEY 7 F VR Y L g iﬁizwﬁ*
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# %

7 %- & 96 100 65 92 54 24 47 48 46 31 21 9 31 42 20 726
FHA 2E 86 84 101 101 115 99 106 119 133 137 149 117 188 146 198 1,879
FHEEEED 1L 14 14 20 22 17 15 14 26 36 30 24 35 30 23 331
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- + . .
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RESEH > 20 B 4o @ 3 4o 0B v |2 (1sotonicity)
%%’L_«Aij}wﬁ%ﬂr’ugﬂvim&ﬂﬁm
SN

T 3o ] & 25% v 75% B B
Fr AR
LABOR 28 3 7 10 19 2,808 114
CAPITAL 19,760 28 4,445 8,569 15,000 1,940,032 79,178
EXPENSE 7,040 25 819 1,527 3,193 1,888,012 52,343
AUDIT 10,952 2 451 1,027 2,428 3,722,397 103,991
TAX 8,256 5 1,285 2,765 5,800 823,994 35,888
MAS 4,163 1 253 820 2,257 733,275 27,406
3 F st % i
PF 0.76 0.22 0.62 0.75 0.92 1.00 0.18
LCR4 0.43 0.17 0.33 0.40 0.53 0.72 0.12
LHI 0.06 0.01 0.04 0.05 0.08 0.16 0.03
AGE 12 2 5 10 16 53 8
BRANCE 0.50 0.33 0.40 0.47 0.57 0.96 0.12
BHI 0.21 0 0 0 0 1 0.41
EDU 0.06 0 0 0 0.09 1 0.12
WORK 0.21 0 0.10 0.17 0.25 1 0.17
TRAIN 4,335 0 0 700 3,788 527,216 11,844
Ll %ﬁziapp A4 3o
2 T A LI (CAPITAL) ~ % 38 & ~ (EXPENSE) ~ 14 % & 3 Jc » (AUDIT) ~ firfc » (TAX)% $AEL 7 fe »

1P

(LCR4)2

ﬁw%ngwwymmmxww 4#(040) > Fla d @iEB ARG o ol AE
ﬁ#ﬁ#T IRV é@&%?&@Dw*wﬁwﬁ&*?iﬂwmwﬁ 1p B
&m%hﬁﬁ’”%ﬁﬁé ;* LAM2 TR oo BHEE O R

Spearman 4p B 7

Z¥ce B1F D

'ﬂ\\"
ol
EvS %\

o
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LABOR CAPITAL EXPENSE
X A F AR A

AUDIT 0.94™" 0.69™" 0.97""
TAX 0.94™" 0.80"" 0.87""
MAS 0.88"" 0.74™" 0.93""
A E IR A

AUDIT 0.70™" 0.48"" 0.79™
TAX 0.79™ 0.53"" 0.86""
MAS 0.50""" 0.35"" 0.59""

LA R AL 3
2.4%% L niE 19%BF F K E o

56 i i Rl A M i

PF LCR4 LHI AGE BHI  BRANCH EDU  WORK TRAIN
< A a0 A
PF 1 0.01 0.03 015 016"  -00""  -0.04 -0.03 0.13 ™
LCR4 -0.02 1 - 017" -0.00 0.06 ™ 0177 040" 0.03
LHI -0.01 — 1 0.18 " 0.000 0.06 " 0.18™ 0417 0.04
AGE 013" 015" 017 1 -0.01 0.10™ 0137 -007™ 02177
BHI 0.09 ™" -0.03 -0.04 -0.02 1 0.0™  0.002 -0.02 -0.06
BRANCH ~ -0.11""  0.03 0.05 010"  -0.07" 1 0137 2023 0.02
EDU -0.05 018" 018"  -0.127  0.05 00" 1 035" 0.04
WORK -0.04 0477 045" 0137 -0.00 027 0347 1 -0.07 "
TRAIN 0177 008 010" 006" -0.00 0.14 ™" 0.13™  -0.04 1
O AVE AR TR A
PF 1 -0.08 ™" -0.08 0.02" 0.04 ™ -0.04 0.04™ 0137 0.05™
LCR4 0.09™ 1 - 0247 006 ™ -0.02 0.11™ 026" 007"
LHI 0.09™  — 1 023" 005 ™ -0.03 011" 025" 0.06
AGE 002" 027 7 0277 1 -0.06 77005 0027 0077 -0.02
BHI 002" 006 ™ 006"  -003" 1 -0.07 -0.03 " 0.003  -0.03
BRANCH  -0.04™ -0.03 ™ -0.04 0.05™  -0.07 ™ 1 -0.03 " -0.09™" -0.04
EDU -0.01 012 ™ 012™ 0.04™  -0.04 7 008" 1 035" 010"
WORK 003" 032 ™ 032 0137 -0.01 -0.11 0.15™" 1 0.13 ™
TRAIN -0.037 010 7 010" 009" -007 7" 0027 0.09™  0.07"" 1
31 1.%+ & % Pearson @ = T & % Spearman 4p B % #ic
2.5 REEAAGFELE S .
3%~ wxz ek n & 7 iE 10% ~ 5%3 1%87 % K E -
S RFESE
dN AL b TEIFFE R E O R E) B A0
12/ 7 - i S R A S O T AT Y TR
e B Fl2 Tobit st fFadr e £ 7 5% B9 FRPIERME 2 T >
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LIE i W AP R
Ao B3 (LCR4)’?*$§t
bj\?‘?\]hpﬁ_‘—— y E L

Ml gk A0 @A &) A E R E
SR BFE2 f AR (z A E AW 5-4032-490) >
T g AT +§:v’ Fof M RRE RS
CHRF e A8 E R FEE BRI B RL ZRFEE S BRE 0 A
AL A RTER AT o T E S E(LH) GRS B F 2 A (2 5
P AW 5372 2-433) 5 LAY RS > T Ta 2 o EFFERTA
?5@#@&?@15? 7 EI3pr > H oo 4':’%’%’*9‘61&7 FEF
AT LAk b g i'fi‘%%ﬁ;vq- R R AT TS SH TR LY
BT e Bond o iR T 0 FBFFEL Y BREDU)E ERES 4

% B (WORK)® $#c7h » B 8 4o » & $(AGE) ~ zﬂwr * (BRANCH) ~ ¥35+ &
; B (BHD% 3" % (TRAIN)% % ¥ > iz fmii 4T » 1 thlic> 5 2 ¥ 11—
REPENTT 2 o

&
1\H<

\.‘..

a9

LT B

e

27 339 5L B EVFERTEMME—F 0 F2mLpE
PF = B, + BLCRA+ B,AGE + B,BRANCH + B,BHI + B.EDU + BWORK + B, TRAIN + Z”l ¥ YEAR +

* A g R AT A AT
Variable Sign Coefficient z-Statistic Coefficient z-Statistic
Intercept 0.99 20.09™ 0.74 46.19™"
LCR4 - -0.58 -4.03™ -0.13 -4.90""
AGE + 0.002 4,02 0.001 3.94™
BRANCH - -0.03 -3.42™ -0.01 231"
BHI + 0.26 7.06" 0.07 432"
EDU + -0.07 -0.71 -0.0002 -0.01
WORK + -0.04 -0.67 0.16 129177
TRAIN + 0.000002 539" 0.0000006 3.56""
R’ 0.14 0.04
Adjusted R’ 0.12 0.04
Sample Size 910 7,062
ol »@%&
FAL(PF) : TR e Bom 72 2 B S TR

3? e % ik

BPF(LCRY) : FBP LolPw % gPE At B G SR

ol %k

% > & B(AGE) : THB Eﬁﬁ;a‘v‘fiﬁ% MEEER
Ak 2 (BRANCH)Y 3% 1 4 g3 P 4391k F A 9r» B 5 00
$i57 R(BHD) : AFEEF# T~ ~ fitfer 2 gL FE L £2 4 o »L;w‘ I e o
ﬁ?&‘ A RA(EDU) AL RIEE FA ﬁ uﬁtlé%i‘ﬁ Sz 1
CSHEEA A BAR(WORK) 35k Y BB E AR RBiE R F AR Bk F o
)"'*ﬁi‘“’(TRAUV) FEDRF L ﬂ:% MEEAR 5@3»:
# B (YEAR)) : YEAR= 11\ = 1993 & > YEAR,=1 % 7 1994 & » ript &4t » YEAR, =1 % 2006 & » YEAR; 3>
3 OPERl S 1992 & o
2.z %3t £ 5 White (1980)1 el B s R R e o
3.% N ¥%32 ***A\ bl 47 iE 10% ~ 5%3% 1%% F k8 -
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PF = B, + B.LHI + B, AGE + B,BRANCH + 8,BHI + B.EDU + BWORK + B,TRAIN + Z:l 7. YEAR +

<A g AT A R R AR

Variable Sign Coefficient z-Statistic Coefficient z-Statistic
Intercept 0.90 27.25™ 0.71 50.51™
LHI - -2.79 3727 -0.50 -4.33™
AGE + 0.002 4.09™ 0.001 3.79™
BRANCH — -0.03 -3.45™ -0.02 243"
BHI + 0.26 7.02" 0.07 425"
EDU + -0.05 -0.51 -0.0008 -0.05
WORK + -0.05 -0.76 0.15 12.817"
TRAIN + 0.000002 534 0.0000006 356"
R’ 0.14 0.04
Adjusted R’ 0.12 0.04
Sample Size 910 7,062
LR

HFA(PF) AL e o473 2 B RS grE

L S

TEERELHD D BB P T P b F T e

oA %

=+ 2 & f(AGE) ¢ T LB ﬁ&&:}r%iiwm FER o
AR 2 (BRANCH) 3% 1 &7 g3 095k Awr > B 5 0
$ir8 ¢ RBHD : Mirg# e » ﬁiﬁﬂ'z% FEMIF R B2 e rt L T3 o
BEELS RAEDY) AL FHEEEA RS A e v S
GHE/ A BARWORK) 135k By F 4 R QB F LR ez v 5 o
PR (TRAIN) - = & ﬂ'ﬁ"z;\ :%u%iAﬁf@ﬁn
# R (YEAR)) : YEAR, 1 %55 1993 & > YEAR,=1 % 7% 1994 & » 11t 4f4e » YEAR,;~1 % 2006 & > YEAR; 3=
»0pFR & 1992& °
2.z Azt 5 White (1980)3 2 ot % B -+ % B BoE'L -
3.R%E kL w4 n i 5% 1% K o

F % > % 1% Fama-MacBeth = j# (Fama and MacBeth 1973) > ?'f’%g d &
FERE (FHISE) Ry B2 Tof EFEATENT 2t T N

BIRA D B B %734 95 iﬁn AL AP T 0 B¢ F(LCRAHE F
i 4 We(LHI) 1 *ﬁﬁéé(t#wiw‘&ﬂ) FoldlEda s o B X
(um@ﬁﬁmé%gﬂﬂn _g¥gww(f;ﬂ451HLM),& #

SRRt LB .

i Ig%’\;LﬁLi@qﬁﬂ‘Lbﬁa ‘gp ﬁﬂé;]\ﬂ!’ *%Js-‘ic ’ 7‘\1323}"%5&"}%% ’ E:'P')‘m];‘
ﬂg&wzﬁw»d 2FIBRET 2 B F(NCRH A 5 dp Be(NHD) > &
TIRT o Y X(NCRY): ZHcT o 2R L7 we <~ 539729 5 B>
fmé%%wmwiiﬁiw»%ﬁiﬁ%iiwﬁ%ﬁi*#°%mﬁﬂ



- R RAFH ARG BRI PP ARl B g

nhii
[\
W

PRRBREBRERL LR FRE S REREAS  A2RRET B0 5
(NCRA) & ¥ it 4 e (NHDIS R M F 2 B A M (2 S £ 4 5 5 2549 2

2453) HEEZ AR nb//,‘;'lfl"/\fq)" IR e oo q’"}}‘»iﬁl’ﬁ' > @2
B L &ﬁ%’*‘ﬁ’ PI7 i 2B Fr2 sl A2k g izz}wxﬂﬂ&ﬁ
BoRHBEEGIR >4 Vi AT G 2RBILEZE T PR LT
2. H P HA TR o

%9 %37 FEL & € ¥ A0 a2 B B —Fama-MacBeth = 2
Hos\— % = PF=py+ B LCRA+ ByAGE+ BsBRANCH+ B, BHI + BsEDU + BgWORK + B, TRAIN + &
Hos\ = 2w PF=py+pLHI+ Py AGE+ B3 BRANCH+ B4 BHI + BsEDU + BgVORK + p;TRAIN + &

* 3§ E R AT 2] € 3 FF % At
Variable Sign B - B - B = Bl e
Intercept 1.09 ™ 0.94™" 0.74™" 072"
(15.68) (17.53) (37.42) (43.82)
LCR4 - 0737 021"
(-5.10) (-4.51)
LHI - 3417 -1.28™
(-3.71) (-4.48)
AGE + 0.002 ™ 0.002 " 0.001°"" 0.001™"
(4.37) (4.44) (3.84) (3.81)
BRANCH - -0.04 " -0.04™" -0.01 -0.01
(-4.55) (-4.88) (-1.47) (-1.56)
BHI + 027" 027" 0.07"" 0.07™"
(8.66) (8.34) (3.29) (3.26)
EDU + -0.10 -0.10 -0.003 -0.005
(-0.89) (-0.90) (-0.22) (-0.29)
WORK + -0.11 -0.11 017" 0177
(-1.56) (-1.54) (6.83) (6.89)
TRAIN + 0.0000015 ™ 0.0000015™"  0.0000005"" 0.0000005
(5.43) (5.50) (2.71) (2.74)

DLAY T A TGN BN B By BERE ERE (158 ) L AR T R FE RN R L
te T o

2. % ¥
FR(PF) t MFALE BTk 2 B e g -
LS S

B¢ F(LCRA) : BB LA T w L 3T AR B i%’éy Fige o
T ddp fe(LHD) = T P 955 G R a2 D G F TS e
%
2 ERAGE): FTHRALE R EITREER o
A ETE 2 (BRANCH) * 3% 1 257 3 FFER9TRGF A9 B 5 0
‘;“pi}ﬁ:é)ﬁ(BHI) ?’fﬂ'ﬁ A LS ,fﬁjg.»]’()\ai_‘f}é?‘j_‘ﬁ’ﬁlj’z)\i:—kvl’()\p'-:"«f;‘r—%ffro
BEE S GREDU) ML R E LR b E R e o
SR A4 BR(WORK) 135 Kk Bre b £ 4 Rl b ¥ 4R s v Koo
21 iia"(TRA]N) TEEDIHY A vn%u_g,-j'r_& B
3.%kZ kRRN G A T E 5%Z %A F K E .
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%10 37 LB EFFERTH I MBI — 2 FEY

PF = fy + pyNCR4(or NHI)+ f3, AGE + 3 BRANCH + f34BHI + sEDU + BgWORK + i TRAIN + 3%y, YEAR; + ¢

FoFl - i

Variable Sign Coefficient z-Statistic Coefficient z-Statistic
Intercept 0.68 54.82° 0.70 56.10™"
NCR4 — 0.29 25.49™
NHI — 1.35 2453
AGE + 0.001 5217 0.001 555"
BRANCH — -0.02 -2.85™ -0.01 226"
BHI + 0.08 5197 0.08 506"
EDU + 0.0002 0.01 0.002 0.10
WORK + 0.14 11.82" 0.14 11.65™
TRAIN + 0.0000007 417 0.0000007 4177
R’ 0.10 0.10
Adjusted R’ 0.10 0.10
Sample Size 7,972 7,972
EERRR WL S

HAR(PF): A e A 5 2 S ek R o

S ET 23

P FWCRH G ZHAT > 2R EAF® % 3 E R kG Fafeo
FRdtBNHD 5 27T 0 973 g3 F a2 2D Hikf F T2 oo
T IR S o
F 2 EH(AGE) - THRALE BRI RIATREER o
AT Z(BRANCH) © % 1 21 3 FFRa09T%F 2 97 8 5 0
EirB Y RBHD : M Efer ~ fadtfer 2 BRI F e B2 2 fer $1i~:fm
BEREA S RAEDY) AL FEEEE A R R R R Sl v 5
SR A4 BR(WORK) 135 BRARE AR RuciE R R AR B2 F oo
VIR (TRAIN) @ & V0 4 0k i 8 % 4 f s o
& B (YEAR) : YEAR=1 % 77 1993 & » YEAR,=1 4 77 1994 & » r2pt #g4t » YEAR, =1 5 2006 & > YEAR; 35

OPFRI G 1992 £ o
2.z %3t £ 5 White (1980)= 2 &t % 8 #ic-+ % B #icip'L ©
3.%%z kkk w7 it S%E 1% F K E o

122006 & BF ¢ B) o Aok 11T 0 ek s P A ERRATRRAT O H >
RELEE2 & ¢ F(NCRAA B 5 - B @ 10.80 2 0.06 4= 2 > 0.80 (0.06) %
Clal) a9 $2 3 Smi R b2 A Eadtrs
RE-STEF R REDACLAD) F097590 fo- FRehid {5 7
ZRECRAAZFTEFRFATRE RREZET T A oL L8 o
ARBBEIET 5 B2 2006 F F b0 oW AE A 2 R AF R ;ﬁ;{% ,
‘épiéﬁnt‘ {(LCR4)A~ %% 0.72 2 0.58 » ~ 11 1997 & 1 LR RSB
e Cp YRS B (FYF 019)’5&,1%35 .’?% s 5 (R
48) > L A rRBRET R P FAEL 033 "aiiifzu—ﬂﬁ e kFH A
AR o gtk I\I‘)Dz 1277 2 g dp B b o 527 BT 0 Jhd £

T

o
~
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=%

% 11 P EEE 2REET 2 F ¢ F(LCR4 ~ NCR4)

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Total

BERE R R 5 (LCRY

1 0.38 039 039 041 045 043 044 0.51 0.54 0.62 0.59 0.66 0.68 0.66 0.72 0.50
2 0.36 0.35 0.48 0.38 0.52 0.53 047 0.51 0.48 0.58 0.48
3 0.27 0.22 023 0.19 023 025 0.29 032 034 042 048 0.52 0.54 0.53 0.55 0.38
4 0.27 024 0.22 0.19 0.19 0.19 0.72 0.26 0.27 0.32 0.28 0.35 0.38 0.35 0.34 0.31
5 0.36 030 0.28 030 0.28 0.26 0.26 0.31 0.33 0.35 0.40 049 047 046 041 0.35
6 043 036 040 048 0.46 0.53 047 0.47 0.46
12 038 0.39 0.38 0.40 0.43 0.53 0.61 0.59 0.66 0.65 0.70 0.53
13 036 035 034 035 0.37 037 038 045 047 054 053 0.61 0.63 0.62 0.66 0.48
14 035 034 033 035 039 037 039 046 048 0.56 0.54 0.61 0.63 0.60 0.66 0.46

15 036 0.35 041 039 040 048 0.51 0.58 0.57 0.64 0.65 0.64 0.69 0.52
16 038 0.39 0.38 044 043 043 0.50 0.53 0.61 059 0.65 0.67 0.66 0.71 0.53
23 0.23 0.47 0.35
24 0.21 0.64 031 033 036 0.35 042 041
25 032 028 0.26 0.26 0.30 0.32 0.31 036 037 040 042 047 0.48 0.47 0.48 0.38
26 0.50 0.45 0.48

34 023 0.19 0.19 0.17 021 0.21 0.51 0.28 031 0.38 0.41 0.47 0.50 0.47 049 037
35 027 020 0.21 0.18 0.23 0.23 0.28 031 033 040 046 0.51 0.53 0.52 0.52 041

36 0.54 0.54 0.54
45 024 0.19 0.18 0.17 0.20 0.20 0.62 0.27 0.29 032 031 040 041 039 037 0.31
46 0.31 0.27 0.35 0.34 0.32
56 0.35 0.35
123 0.35 0.35 033 034 036 038 0.38 0.45 0.54 0.53 0.61 0.62 0.61 0.66 0.48
124 0.34 0.34 0.35 037 038 037 0.46 0.49 0.56 0.60 0.62 0.59 0.47
125 036 035 0.35 0.39 040 0.40 047 0.51 0.56 0.62 0.63 0.68 0.44

134 0.33 0.31 030 031 033 033 033 042 0.44 0.51 0.50 0.58 0.60 0.58 0.63 0.43
135 0.34 032 032 032 035 034 036 043 046 0.52 0.52 0.60 0.62 0.60 0.65 0.44
136 0.36 0.35 0.34 035 037 037 038 0.44 047 0.54 0.53 0.61 0.63 0.61 0.66 0.44
145 034 032 031 032 036 034 036 044 0.46 0.54 0.52 0.60 0.61 0.59 0.64 0.45

146  0.35 0.45 0.48 0.60 0.47
156 0.39 0.39
234 0.22 042 047 0.47 0.50 0.44
235 029 033 035 041 046 051 052 051 0.53 047

245 0.25 0.21 0.20 0.20 0.23 0.23 0.56 0.29 0.31 035 034 041 043 041 042 0.30
256  0.32 0.26 0.26 0.29 0.47 0.30
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%11 R@pEe 2 ARET 2 B¢ F(LCR4 ~ NCR4) (¥)

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Total

BERE R R 5 (LCRY

345 0.18 0.19 0.17 0.21 0.21 0.46 029 031 037 041 047 049 047 048 035
346 0.49 0.49
456 0.62 0.40 0.38 0.48

1234 033 032 030 0.31 0.33 034 032 042 045 051 0.50 0.58 0.60 0.58 0.63 0.44
1235 034 033 031 0.32 034 035 036 043 046 052 0.52 0.60 0.61 0.60 0.64 0.47

1245 0.32 031 032 034 0.35 0.44 0.53 0.58 0.64 0.44
1246 0.55 0.55
1256 0.39 0.40 0.39

1345 032 030 0.29 030 031 032 031 040 043 049 049 0.58 0.59 0.57 0.62 041
1346 033 031 030 0.31 0.33 0.33 0.33 041 044 0.51 0.50 0.58 0.60 0.58 0.63 0.42

1356 034 032 031 032 0.34 034 036 043 046 052 0.52 0.60 0.62 0.60 0.41
1456 0.35 0.36 0.64 0.45
2345 0.25 0.20 0.21 0.24 0.30 0.32 0.38 0.47 0.49 0.49 0.35
2356 0.41 0.51 0.52 0.48
2456 0.25 021 0.20 0.19 0.23 0.23 0.56 0.29 031 035 0.34 040 0.41 0.31
3456 0.24 0.18 0.20 0.21 0.46 0.29 031 037 041 047 049 047 0.36
12345 032 0.30 0.29 0.30 0.31 0.33 0.30 041 043 049 049 057 059 057 0.61 043
12346 0.31 0.32 0.58 0.60 0.57 0.62 0.53
12356 0.32 0.35 036 0.43 0.46 0.39
12456 0.34 0.34
13456 032 0.30 0.29 0.29 0.31 0.32 031 040 043 049 049 057 0.59 0.57 0.61 041
23456 0.47 0.49 0.48

123456 0.32 0.30 0.29 0.30 0.31 0.33 0.30 040 0.43 049 049 0.57 059 0.57 0.61 0.42
L3 034 032 030 031 033 033 038 040 043 049 048 0.56 0.58 0.56 0.59 0.43
2 RARL—2RE P FWNCRY

<41 047 047 048 048 047 049 048 0.56 0.60 0.66 0.65 0.77 0.81 0.79 0.80 0.59
41 0.06 0.08 0.09 0.09 0.05 0.07 0.06 0.05 0.05 0.05 0.06 0.06 0.11 0.07 0.06 0.07
2F 032 030 029 030 031 033 030 040 043 049 049 0.57 0.59 0.57 0.61 0.42

—_

g *(LCR4)I“#E FTEPN LA RERTZIFEFFE I I 6OGREAB R L AT LA 2
"—4 NEIEREE: SR AN 4%—% SIS AT A6 ARRE T A 2R S A g 0
23456 & FE R E B o

F(NCRY) > % T3 ~Tpal e g < A& P AE BT8R AT - 2R LD e REHTLH Sk
‘ff’%}i T2y Pl BT AT ’i[ﬂrﬂ T FE AL Fik G F e e

S Ix)
e ‘«11,‘.': -
T

B EFFAEZ LR HAY R ARLF R PR AT AR
ﬁ*/i‘i‘ RELEET o H - ﬁtm R&THIARZEFI pH» %Eﬂm;ﬁd %
BHPEET 2 A PR 0 TR AR FF R £33 R ORGY  A
REFZERES L ARE - £ P EMHSREREL L2 (Penno and
Walther 1996; Francis et al. 1999; Bandyopadhyay and Kao 2004) » i@ % 41 #* & #f
TAREFLAT L ENF > d WERTR A B T KRRk R T2 AR 0 7Y
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TREBEFLTTR TR T EZFREFTERETSE LR T AZ R R
TELAERTAT B RRE ST Hen P\-:'ma-°éi2” ho AT 2 ERE
/}?;Jc;a, "gi’;ﬁéﬁf?ﬁ%% i I Jf“\ﬂiz&%ﬁ”ﬁﬁ;% e
Vo B A )Fhﬁé@i’]‘%“/‘ﬁ’?}}%" B3t K] oh 22 fvﬁﬁ%/? ® 5o ;—E:ﬁ\’%%
d 32 R B BB L PR > Bt AT TR R R AT ) A
W H Y
12 %SRBSR RS T 2 ¥ 5 E(LHI - NHI)
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Total
BRI—% B ¥ i 4 S(LHD'
1 005 005 0.05 0.05 0.06 0.05 0.06 0.07 0.08 0.11 0.10 0.14 0.14 0.13 0.15 0.08
2 0.05 0.05 0.10 0.05 0.08 0.09 0.09 0.11 0.10 0.16 0.09
3003 0.02 002 002 002 0.02 0.03 0.03 0.04 0.05 0.06 0.09 0.10 0.10 0.11 0.05
4 003 002 002 0.02 0.02 0.02 0.16 0.03 0.03 0.04 0.03 0.05 0.05 0.05 0.04 0.04
5 0.05 0.04 0.03 0.03 003 003 0.03 0.04 0.04 0.04 0.05 0.08 0.07 0.07 0.05 0.05
6 0.07 0.05 0.06 0.07 0.07 0.09 0.08 0.08 0.08
12 0.05 0.05 0.04 0.05 0.05 0.08 0.10 0.10 0.14 0.13 0.14 0.09
13 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.06 0.06 0.8 008 0.11 0.11 0.11 0.12 0.07
14 0.04 0.04 0.04 0.04 0.04 0.04 0.05 0.06 0.07 0.09 0.08 0.12 0.12 0.11 0.12 0.07
15 0.04 0.04 0.05 0.05 0.05 0.07 0.07 0.10 0.09 0.13 0.13 0.12 0.13 0.08
16  0.05 0.05 0.05 0.06 0.05 0.06 0.07 0.08 0.11 0.10 0.14 0.14 0.13 0.15 0.09
23 0.02 0.06 0.04
24 0.02 0.13 0.03 0.04 0.04 0.04 0.06 0.06
25 0.04 0.03 0.03 0.03 0.03 0.04 0.04 0.04 0.05 0.05 0.06 0.08 0.08 0.8 0.08 0.05
26 0.07 0.08 0.08
34 0.02 0.02 002 001 002 0.02 0.08 0.03 0.03 0.04 0.05 0.07 0.08 0.08 0.08 0.05
35 0.03 0.02 0.02 0.01 0.02 0.02 0.03 0.03 0.04 0.05 0.06 0.09 0.09 0.09 0.9 0.06
36 0.10 0.11 0.10
45 0.03 0.02 0.02 0.02 0.02 0.02 0.12 0.03 0.03 0.04 0.03 0.05 0.05 0.05 0.04 0.04
46 0.04 0.03 0.04 0.04 0.04
56 0.04 0.04
123 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.06 0.08 0.08 0.11 0.11 0.10 0.12 0.07
124 0.04 0.04 0.04 0.04 0.04 0.05 0.06 0.07 0.09 0.11 0.12 0.10 0.07
125 0.04 0.04 0.04 0.05 0.05 0.05 0.06 0.07 0.09 0.12 0.11 0.13 0.06
134 0.04 0.03 0.03 0.03 0.03 0.04 0.04 0.05 0.06 0.07 0.07 0.10 0.10 0.09 0.11 0.06
135  0.04 0.03 0.03 0.03 0.04 0.04 0.04 0.05 0.06 0.08 008 0.11 0.11 0.10 0.12 0.06
136 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.6 0.6 0.08 008 0.11 0.11 0.11 0.12 0.06
145 0.04 0.03 0.03 0.03 0.04 0.04 0.05 0.06 0.06 0.8 008 0.11 0.11 0.10 0.11 0.07
146 0.04 0.06 0.07 0.11 0.07
156 0.05 0.05
234 0.02 0.05 0.07 0.08 0.09 0.07
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%12 R B BRES 2EBRET 2 SddpE&kLHl ~ NHI) (3)
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Total
T RE—T B S(LHD)'

235 0.03 0.04 0.04 0.05 0.06 0.08 0.09 0.09 0.10 0.07
245 0.03 0.02 0.02 0.02 0.02 0.02 0.10 0.03 0.03 0.04 0.04 0.06 0.06 0.06 0.06 0.04
256  0.04 0.03 0.03 0.03 0.08 0.04
345 0.02 0.02 0.01 0.02 0.02 0.07 0.03 0.03 0.04 0.05 0.07 0.08 0.07 0.08 0.05
346 0.08 0.08
456 0.12 0.05 0.05 0.08

1234 0.04 0.03 0.03 0.03 0.03 0.04 0.04 0.05 0.06 0.07 0.07 0.10 0.10 0.09 0.11 0.06
1235 0.04 0.03 0.03 0.03 0.04 0.04 0.04 0.05 0.06 0.08 0.08 0.10 0.11 0.10 0.12 0.07

1245 0.03 0.03 0.03 0.04 0.04 0.06 0.08 0.10 0.11 0.06
1246 0.09 0.09
1256 0.04 0.05 0.05

1345 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.05 0.05 0.07 0.07 0.10 0.10 0.09 0.11 0.05
1346 0.04 0.03 0.03 0.03 0.03 0.04 0.04 0.05 0.06 0.07 0.07 0.10 0.10 0.09 0.11 0.06

1356 0.04 0.03 0.03 0.03 0.04 0.04 0.04 0.05 0.06 0.08 0.08 0.11 0.11 0.10 0.05
1456 0.04 0.05 0.11 0.07
2345 0.02 0.02 0.02 0.02 0.03 0.03 0.04 0.07 0.08 0.08 0.05
2356 0.05 0.09 0.10 0.08
2456 0.03 0.02 0.02 0.02 0.02 0.02 0.10 0.03 0.03 0.04 0.04 0.05 0.05 0.04
3456 0.02 0.02 0.02 0.02 0.06 0.03 0.03 0.04 0.05 0.07 0.08 0.07 0.05
12345 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.05 0.05 0.07 0.07 0.10 0.10 0.09 0.11 0.06
12346 0.03 0.04 0.10 0.10 0.09 0.11 0.09
12356 0.03 0.04 0.04 0.05 0.06 0.05
12456 0.04 0.04
13456 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.05 0.05 0.07 0.07 0.10 0.10 0.09 0.11 0.05
23456 0.07 0.08 0.08

123456 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.05 0.05 0.07 0.07 0.10 0.10 0.09 0.11 0.06
%13 0.04 0.03 0.03 0.03 0.04 0.04 0.05 0.05 0.06 0.07 0.07 0.10 0.10 0.09 0.11 0.06

> FRLE— 2 W i 4 B(VHD"

<3 0.07 0.07 0.08 0.07 0.07 0.08 0.08 0.09 0.10 0.13 0.12 0.17 0.18 0.17 0.18 0.11
‘3] 0.005 0.005 0.005 0.005 0.004 0.004 0.004 0.003 0.003 0.003 0.004 0.004 0.007 0.004 0.004 0.004
=K 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.05 0.05 0.07 0.07 0.10 0.10 0.09 0.11 0.06
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213 3+ 3 LB EIFERTY LML F BB 2L &

%3] € R E AT A€ EF AT

Variable CoefTicient z-Statistic CoefTicient z-Statistic
Intercept 1.01 14.40" 0.73 44117
LCR4.D -0.62 -3.00™" -0.10 -3.40™
AGE 0.002 4.01™ 0.001 3717
BRANCH -0.04 3.75™ -0.02 243"
BHI 0.25 6.78"" 0.07 430"
EDU -0.06 -0.70 -0.000004 -0.0003
WORK -0.04 -0.75 0.15 12.68™"
TRAIN 0.000002 540" 0.0000006 3.49™°
Adjusted R’ 0.11 0.04
Sample Size 910 7,062
L%

% %'{(PF') V) Pﬁ;fl & RS ATIE 2 R BT f;_‘rg‘ o

P kR

B¢ H(LCRID): HHP L7ld e + g3 fFE 472 ’*:b?—xép e B0 R G S BAIN(E AN

FY)s oY g (RPN H U LR T B FZ A RS
Fa kS S

* 2 #H(AGE) : T F%ﬁ&&:}rﬂfiﬁ SEEER o
A ek 2 (BRANCH) * 3% 1 4 57 § 31 §F 437 “rv,{ faEr s B 500
£33 37 RBHD : Mir e r ~fitie» 2 FHIP er 82 X e r b F 2 T3 oo
%%ffi’& ARBREDU) AL B EEAR BB R E AR Bl T oo
EHWE A4 BAR(WORK) 135k BRAL L AR it ¥ 4R Bz S o
P E (TRAIN) = & &0 % & ﬂzﬂfus ¥ 4R o
& B (YEAR) : YEAR=1 % 7% 1993 £ » YEAR,=1 % 5% 1994 & > 11t g3t » YEAR,~1 % 2006 & > YEAR; 3>
S ORI A 1992 & o
2.z 53-8 5 White (1980) /% it % B #ic-+ % B #oe'd o
3%k T id 1 %A F ORI o
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(Z)#? F2 2 RHE
fa‘ <~ B¢ F(LCRY) > iE2 ApMFA T ¥ & % W= & B P Z(Pearson
and Trompeter 1994; Bandyopadhyay and Kao 2004) ~ w7 * & ¥ (Johnson
Walker and Westergaard 1995)s # = + & # Z(Wootton et al. 1994)'1 B £
(EF M 2FBRELZ L) ZRFEAT B2 ﬁkﬂ’*p J%*&%ﬁa
BT 2 'aT'JE_ <~ E¢ F(LCRI) w1 ~ ¥ F(LCRS) = E: P X (LCR6)% %
oo AT TR LRI BE PR 140 £ PR AR AR AT
fI* B Eehaw = A ¢ X(LCR3)~= 1 <~ & ¥ z@am LR -
(LCRO)* RBiT L PlE » BF DEDHERRANF ?l (z 323-8 4 %) ;
3.36 ~ -4.70 % -5.01) o #HF2¥ > el A EFErm 2 o Wz 4 B¢ X(LCR3) ~ #
< B¢ F(LCRY)E =+ ¢ F(LCRO)Z. z %3t & 8] 5-455~-546 %
569 RIS L R EZ L AR o

-

e @

14 3P FMEBEHFERTEM2IMBMPE—FIREY F2 58

b - i Bz

Variable Coefficient z-Statistic Coefficient z-Statistic Coefficient z-Statistic
Intercept 0.96 19.60" 1.04 19.92 1.08 18.88""
LCR3 -0.59 33677
LCRS -0.63 470"
LCR6 -0.67 -5.01
AGE 0.002 4,047 0.002 3.99™ 0.002 3.97™
BRANCH -0.03 -3.5077 -0.03 3397 -0.03 33977
BHI 0.26 6.94"" 0.26 715" 0.27 720"
EDU -0.06 -0.64 -0.07 -0.73 -0.07 -0.77
WORK -0.04 -0.73 -0.04 -0.66 -0.04 -0.66
TRAIN 0.000002 5347 0.000002 5427 0.000002 5427
Adjusted R’ 0.12 0.12 0.12
Sample Size 910 910 910
LRk

FA(PF): M e B AT 2 BT ETE o

S S

Z4A B FLCR)LZTHEP & X PRI Bk F oo
I ABP FUCR)ZFEPN LFW T X 3 EAT2 W H ik F oo
F AR F(LCRO) & R b BT A S G PR ATL D SR S

% = E#(AGE) : TH ﬁa’i&a‘r%if&%@ FER -
Ak = (BRANCH) @ 3% 1 41 § 32 P 75973k 3 A %7 B 5 0o
$irfY RBHD : MIE T ~ e » 2 BRI F R 2 A e r v F 2 T3 e
BEREAA RREDU) AL BB EA R RBEEE R Rz oo
EERYE A A BR(WORK) 35Kk b Brpe £ 4 it s £ 4 F ik 1 3
PR E (TRAIN) @ & &3 'wf Fe wa MEEAR ;;gc
,a)z(YEAR) YEARI—l 47 1993 & YEARZ—l 47% 1994 & > 11 #5de > YEAR, =1 % 2006 & > YEAR, =
5 0R 1992# o
2.z %3+ 8 55 White (1980)3 i R % 8 #ic-£ % B #opL o
3.%RE L T iE 1%AE F R IE o
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(Z) Hr» AN RE2Z I FEH

Flgr AR A REHET ERBT R o 47E 220 F {3 (Banker,
Chang and Natarajan 2007) » Z RlF A~ S5 2 fE@ M ¥ H&E*Y v 2 » F I ¥
ﬁﬁ:'/ I;'.?J'*‘;:;}' T T»‘é‘#nimkﬁﬁ o — 29;}}1)» %&F,{J{‘;g"igwﬁg L ph I8
2 8 A By B TF A RIE(CAPITAL) % % X8 & ~(EXPENSE) » & 1) % ¥ ?71 i

% #(AUDIT) ~ #.3%(TAX)% 4 ff 1 (MAS)—*w]J:% S E S 3 gt

te gl s B EF A BFE(CAPITAL) % % i& % & (EXPENSE) » A & % #c 5 4 zinéﬁ
#(AUDIT) ~ #is(TAX)% ¥ AEL T (MAS) & Je » 3 % = | ea» ¥Hos B3 R
T A g(CApjTAL)z{ Y 38 = A (EXPENSE) » 2 1 % #% : M+ 8 %
(AUDIT) ~ ##3+(TAX)% % Ag 1 ,»;(MAS)E&»]’U R S AR
BT A MIE(CAPITAL) » A ¥ 32 2233 % er - 29 B 1 itk
R AT L [ e AR A R i
e U A EE ﬁﬁp REZ IFREEE ERT 2 B 2%
PR AP R PP 2 B s REFERER ap_vp:/\\fa&”ff » Hois

&
PUE - e A NG B A A2 LA ERR AT 0 B Y S (LCRY)
GHEAF f AN (253 4% 5476 -488) » ¥4 #c(LHD) (8™ 5
BEE2 f ARl (A B AN 5-420444) o H - e > LA A A
T’&ﬂﬂ@amm ERF LM (253405437 2-492) > FFi
I E(LHD e SR F 2 fAPM (2 27 £ 4 % 5403 2-466) ° FP o &
;; Yo AR E BEUR O BT RREY - Bk 20 ¥
BREERRAT > BRI EHAPM L LR o
(2) ]3I F T2 £ 44
W32 pherh B AT 8 3 R3R(2000) 7 F M-S B A KPR TP M EF
P2 F AR (ke g A E ) R RAEE A S BT r%ﬁiﬁi‘”’
ARy H AR F R A E A S ABT LA EPERA S AT
FEaFRuFEs o BREFHREHAL LR B AP HEAT 2
&ﬂf@amaﬁxé@%wM)F@féw%’za“ﬁﬁwﬁiwl
-3.57 -

() 7 &2z §rd

Bis 4okt L K # Y 2 B oiiFR o T E g*i—ga:.l BBk GE
¥ irerE oo (M E 48 L 73E 2006 ; Chen et al. 2002 ) & {71 ETF v TR TR h

T1{$g»;gm—hgﬂ =N R P\)\f‘l‘ﬂ:(ﬁ 1 j\)_l-a 4 *E/\g,;, A A AT ’ﬁ%ﬁ’"‘?ﬂ"‘%%‘é
B4 FEc R a2 —'Liﬂsrfrﬁ”’b“ 957131 (T3mFm e 5 2,309,296 ~ 509,036 2 403,517 =~ ) »
Aol AR ATRIEY 3T M| (—lijsﬁ‘ﬁwln\ s % 1,006,147 ~ 364,829 3 273,679 ~ ) &t (/])
AHEAT > B3 A é?,{;i*;;g?ﬁ&ﬁ:%f(.l‘l 57 (3.7) F et B Epha® LA ekt 1.3 ¥ (75 f
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AP AFERATR AT > B FLCRHGHEISTHF L AM (z St E A
-1.91~-2.09)  F 5t B(LHD Bl e (z 50328 A R 53220 2.01) 0 F
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I_;T]Il,L ,ik%ﬁg:p;z m —F—' , j\,gz'ﬂi 7 LLQ Eb;ﬁ_ w% 2l 5 i%“"‘f#."t’ gJ‘LEFF:i
'%’”‘*é[}%k Zi’TﬁP‘E‘M LLLJ-k\F\‘lﬁ ggib%LLﬁ*O:‘j‘hJ{ﬁ\gFim
g3tk B A F P BT § ot R B Aot R Bk Tt $
JEApME A S WL R EREERT 2 F AL Er R u'a;%if— B
B TR RNEFRET AL 50 7513/\?# '%Jfé?# (4o
AR TR B ARG g B d 2T 2 R RIS e
FofFTI 2 AP R ApEE  FEEFEATA S 0 B2
BFAER P 7 F ML 2 PR F Bl o fiee HEBRRBDLF fb i
%%Vif;“;‘ v Ak B E T E A o Pt AT RN BE L E SR
TRATE L > AT R B TR T R G REBIE 0 AR F A ER LT
‘f"ﬁz-isbﬁ:ﬁ ;—ﬁ%““f\:ﬁi};“i’fﬁ_

B fs o %ﬁd TR EELZ L PR A EF g; EFE A3 97 s d BT i
#‘?\7 —EML*— M }1 AT oo T K&E ﬁg{‘#‘—?\!iéxaﬁ;']/;‘iﬁa; )/év#"' 4_/: E

L : PE: H7 I oo {8 g 3HEFE 3 2007
#1277 265@JIB$’ Hx%ﬁ?ﬁ *i:r‘éié“%'l e £

' 2 fied T FRT 2010 £

12 % 25 p ]2 & » uﬁ;}fj—, ST N P A 9:‘%*'53?g%ém\g?+ R
o FT o g e am 2011 9 29 Pz MR AREGTFARL LR
B2 R EREHS UL AP E S AR LR EARE R TR P
A dF *ﬁf?“‘ B g’lﬁ‘”‘ﬁ LR MR A T R AL R LR B L
M e PRy T A RG] GUARE 2 22 RRATER DAL R R 0 B
AfFE A LRIV LE R X3 RN SRS S 2§l

#ﬁ

54 %

4B HEET 20020 § T R RCCREH 0 L Y
TP L EEIFSRF10E % 18 (67 ) :93-126 - (Wang, T., and C. Liu.
2002. The effects of changes in the numbers of the CPA examination passing

candidates on the audit market. Sun Yat-Sen Management Review 10 (June):
93-126.)

R FEE 2 F 2005 S ERZFLELEEIARD S0 MBI
Py gy TRA o 350 % 40 #!P (17 ) :91-118 - (Chang, W.,
and H. Wu. 2005. The association between brand name reputation, industry
specialization and auditor market share: Evidence from the cancellation of

audit fee floor. International Journal of Accounting Studies 40 (January):
91-118.)
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R 4F BT E R3E 0 2006 0 F IRAR R 7 € 3 ER R AT QR B 2 HondRs L TR
AHIDGHEE IR L% 5% 135 % 48 (10 7 ) 1499-522 ¢ (Chen, Y.,
and C. Lee. 2006. Performance of strategic alliances between business
consulting and accounting firms: A resource-based perspective. Journal of
Management and Systems 13 (October): 499-522.)

P47~ FRPe 5 4L = 5 2008 0 T ée’“,f NI R R e P E ke E
EPANEFFEBRTLOFEFAREETNF9EF2H(6 7 ):1169-196-
(Chen, Y., C. Lin, and C. Fu. 2008. Audit fee deregulation, market share, and
financial performance: Evidences from partnership public accounting firms.
Commerce and Management Quarterly 9 (June): 169-196.)

PRGN j_;_,;_;ﬁ@,z()%,u:u@ei/,}—kgbﬂw TEE - LA F A
HEGLEY Fe2 B LA S LERF 2555 1H(6 7 ):1179-2040

(Tseng, J., T. Kao, and Y. Ho. Exploring the influence of marketing system

f'j*j: ,\m
m!: 4o

and human capital on operating efficiency of the life insurance industry based
on balanced scorecard perspective. Chiao Da Management Review 25 (June):
179-204.)

WL B2z 578 E40->20100 44 'Fﬁ‘ﬂ\f}’fr’% hETE LB ETFE
IR L B0 P L g IS % 18 £ % 18 1251-279¢(Yang, C., T. Tsai, and
C. Fu. 2010. Human capital and knowledge spillover effect: Evidence from
Taiwan’s CPA firms. Sun Yat-Sen Management Review 18 (1): 251-279.)

FAS BB ES 02002 S F P H BRI EAT > KL ARG ES
> % 364 (3% ) :47-78°(Su, Y., and E. Liu. 2002. An empirical analysis
of audit market structure in Taiwan. Soochow Journal of Economics and
Business 36 (March): 47-78.)

Bain, J. S. 1959. Industrial Organization. New York, NY: Wiley.

Bandyopadhyay, S. P., and J. L. Kao. 2004. Market structure and audit fees: A local
analysis. Contemporary Accounting Research 21 (Fall): 529-561.

Banker, R. D., H. Chang, and Y. C. Kao. 2002. Impact of information technology
on public accounting firm productivity. Journal of Information Systems 16
(Fall): 209-222.

Banker, R. D., H. Chang, and R. Natarajan. 2005. Productivity change, technical
progress, and relative efficiency change in the public accounting industry.
Management Science 51 (February): 291-304.
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Banker, R. D., H. Chang, and R. Natarajan. 2007. Estimating DEA technical and
allocative inefficiency using aggregate cost or revenue data. Journal of
Productivity Analysis 27 (February): 115-121.

Banker, R. D., A. Charnes, and W. W. Cooper. 1984. Some models for estimating
technical and scale inefficiencies in data envelopment analysis. Management
Science 30 (September): 1078-1092.

Boulding, W., and M. Christen. 2003. Sustainable pioneering advantage? Profit
implications of market entry order. Marketing Science 22 (Summer): 371-392.

Brocheler, V., S. Maijoor, and A. V. Witteloostuijn. 2004. Auditor human capital
and audit firm survival: The Dutch audit industry in 1930-1992. Accounting,
Organizations and Society 29 (October): 627-646.

Brozen, Y. 1982. Concentration, Mergers, and Public Policy. New York, NY:
Macmillan Publishing Company.
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