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Abstract

In light of global competition, continuous innovation and internationalization are the
key factors for corporate sustainability. The scarce firm resources, however, have
challenged an entrepreneur to consider how to appropriately allocate resources to sustain
competitive advantage. Using Taiwanese publicly-traded electronics firms having patents
that were issued by U.S. Patent & Trademark Office (USPTO) during 2001 to 2008, this
paper addresses how innovation capability and internationalization individually affect
innovation performance, and how their interactive role affects innovation performance and
firm performance. The empirical evidence shows that a firm's innovation performance can
increase with the level of the innovation capability, and the degree of internationalization.
However, the interaction of innovation capability and internationalization has no
significant impact on innovation performance and firm performance.
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