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http://www.bbc.co.uk/news/business-14913517; “Global leaders call for euro debt action,” BBC News,
September 24, 2011, www.bbc.co.uk/news/business-15048705; “G20 ministers meeting to discuss eurozone
debt crisis,” BBC News, October 14, 2011, www.bbc.co.uk/news/business-15302908; “Davos 2012: IMF
issues austerity warning,” BBC News, January 28, 2012, www.bbc.co.uk/news/business-16771939; “Davos
2012 ends with euro hopes, but admist economic uncertainty,” BBC News, January 29, 2012, www.bbc.
co.uk/news/business-16780931; “Davos 2012: The unfinished and the unmentionable,” BBC News, January
29, 2012, www.bbc.co.uk/news/business-16782067; “Timeline: The unfolding eurozone crisis,” BBC News,
January 29, 2012, www.bbc.co.uk/news/business-13856580 ° {F &= FLASE#E b » & BB B & BB LR
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Fe HABALHE RS o 5F 5 “Tim Geithner urges Europe to act decisively on debt crisis,” The Guardian, September
14, 2011, www.guardian.co.uk/business/2011/sep/14/geithner-europe-debt-crisis/print; “Greece under
pressure as finance ministers put brakes on Dbailout,” The Guardian, September 16, 2011,
http://www.guardian.co.uk/business/2011/sep/16/greece-finance-ministers-bailout-payment/print;  “Geithner
wants “firewall” against crisis spreading,” The Guardian, September 24, 2011, www.bbc.co.uk/news/
business-15044357

FF (@ “Davos 2012: IMF issues austerity warning,” BBC News, January 28, 2012, www.bbc.co.uk/news/business-
16771939

@ “EU “faces its greatest challenge”- Jose Manuel Barroso,” BBC News, September 28, 2011, www.bbc.co.uk/
news/world-europe-15087683
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BBC News, March 26, 2010, http://news.bbc.co.uk/go/pr/fr/-/2/hi/business/8508136.stm

@ “Greece’s debt reaches 300bn euros,” BBC News, December 10, 2009, http://news.bbc.co.uk/go/pr/fr/-/
2/hi/business/8406665.stm; “Q&A: Greece’s economic woes,” BBC News, March 26, 2010, http://news.bbc.
co.uk/go/pr/fr/-/2/hi/business/8508136.stm; “Huge Greece bail-out deal agreed,” BBC News, May 2, 2010,
http://news.bbc.co.uk/go/pr/fr/-/2/hi/business/8656649.stm; “EU calls on Athens to control debt,” Financial
Times, March 1, 2010,http://www.ft.com/cms/s/eb4b0e3e-2526-11df-a189-00144feab49a html?nclick check=1

£ @ EFSF /2 2013 4F » fFEOTE 8 B 58 AU B E (F R %) ( Treaty on the Functioning of the European
Union ) (I AHLHEREFF#2 > B RBPERTERINEE Z 8 H] ( European Stability Mechanism, ESM ) ATHUAR ©

FHA) FERECEEE TR A B EFSF A EAUEREH © Available at http://www.efsf.europa.eu/about/index.htm.

(D “Ireland seeks bailout as ‘outsized problem overwhelms nation,” Bloomberg, November 21, 2010, http:/www.
bloomberg.com/news/2010-11-21/lenihan-says-he-will-recommend-ireland-should-formally-ask-for-eu-bailout.html;
“Ireland gets $113 billion bailout as EU ministers seek to halt debt crisis,” Bloomberg, November 29, 2010,
http://www.bloomberg.com/news/2010-11-28/ireland-wins-eu85-billion-aid-germany-drops-threat-on-bonds.html;
“Ireland second European ntional to seek bailout,” MSNBC, November 21, 2010, http://www.msnbc.msn.
com/id/40299184/ns/business-world_business/t/ireland-second-european-nation-seek-bailout/; “Fears Irish
contagion will spread across Europe,” The Guardian, November 24, 2010, http://www.guardian.co.uk/

business/2010/nov/24/european-debt-crisis-spain-portugal-bailout-fears/print
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¥ “Fears Irish contagion will spread across Europe,” The Guardian, November 24, 2010, http://www.guardian.
co.uk/business/2010/nov/24/european-debt-crisis-spain-portugal-bailout-fears/print;  “Ireland gets $113
billion bailout as EU ministers seek to halt debt crisis,” Bloomberg, November 29, 2010, http://www.
bloomberg.com/news/2010-11-28/ireland-wins-eu85-billion-aid-germany-drops-threat-on-bonds.html

#13) “Eurozone tensions rise amid bailouts,” The Guardian, January 18, 2011, http://www.guardian.co.uk/
business/2011/jan/18/eurozone-crisis-over-bailout-response/print

A “European debt crisis threatens Portugal,” The Guardian, February 10, 2011, http://www.guardian.co.uk/
business/2011/feb/10/european-debt-crisis-threatens-portugal/print; “Portugal hovers on the verge of crisis as
eurozone argues over integration,” The Guardian, March 6, 2011, http://www.guardian.co.uk/business/2011/
mar/06/portugal-hovers-on-verge-of-crisis-as-eurozone/argues/print; “Portugal edges closer to bailout after
debt downgrade,” The Guardian, April 5, 2011, http://www.guardian.co.uk/business/2011/apr/05/portugal-
edge-bailout-debt-downgraded-print; “Portugal reaches deal on EU and IMF bail-out,” BBC News, May 4,
2011, http://www.bbc.co.uk/news/business-13275470; “Portugal bailout plan detailed,” The Wall Street
Journal, May 5, 2011, http://online.wsj.com/article/SB10001424052748703937104576302883922114642.
html; “Portugal’s $111 billion bailout approved as EU prods Greece to sell assets,” Bloomberg, May 17, 2011,
http://www.bloomberg.com/news/2011-05-16/portugal-bailout-approved-as-eu-prods-greece-to-sell-
assets.html

@ “EU approves second bailout for Greece,” CBN.com, June 20, 2011, http://www.cbn.com/cbnnews/world/
2011/June/EU-Approves-Second-Bailout-for-Greece-/; “Greek crisis: EU leaders must act decisively or face
disaster, say IMF,” The Guardian, June 21, 2011, http://www.guardian.co.uk/world/2011/jun/20/greece-

europe-act-fast-disaster-imf/print
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G $#¥ ECB @ nILUEE & AR AME > ERONEFREBGA R SERTRT FRIRE L o EFEL > REE
TERIEE 104 BRARE - AR R3S BRI B PR B RO R T & BB 77292 (“no bail-out™) o S5 HIER HilK
BEERIEE 100 RIVER S MBRFKALE (emergency clauses) » Fig K B 64 0 5% & B 60 E R0 AL B AT
5o MEL—1TRAIESE 100 64 B R IR EH BT S5 (exceptional occurrences ) FURLE T » %
FEAREERE o — R AT IEAE ECB WERSI A AIIRRZE B & (governing council ) B B FIFHE - 7
R Kevin Featherstone, “The Greek sovereign Debt crisis and EMU: A falling state in a skewed
regime,”Journal of Common Market Studies, Vol. 9, No. 2 (2011), p. 202; Georgios P. Kouretas and
Prodromos Vlamis,“The Greek crisis: Causes and implications,” PanoEconomicus, Vol. 4 (2010), p. 396;
“Greece: we could exit euro in three months,” The Guardian, January 3, 2012, http://www.guardian.co.
uk/business/2012/jan/03/greece-warns-over-euro-exit

A “ECB ‘to act’ over eurozone debt crisis,” BBC News, August 8, 2011, http://www.bbc.co.uk/news/business-
14439224; “Europe’s bank acts to ease debt crisis and calm markets,” The Guardian, August 8, 2011,
http://www.guardian.co.uk/business/2011/aug/07/debt-crisis-leading-finance-ministers; “ECB intervention
brings short-term in volatile day for markets,” The Guardian, August 8, 2011, http://www.guardian.co.uk/
business/2011/aug/08/ecb-intervention-european-stock-markets; “Timeline: the unfolding eurozone crisis,”
BBC News, February 13, 2012, http://www.bbc.co.uk/news/business-13856580

(@ “Europe’s bank acts to ease debt crisis and calm markets,” The Guardian, August 8, 2011, http://www.
guardian.co.uk/business/2011/aug/07/debt-crisis-leading-finance-ministers; “Commission president Barroso
to put forward eurobonds,” BBC News, September 14, 2011, http://www.bbc.co.uk/news/business-14913517;
“Q&A: bonds and eurobonds,” BBC News, September 14, 2011, http://www.bbc.co.uk/news/business-
11743952; “EU ‘faces its greatest challenge’-Jose Manuel Barroso,” BBC News, September 28, 2011,
http://www.bbc.co.uk/news/world-europe-15087683
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¥ (19 “Greece “integral” to the eurozone, say European leaders,” BBC News, September 15, 2011, http://www.bbc.
co.uk/news/business-14924089; “Greece under pressure as finance monisters put brakes on bailout,” The
Guardian, September 16, 2011, http://www.guardian.co.uk/business/2011/sep/16/greece-finance-ministers-
bailout-payment; “Timeline: the unfolding eurozone crisis,” BBC News, February 13, 2012, http://www.bbc.
co.uk/news/business-13856580

FE@ Frank Bohn and Eelke de Jong #{& ~ ARV AR HARRE o (45 - R R A R E &R E R TRRY
72 S 7 WA 2 T [ T 35 B R A BB R R A B > T I — 22 AR R R B SO L A R o W B A (il
HSCAb BRI ZEFLNGE T RE SR A E P o 35 Frank Bohn and Eelke de Jong, “The 2010 euro crisis
stand-off between France and Germany: leadership styles and political culture,” International Economics and
Economic Policy, Vol. 8, Issue 1 (2011), pp. 7~14.

@ “Angela Merkel faces big test in Germany EU bailout vote,” BBC News, September 29, 2011,
http://www.bbc.co.uk/news/world-europe-15103052; “Deadlock in the eurozone,” BBC News, Octoberc 21,
2011, http://www.bbc.co.uk/news/world-europe-15400806; “Eurozone ministers approve 8bn euro Greek
bailout aid,” BBC News, October 21, 2011, http://www.bbc.co.uk/news/business-15401280

SE@ 2011 4 10 FARELIEFIRFERAT Dexia R EREMFS AR Z B RHUA M EAMKAENZ—F] -

FF@ “Timeline: the unfolding eurozone crisis,” BBC News, February 13, 2012, http://www.bbc.co.uk/news/
business-13856580; “Tim Geithner urges Europe to act decisively on debt crisis,” The Guardian, September

14,2011, www.guardian.co.uk/business/2011/sep/14/geithner-europe-debt-crisis/print
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@ “Leaders agree eurozone debt deal after late-night talks,” BBC News, October 27, 2011, http://www.bbc.
co.uk/news/world-europe-15472547; “Q&A: Greek debt crisis,” BBC News, February 13, 2012, http://www.
bbc.co.uk/news/business-13798000

@ “Facing crisis, technocrats take charge in Italy,” New York Times, November 16, 2011, http:/www.
nytimes.com/2011/11/17/world/europe/monti-forms-new-italian-government.html; “Spain’s new government
faces first test,” Reuters, November 22, 2011, http://www.reuters.com/article/2011/11/22/us-spain-election-
idUSTRE7ALOLF20111122; “Is this the man to save Spain?” The Economist, December 22, 2011,
http://www.economist.com/blogs/newsbook/2011/12/spain-new-government

FE@® “EU entering “critical period” to solve debt crisis,” BBC News, November 30, 2011, http://www.bbc.
co.uk/news/business-15958461
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@ “Eurozone looks to International Monetary Fund as contagion spreads,” The Guardian, November 25, 2011,
http://www.guardian.co.uk/business/2011/nov/25/eurozone-crisis-ecb-imf-bonds; “Will the euro survive,”
BBC News, November 28, 2011, http://www.bbc.co.uk/news/world-europe-15917175; “Eurozone finance
ministers likely to miss rescue target,” BBC News, November 30, 2011, http://www.bbc.co.uk/news/business-
15933685
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W B RATHE R EH R EMEFFENIZH KR - fRIZ Arezki, Candelon, and Sy  AREEIMIEIEH >
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HE— L NAFH R Rabah Arezki, Bertrand Candelon, and Amadou N.R. Sy, “Sovereign rating news and
financial markets spillovers: evidence from the European debt crisis,” IMF Working Paper, WP/11/68

(2011), pp. 3~5; Manfred Gartner, Bjorn Griesbach, and Jung Florian, “PIGS or Lambs? The European
sovereign debt crisis and the role of rating agencies,” International Advances in Economic Research, Vol. 17,
No. 3 (2011), pp. 288~299; Robert Mundell, “The European fiscal reform and the plight of the euro,”
Poznan University of Economic Review, Vol. 11, No. 1 (2011), p. 14; Georgios P. Kouretas and Prodromos
Vlamis, “The Greek crisis: Causes and implications,” PanoEconomicus, Vol. 4 (2010), p. 393; Kevin
Featherstone, “The Greek sovereign Debt crisis and EMU: A falling state in a skewed regime,” Journal of
Common Market Studies, Vol. 9, No. 2 (2011), p. 200.
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PERERE SRS o RERNA G A “Statement by the Euro Area Heads of State or Government,” European
Council, December 9, 2011, http://www.consilium.europa.ecu/uedocs/cms_data/docs/pressdata/en/ec/126658.
pdf; “Q&A: EU treaty to control eurozone budgets,” BBC News, January 31, 2012, http://www.bbc.co.uk/
news/world-europe-16057252
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@ “Wall street joins European rally on eurozone deal hopes,” BBC News, November 28, 2011, http://www.bbc.
co.uk/news/business-15915629; “EU entering “critical period” to resolve debt crisis,” BBC News, November
30, 2011, http://www.bbc.co.uk/news/business-15958461; “Eurozone finance ministers likely to miss rescue
target,” BBC News, November 30, 2011, http://www.bbc.co.uk/news/business-15933685; “Morning business
round-up: Eurozone debt talks,” BBC News, December 5, 2011, http://www.bbc.co.uk/news/business-
16032499; “Q&A: EU summit deal on debt crisis,” BBC News, December 9, 2011, http://www.bbc.co.uk/
news/world-europe-16057252; “Euro crisis: Eurozone deal reached without UK,” BBC News, December 9,
2011, http://www.bbc.co.uk/news/world-16104089
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Moody’s warns on EU policy measures,” The Guardian, December 12, 2011, http://www.bbc.co.uk/news/
business-16137947; “Euro plunges on France rating fears,” The Guardian, January 13, 2012, http://www.
guardian.co.uk/business/2012/jan/13/euro-credit-rating-france-downgrade; “Eurozone in new crisis as ratings
agency downgrades nine countries,” The Guardian, January 14, 2012, http://www.guardian.co.uk/business/
2012/jan/13/eurozone-crisis-france-credit-rating-aaa; “Moody’s keeps French AAA credit rating,” BBC News,
January 16, 2012, http://www.bbc.co.uk/news/business-16573452

£ G) “Borrowing costs fall for Italy and Spain in debt auctions,” New York Times, January 12, 2012, http://www.
bbc.co.uk/news/business-16544228; “Spain and Italy’s borrowing costs fall,” BBC News, January 12, 2012,
http://www.bbc.co.uk/news/business-16527374; “Italy’s borrowing costs fall in bond auction,” BBC News,
January 13, 2012, http://www.bbc.co.uk/news/business-16544228

FF@® “Huge demand for ECB’s three-year loans,” BBC News, December 21, 2011, http://www.bbc.co.uk/news/
business-16282206; “Investors eye European bond auctions,” BBC News, January 12, 2012, http://www.bbc.
co.uk/news/business-16509761
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@0 “Spain borrowing costs hit euro-era record high,” BBC News, June 12, 2012, http://www.bbc.co.uk/news/

business-18405729; “Cyprus becomes fifth eurozone country to seek bailout,” EU Observer, June 26, 2012,

http://euobserver.com/economic/116753; “Italy debt rating downgraded,” EU Observer, September 13, 2012,

http://euobserver.com/economic/116964; “ECB chief indicates upcoming help for Spain,” EU Observer, July

27, 2012, http://euobserver.com/economic/117077; “ECB to buy Spanish bonds, but with strings attached,”

EU Observer, September 6, 2012, http://euobserver.com/economic/117461; “Sighs of relief as German court

approves bailout fund,” EU Observer, September 12, 2012, http://euobserver.com/institutional/117520; “Euro

has weathered debt storm, Barroso says,” EU Observer, Jan. 4, 2013, http://euobserver.com/economic/118642
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@) “Euro zone insists no Greek rescue without reforms,” Reuters.com, February 5, 2012, http://www.reuters.
com/article/2012/02/05/us-eurozone-greece-teleconference-idUSTRE8140CQ20120205; “caretaker govt will
take Greece to risky repeat vote,” Reuters.com, May 15, 2012, http://www.reuters.com/article/2012/05/15/us-
greece-idUSBRE84D07X20120515; “Greece poll: Pro-bailout party’s narrow win hailed,” BBC News, June
18, 2012, http://www.bbc.co.uk/news/world-europe-18482415
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@3 “Did Germany sow the seeds of the eurozone debt crisis,” BBC News, January 29, 2012, http://www.bbc.
co.uk/news/world-europe-16761087; “How “magic” made Greek debt disappear before it joined the euro,”

BBC News, February 3, 2012, http://www.bbc.co.uk/news/world-europe-16834815
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@ George P. Kouretas and Prodromos Vlamis, “The Greek crisis: Causes and implications,” p. 393.

@ Andrew Moravcsik, “Europe after the crisis,” Foreign Affairs, Vol. 91, Issue 3 (2012), p. 58.
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Abstract

The European sovereign debt crisis emerged from a few euro members
being stuck with high-deficits and high-indebtedness, and thus is
oversimplified to be referred to as the euro debt crisis. It, in fact, consists of
several individual crises with different causes. The Greek crisis was a
governance crisis that lacks of fiscal disciple by nature; the Irish and Spanish
crises were the bubble crisis of the property sector and banking crisis caused
by the US sub-prime crisis; the Italian and Portuguese crises involve more
structural and long-term growth crisis. Accordingly, the austerity and the
fiscal compact that Germany promoted, referring to the reforms of the public
sector and the restoration of fiscal disciple, can only offer partial answers to
the end of the crisis. The implementation of fiscal discipline and the
resolution of the crisis depend on the provision of economic growth and jobs
and the establishment of a full-blown fiscal union. With the absence of
expansionary fiscal policy and fiscal transfer at the EU level, this paper
suggests that the crisis countries should be granted with the maneuver of
expanding/contracting government spending according to the changes in
growth and jobs. The crisis reveals five characteristics: the centrality of
Franco-German axis; the specialty of the Greek case; national governments’
triumph over supranational institutions; the convergence of the EU’s
economic governance with the German model; the need to address non-fiscal

dimensions.

Keywords: The European sovereign debt crisis, fiscal compact/fiscal stability union,

the Stability and Growth Pact, fiscal governance, the euro
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