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Toppling China ?
Perspectives of the AIIB Bonds and
Belt-Road Fund

Ming-Cheng Shai

Ph. D., University of Warwick
United Kingdom

Abstract

Beijing launched the Asian Infrastructure Investment Bank ( AIIB) in
order to offer financial resources for more investments to Asian countries in
need. To some extent, the US$ 100 billion AIIB is not supposed to impose
any serious threat to U.S. dominance in global finance. Why does the U.S.
fear the China-led AIIB? Would the establishment of AIIB speed up decline
of the dollar as an international currency? Is the AIIB likely to contribute to
further internationalization of the renminbi (RMB) ? This paper contends
that China should encourage the AIIB to issue the “AlIB bonds”
denominated in dollars rather than in RMB. Meanwhile, China has to
establish a Belt-Road Fund ( BR Fund) that is authorized to issue RMB-
denominated “BR Fund bonds”. In doing so, China may well have a chance
to reduce its over-dependence on U.S. Treasury Securities, regain monetary

sovereignty, and develop a sufficiently large and liquid bond market.

Keywords: AIIB, U.S. Treasury Securities, “AlIB bonds” denominated in dollars,
a Belt-Road Fund, internationalization of the renminbi
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