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a3 B PR REE T 7 ( DA ) B AL ATTS (NOI) BE BB R - HiE
PRIV R RS IR A PIRE < JEE ( DIST ) - RIS BILLE B i (CFO ) B R
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FR M FE ST B R AR FE ST B BRI B M FE ST B > &% 2 IR M FE ST B
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Z KEREET RO BRI AL Gl iz IR B M RES T - AT 1S (2) ABIRMESTE (DA ) -

TACii/Aji1=Qi(1/Aij1)+bie [ASALES;j-ARECijt)/Aij1] +Cit( PPEii/ A1 )it (1)
Hrp s
TACi : 58 1 EEZESE § RNEIES « PIHERESTE
ASALESi : 58 1 E S j RAATFE « HISHERA BB B
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104 RS 498 FEIMW EEISHEIA

= ERRERERRE

ASCHGE T B KRR R T — PG ~ Bl AR - Rl =S EEEIEN AT
57 B EE ST ~ PT BT JRHEE C REREMITE o PEKEE 1998 £ B EE
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910 R A M B &R M EHTAF] » BHEATS 87 R (#19.56 % ) 5 2000 %
B TTEEE 1,049 R A BRMBERHEN EHAT > BRAFE 101 5K (199.63% ) °
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T B feat 512101513103 [4]2 (1392124 [899]|185](12.97
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TR 1998 £ | 288 BT — A EEAHE AR AH =FEEAH

(N=810) (N=53) (N=23) (N=3)
SR (%) 17.3799 2.7606 10.4747 -11.3600
TOR ( %) 407.4061 486.3491 587.7400 846.6196
POSH ( % ) 3573 32.89 32.93 2547
OSH (FH&ER) |81.9819 84.0537 79.3888 28.3400
MVE (H&7T) 231616 2,027.87 1,398.89 698.3833
DEBT 0.3725 0.4712 0.6300 1.1588
ROA 0.0479 -0.1265 -0.2240 -0.2361
SALE/TA 04135 0.2242 0.1531 0.1052
A (T5¢) 1,235,689.11 1,951,899.08 1,033,937.61 707,198.00
SE (T5¢) 741,395.52 903,116.17 335.253.13 -118,971.00
TR 1999 £ | 288 iAW) — A EEAHE AR AH =FEEAH

(N=910) (N=57) (N=21) (N=9)
SR (%) 33.0414 1.6150 7.7819 18.9133
TOR ( %) 378.3358 411.3368 530.8253 486.0291
POSH ( % ) 36.26 3761 36.99 29.19
OSH (EH&ER) |94.4939 78.1566 75.6712 51.9002
MVE (H&7T) |2.756.54 1,480.79 1,463.98 1,319.26
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AR 2000 42 | 258 BT — A EEAHE AR AH =FEEAH
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OSH (&R ) |105.4640 99.0002 77.1719 77.1143
MVE (H&7T) |4411.59 3,871.80 2,432.70 1.861.87
DEBT 04118 0.4885 0.8087 1.2430
ROA 0.0245 -0.1032 -0.3746 -0.2657
SALE/TA 0.3859 0.3291 0.2922 0.1427
A (T5¢) 1,504,322.52 1,468,990.05 586,565.44 466,499.91
SE (T5¢) 889,530.41 668.,702.38 169,889.29 -182,371.45
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i SRAFKREFRA - TOR AL REEEEE (R E/FBEMIKRE) - POSH RRRBEIMRBE S -
OSH REFBENHIBE (FEEERKHEEAR) - MVE URTiE (REE"#RE) > DEBT RR&H

Hs » ROA RS i il  SALE R0 (0l - A Bz - SE BREER - N BARRY -
LRI P 1 500 -
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HH# = Panel A ¥~ » Bl —FBHEN AT - wABIBITIEF  SEHSHE
WOl /N - (B R BRAN RIS 53R - TR 77 [R) A SR 1k R B A TR I BB AL B B T
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HR - EHREF - BTSSR - Hod a8 g A g iy g B
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#1-1 AUHESS o

tH = Panel B #/x » S —FHEBEH - BHHES—FRER 1-1 FE—30 #
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BHETAF (0) |k TST, A SRMEEFBWFEESR P BRESE > 7
B £5-0.229 B1-0.189 5 & S e 89 7 H B oh (L B R B R RS B 0 9 90 £%-0.072
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1-2 » S EE RN ATR T #HA REREERABATSNER - BiEE _F
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PRSI B E B A > BRI ZR - (AR ERIK - TRESZ IR B BR 8 1 22 R 3K o
He 5@ b TPT, ZMEF (0) - HPk:FESTH B i ] Hu /Mg 8 hn - SR8 b G
INEEE - (B D o B WES PT 484 - ZERRENEIN » Hrhsar RSt
WA - H P R (LR B G N0 0.102 B2 0.074 5 B4t - BENFTEINK
RERSIE » HLR I BB b (IR 120 B B 4G N 0.053 B 0.037 > HHBAZ t-test B2 Wil-
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K= BHBRARNMBEE

Panel A : 3T —FEEA T, N=166
Year 3 2 -1 0Ci A =18) 1 2 3
NI2 0.076%** 10.060*%** [0.036*%** |-0.100*** [-0.097*** |-0.076*** |-0.017
NIP 0.065%%*  10.057*%%* 10.022%%* |-0.080*** |-0.058*** |0.008 0.012
CFO? 0.046*** 10.017* -0.005 -0.009* 0.028%%*  10.040%** | (.033%**
CFOP 0.049%** 10012 0.001 -0.002 0.012%%*  10.014%*%* 1 0.016%**
OrI2 0.051%%* 10.028*** 10.008 -0.061***  [-.0.070%** |-0.061*** |-0.026
OrP 0.031*** 0.018*** |0.000*% -0.050***  1.0.036*** |-0.023*** |.-0.013*
DA? -0.001 0.000 0.003 -0.119%** -0.137%%* 1 .0.121*** | -0.048%
DAP -0.021 -0.015 -0.013 -0.107***  [-.0.098*** |.0.038*** |.0.012
NOI? 0.025%%*%  10.032%%* [(0.028%*%* |.0.038*** |.0.027*** |-0.014 0.008
NOIP 0.008%** 10.010*%%* [0.013*%%* |.0.018*** |-0.004** |0.008*% 0.006
Panel B : 5#i{E —4F BN H], N=78
Year -3 2 -1 0(5e 1= ST) 1 2 3
NI2 0.051%%*  10.037*%%* [-0.104*** |-.0.191*** |-.0.118*%** 10.023 -0.083
NIP 0.051%%*  10.024%*%* 1.0.078*** |-0.136*** [0.006 0.011*** 10.008
CFO? 0.062*** |-0.011 -0.005 0.007 0.028** 0.038*** 10016
CFOP 0.043%** 10.000 -0.004 0.000 0.006%** 10.017%** 10018
OrI2 0.021%** 0.010%* -0.070*** | .Q.119%** -0.090*** |.0.012 -0.080*
OrP 0.010%* 0.004* -0.055%** | .0.088***  |.0.034*** |.0.016* -0.007
DA? -0.039**  10.006 -0.130*** | -0.229*** | .0.165%** |-0.014 -0.106
DAP -0.051*** |.0.012 -0.111%%% 1-.0.189***  |.0.075%** |0.001 -0.030
NOI? 0.030%**  [0.026%*%* [-0.034*** |.0.072*** |-0.027 0.036* -0.003
NOIP 0.010%%* [0.012%%* [-.0.012*** |-0.034*** 10.008 0.020%* 0.001
Panel C : 3848 = F FiE /A7, N=23
Year -3 2 -1 0(5e = PT) 1 2 3
NI2 0.031%%*%  [-0.102%** |.0.183*** |.0.174*** |.0.059 -0.127 0.068
NIP 0.023%%* | .0.085*** |.0.152*** |.0.153*** 10.005 0.006 0.039
CFO? 0.074%** 1-0.009 -0.020**  0.002 0.031** 0.007 0.053*
CFOP 0.070%** |-0.014 -0.010**  |-0.001 0.019%** 10.020 0.065
OrI2 0.003 -0.060 -0.124 -0.132 -0.070 -0.112 0.018
OrP -0.000 -0.053*** | .0.104%** | .Q.119%*** -0.060**  10.002 0.017
DA? -0.056**  [-0.123%** |0, 198*** |.0.191*** [.0.089** |[-0.155** |[-0.060
DAP -0.056**  [-0.114%%*% | .0.198*** |.0.166*** [-0.059** |-0.046** [-0.039
NOI? 0.027%%*  1-0.041**  [-0.059*** |-0.041** 0.011 -0.015 0.049
NOIP 0.013%%*  |.0.012*%** |-0.034*** |.0.024** 0.015 -0.002 0.035

: Year ARWESTHERAATE S (0) Bl EE o NARAFRE - NI Bk - Ol REZHEMEG - NOI %
BENFR o CFO ARBEHSWE - DA RNKRBIETESTE - LRMEEESRHMBEEREINUTR » 7%
HIEEAE o
a AR BB TRy > Y v Y BIRREE R ttest 2 pvalue # 1 %, 5 %, 10 % fEE K #E o
b AR E i - <0 % 24 Bl SR8 B Wilcoxon signed rank testZ p-value# 1 %, 5 %, 10 % Sk % -

BRRIE - P EATEEE -
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RN BFHEBEARXNERHFIGHEIERTRAMERERSE

B | ey H={Er . FiRK
] A /Ml | RRfE | R HE! .
T e | oy BV B R/AME | RORE | R | [ P

BHE—F 166| -0.1502| -0.0582 0.0068| -1.3008| 0.1250| 0.1868| 0.05716 2.642

= == 781 -0.1163| 0.0068 0.0289| -1.7914| 0.2000| 0.3455| 0.06801 2.593

e tE =4 23| -0.0872| 0.0050 0.0340| -0.6485| 0.1343| 0.1816| 0.08530 6.394
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FEHE 0 A 2r+1 (B RN BRI - B R={Xi s i€ (n-r, n+r) } o HETHRILBRIR ) - #HE 1 FIBE
BAP (Xi) 73 (MEAN ) gsgdezs (S.D.) K > AP (Xo) TLIHEE -
ERZRWE - fFE BT -

I BERBHALARRFRBSEERARGREIETR

KT Panel A HH/R » il EIEA T REHHE K - 308 R BRIEGIE R 18
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Chinese Delisting Buffer Mechanism

and Earnings Management

Yue-duan Guan

Abstract

This study investigates the impact of Chinese delisting buffer mechanism
on firms' earnings management. The delisting buffer mechanism requires that
firms with one, two, and three-year losses be subject to special treatment, par-
ticular transfer and delisting regulations in the following year. Although firms
subject to special treatment and particular transfer regulations have price limits
and trading time sanctions, the market still expects corporate restructuring
news. Therefore, I hypothesize that firms with one or two-year losses strategically
manage ecarnings downwards to save future carnings and gain potential
restructure benefits. Firms with three-year losses strategically manage earnings
upwards in the following year to avoid a delisting crisis. Furthermore, I hy-
pothesize that earnings distribution of loss firms reporting profits in the
following year heavily clusters slightly above the zero-loss threshold. Empirical
results support the hypotheses described above, which indicate that Chinese
delisting buffer mechanism's consecutive loss thresholds induce loss firms to
report unreliable earnings and do not play a real role in the delisting selection

process.

Keywords: delisting buffer mechanism; special treatment; particular transfer;

carnings management
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