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Regional Barriers in the Electric Market of
China: A Case Study of Power Station of

Two Beaches in Sichuan

Kuang-tai Hsu

Research Fellow, Fourth Division, Institute of International Relations
National Chengchi University

Abstract

The regional barriers in the electricity market of the area adopted by
Utilities Electric Co. of Sichuan Province and Chongqing accounts for the
loss of two beach power stations. These companies prefer to use higher price
electricity that would cause pollution and give up the low price electricity,
which is pollution-free, in two beach power stations. Since this strategy is
against enterprise's normal management tactics, two beach power stations
thus suffer from innumerable loss. Chinese Government reforms its electric
system as a result, proposing the idea to “separate the factory from electric
network”, breaking up the monopoly, and introducing competitive
mechanism. Nevertheless, the appeal only breaks up the link of the
generating electricity monopoly, oblivious to the reform and cooperation
between the electricity transmission and distribution. The reform result leads
to new monopoly phenomenon on “factory network division.” Yet, electric
wire-network company still controls over the interest in electricity companies.
Due to the consideration for the local interests, such as local economic
development, tax revenue, worker employment etc., the local government
faces structural and regulatory difficulties, which makes the electric system
reform even more problematic. Accordingly, the author holds that the local
government should take responsibility for the loss of two beach power
stations.

Keywords: monopoly; regional barriers; separating the factory from the

network; local interests
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