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Political and Economic Analysis on the
Development and Influences of China’s

Sovereign Wealth Funds

Shih-ping Fan

Professor
Graduate Institute of Political Science

National Taiwan Normal University
Abstract

As the largest holder of foreign exchange reserves in the world, China
established its first Sovereign Wealth Fund in 2007, which attracted
considerable international attention immediately. On one hand, the scale of
sovereign wealth funds had reached 200 million USD, the sixth highest in the
world; on the other hand, China’s sovereign wealth funds became active
funds for investment under the global financial crisis that occurred in 2008
when many countries were facing fund shortages. From the viewpoint of the
interdependence theory, this study investigated the positive political and
economic benefits of China’s sovereign wealth funds, as well as its problems,

and proposed suggestions to its future development.

Keywords: sovereign wealth funds; interdependence theory; China Investment

Corporation; international political economy
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