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Yo BUSHBEREILY Y HENERFEE AN E R o £ 1996
FE 2008 FEEHPRARKREIHBEREREZOETHR > 25
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1949 FEERBUFHGRR G - GIMHE —EERBOG A FHRTE - B A EAE T
ik e EE] 1980 G ACHIHT > HAS v A B A T S B AOEOR. - R 1 5 [ B DUR R
HIVE G 0 BIE 7S HIINVEBEE o S5 0 1985 ARG ERERETE THE
A 2238 B 6 MR HE ~ T8 ke BB AN Bk ~ BLER RS =ik 2 IR )
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T o (E1SFF 2 ERA 25 R R ARG BRI R A B FEE - EEENEINE -
Hriish o HEIKRE PRI EE > IR SRR - B EBOR BRI G R 2 1
o Sl ErERIERE - BIE 7RI R RS AR s B e i -

B8 1987 R INBUR IR FR AU S R I ACFT B R PR PR BUR - & kb RPERI I E H W
M RS R AR > AR S G R KPR IR (L~ R A B A A

HH % fERE N =T HE A SN NR - & T - @RS
H 1991 UL BAIG R EIGI - IRIBFOE SR E B RIS » AR RIERE &5

H 1991 £/ 1.74 {£3&5C ETFZE 2008 £/ 109.61 (B350 » RIEFEEMATHE > H
H o 2008 RN T AR R B EE > FHECS 2007 SR T 7.23% o (P E SRR
E 0 2008 FR—HEPEHESEE 1700 EEIT o INEEEREE o BRIt.2% o Bk
TR B o1 5% & FEERTR G F GG - R AT 3 20 S o B K e & 1 5 7 I 9 A 1) iR FR el
FER R <R - 38 BRI S A T 0B 7 A T ARG 5 P % & P B R BRI B % -

A IRIEPER LT IUR R 5 SREMET 0 B EE S BT 1982 FEF
2.79 (EEIT > TEM A > L AR S REUT o S B oA B R R 5 s
PR > EE IS BETRR D R 22 2008 R Z#EFHT #E 1053.69 (BE T > Hi B8
S KRR 5 739.78 (3BT 0 B AR 313.91 {E3E0T ©

TEE 1 PR o I R R R R SHRTERE 1982 R 0.68% 0 ETFE
2008 4E[1 21.23% o @irh o HIMRAFERIELE R 1982 1Y 0.88% FHE] 2008 (1
28.94% » ETMKAZER E B AR R HAREE 0.44%M 12 13.05% © FRIE 24t » 2002 51
S P R R e ) L 1 B BB S R T 0 BB B IR E AT 3% 5 1 B K
FIH TR 315.29 fE3E70 » (5EEH IR 23.3% @ S 79.69 &350 - (5EEED
1) 7.04% : GEEZEHE SNEE 235.60 (BT - BEERANIINEZE IR o B LATA] - M
e O B BB T T > G P B KPR AR BAR H e e o AR R e H
i@' °

SR > MR BORRARIVATEE » B RS R0 I S RiE N — R R %
B R & kb KPR & 1T 55 B i A A 2R N Re 58 2 F A 86 2 iR > I I
BRFZ A E - #1152 » TFREEETRTREZIIBUGTEARIEE > [FIRF W
FRBUATE SR G K& 77 R BT B - KM L WEQSE BRI R
8 2 B K B T (L R M I B I & o R R G H g o MR AL
AW T A BUR B T B E e A — ERHE R 0 W RAR S S e R AR A i A Tk
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BRI - ITBR AR R R i - MEAEERETA] (2008) (HAL: TBIRAREZE® » 2008 ) -

— ~ X RKElEE

TR SR BOG E 22 E N8 > FEE BIFRBOG /8% 2 (international political
economy ) fIFFERYHHED » TR - =E 2 w] DURHAAN 3 — K BRI B GR AR B E#% - B R
MEEFER R - of i B A RKE R SALEH R BOs A SE E 7€ - K88
R Y Pl R i 2 A P SR RR TG 0 - BESR A @ Bl EE A - H2 A% E
TR HER] - BB T A AAEFFBIR - I B 2 B REE R A B & A B & B B0E
E 22 HIRR RN o 2RI » #CE Rk £ 2 B [ e R E R ARG A B i E R RACH PE T &8
BBORME 2 TREAUGR L - HREERE S > MBS &b Boamse - K
H R SEERE B R AGH RN EENF ' > BEEERHESENN GRS
RIET 254 ME - & B dr [R5 3502 SR 15 17 o6 8] g A8 1 AR R AR B Bk e > TR T
B B B 7 22 A IR+ T DA I 88 & R RS BOG 187 28 A RR A o (511 0T 177 it 25 By Bl T
SR A AS T R PP B DR 187 28 » 28 (W SRR At Er i 2 B & ERIRAIA  #5 & bodtmT
HIT > BRSSO R B IEOUG 1l 28 W A TR AU BR O 0 B T 2R 5R AR ¥ A 1S (absolute
gains ) » 38 F5 FE PR B & O 1 AR BOG B 28 AR A » [z > #E RR £ 28 | AU B R 15

(relative gains ) » 2585 58 &5 &y 17 2R BUA B ZE I e -

BRI GRBiF 5E B R THTAE 078 22 i S B BOAR IR A FEBA SURR > i 7 B Hirschman (1945) #2

FH ot ER S A R 178 B 5 1 B B 4 AR o8 g 2 1] ~ ORI i B ) i 5 (B 5 I

@ FEMOUERBHEE 2B Robert Gilpin, The Political Economy of International Relations ( Princeton: Princeton
University Press, 1987).
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Bt 220 BE H /Y ° @ Choucri and North (1975) ~ Park ~ Abolfathi and Ward (1976) 5z
Ashley (1980) HIEZE £33 @ #8751 7 & {50 15 W B[] 1) R 12 v > S 1T 60 15 O 1 22 4
5o wbRIb.ZIh o A B RN B BOA 2 5 BRI E 2R B STRR 0 Li and Sacko (2002) K
Long (2003) AIIFEE AR A AR HFEH GG E 709 ST TR - © Morrow ~
Siverson and Taberes ( 1998 ) HIZ#IH 5 B[] B A MR RIBOE R4 - Rtk e G2
A o ot E 2 » BUAE 2 B AW I tH AL B L E AR B R -

124 P9 5 T e A O R BB T 2 AR T 9T > LR EE A4S ~ BRWSF (1997) #8H -
W R B0 B R B 7 RO RS & A B sk 2 & W R BUR B R E A AR - &
R fUE e B DI B R BE AR o aofRREIL (2008) ¥ TG A ] BURRIM FEHE
Hi o E R BIBUM A G BUETT & BEE M RAEG EIME = > o bt /i E Al e Bos 8
BB AR o (2 0 BREE (2002) HILE 5885 IR % # BUR BRI 2 » H
RREANFIBE RS - B TRt | ARIJHARGTE - o B EEPLry T aelE
LA > M A AT REE Z @A A ARG [ AR A BOR RlG B — 2% < o

P DA b SRR (] g o B AS o e o BB 187 28 (R 2 B 0% BHGm b S0 i — 8 1Y A
R E B — HAEME o M2 RSB L — M E 2 a6 > fE—77 IR
FR 2 H @B RR : FH—7070 > aEBOs LR & IRECEHIRRE > (H15 510
5% BRI BS T = A LIS BT A £ G - DRI P 2 B R i — I e (i 15 B S i S2 U RE BT - A

@ Albert O. Hirschman, National Power and the Structure of Foreign Trade (Berkeley and Los Angeles:
University of California Press, 1945 ).

FF @ Nazli Choucri and Robert C. North, Nations in Conflict: National Growth and International Violence ( San
Francisco: W. H. Freeman, 1975); T.W. Park, F. Abolfathi and M. Ward, “Resource Nationalism in Foreign
Policy Behavior of Oil Exporting Countries,” International Interactions, Vol. 2, No. 4 ( April 1976), pp.
73~82; Richard K. Ashley, The Political Economy of War and Peace: The Sino-Soviet-American Triangle
and the Modern Security Problematique ( London and New York: Frances Printer, 1980 ).

@ Quan Li and David H. Sacko, “The (ir) Relevance of Militarized Interstate Disputes for International
Trade,” International Studies Quarterly, Vol. 46, No. 1 ( March 2002 ), pp. 11~43; Andrew G. Long, “Does
Trade Follow Peace? Postwar Bilateral Trade and Expectations for Recurrent Conflict,” presented for Annual
Meeting of the American Political Science Association ( Philadelphia: American Political Science
Association, August 28-31, 2003 ), pp. 1~51.

£ (@® James D. Morrow, Randolph M. Siverson and Tressa E. Taberes, “The Political Determinants of International
Trade: The Major Powers, 1907-90,” American Political Science Review, Vol. 92, No. 3 ( September 1998),
pp. 649~661.

O REM - BESCF o [ TREMZA] 8 TARIBPEE] 2 IRBIE R REREN BN RIS - MR
X E38BHE T (19973 H) » H 43~62 -

F£@® Neng-sheng Lin, Taiwan’s Resistance to Political and Economic Integration with China: Perceptions and
Policy Changes, 1996-2000 ( UK: University of Keele Press, 2008 ).

Q@ ArAH THRSERLEE ] RIETEER T H—MARMNARES —BANARBEABEIZMILE ~ X
b ~ FEZEROB I - S B TS A R SRR T 28 R H B 5 — R TP O N RE A R LAY T B S B
%o

SR BREE - DEMREAILER SR LB AN - BRERR] - REKERRE 45 BE S
1 (20029 H) » H 1~55°
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SCRFLL 1996 4E2E 2008 FEFERBETE AN » ARG 81 775 B i S
A HBOR 28 P RERY LB B 1R - FE 55 BUA B R [ R B I A T S A A
WA EECa 2 2 N0 M E 2 MR A 2 EIB (R BN & AR 2 AR &
FeTL A R BUA M 2 I RIRR IR SN GE 2 A SCHY B R Fehs R rl e (S — 2 F 8l - A
IS - BEHRE S - BEATR EHERE 23T - B2 HIRE R T AL AT RS
R BERATHIS A o

A B A

B T R BOR S B A I A ] o KR BR TR PR Granger (1969) BIHES
TEIRE ST A L 2RE M B B 2 R BIIR SR BAGR o ot i@ 3t » AR x sESie{itia
HEE L y FRi U > FRM M 8 x [ Granger cause ] B8y o

fo e B H Granger [KIRBAGRAT > H LU MR E /7 5 AR & B B 2 IR [ e 21 &
Bl &R creryl - A3 EIgEBEmmEE » DIt Siae - e S A K
e 2y B R B L R o ) A B s A AR R A AR L R S BR AR A DA AR A B R A

( VECM model ) ZEFTEEHIE 6 A RIRBAMR » 2B A AT - HIDIAEE
FOEHIEAL (VAR model ) 17K B AR A0 o

ACHR ADF ( Augmented Dickey-Fuller) B PP ( Phillips-Perron) W& S8 iRA&E T
o SR E B RS A R EHE o LU Said and Dickey (1984) ) ADF Hi i€ /7 1%
B > pE B AR

AH, =a,+yH,_ +a,t+ z;izﬂiAHr—Hl +¢& ( ! )

Hr s o REEUA o, BIRFEEE - ¢ REEIH o BB E R R MRS y =0 »
BINTAREE RS y#0 > WE MG RIS TEAR R MG - B o, S ERRE SR » A E
RE o NERERE SRR - RIZORB o, BRERIS - BIRCHE -

FH 68 o e Bl s 5L BELAR T e S W e S AR - e SR - R B T e i
i Bt 18 7 A= o R Al o ] R ( spurious regression ) ° MR T A SRR B e T2 4 o

D Clive W. J. Granger, “Investigating Causal Relations by Econometric Models and Cross-spectral Methods,”
Econometrica, Vol. 37, No. 3 (August 1969 ), pp. 424~438.

£ S. E. Said and David A. Dickey, “Testing for Unit Roots in Autoregressive-moving Average Model of
Unknown Order,” Biometrica, Vol. 71, No. 3 ( December 1984 ), pp. 599~607.

SO AWERELE 1 - 2 RT -EEEASR -

FE() Granger and Newbold ( 1974 ) 3 f% & & KL B 5> I € KB » 7 1T (00T B 43 A B b B4 1 A it

( spurious regression ) HJ[i @ o Clive W. J. Granger and Paul Newbold, “Spurious Regressions in

Econometrics,” Journal of Econometrics, Vol. 2, No. 2 (July 1974), pp. 111~120.
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13U B E R Y% - FIERA Sims (1980) A ipdm & B FEEE (VAR ) Al
AT Granger KIRBATRIGAE o i VAR RALT JRE T A 80 B0ER o e Ay AR 38 B DR R A AL Y
FORE EIRE - A 8 B 1 PR RS AR P o e et B PR S B TR O TR R B AR > —fi
JE XA VAR fRATA] /AT

X o=a,+) X, +)" cY +> " dZ+¢ (2)

j=1 i Tt=i

Y=e¢+ z,llfin-i + z;gth-f + Z:Izlhizt +7, (3)

e g Mg, BA{ENHEEA AEEEEY] > z, BIVESE > 0 BEREE R
B o RISRBRII E B E H,y e, =0 8L H 1 g, =0 > 5 {EAE IR BRS¢, =0 > 1A EAE
IR g, =0 > KB Y BUESH X 1R - HEREERER ¢, =0 » MHEE
FERE R ¢, =0 » R E X SRS Yy (UK : % R A8 E MR ¢, =0 B
g, =0 > Rl x By B AIRIRBGR o At - B VAR FRAVEREE £
BRI EE GBI R > KRG UG EZ - KER 5 B 1 i e
BEJ1 » AXF|H Schwartz Bayesian Criterion ( SBC) & HIIfif £ 358 B A% i 7% 1% HA B 1K
B e wm

Bt z5h - £E 1996 HFE] 2008 . Z[H > BIFRFH LI 7RI ES » wiE
1997 A1 aE Y <5l R 0 2001 A A K R AL B T RS I B A — R B R B
2003 EHIBUAY SARS - 38 6 R ZR A AT BE € B0 W R o T B 2 B i i AR RO > AT
52575 DL S8 B e il L RERSOCR. ©

PRItz 5% > — Bl B St a5 & A2 AR A A ZE AR — BEIRE A gR B LR - [k
1F o2 PR 45 5 S JF {58 B P 7 AR R R BRIRE > A SCRII AT — M 5 v A R B #5 &  8HE BK
&R (lag variable ) > FLEREH A A& B o o & LA LS &R > A SCHEE E R
BRI EATT

M, =a, + Zj:lbiPH + Z;ciEH + Z;dilhm +p,D, +e¢, (4)
P=qo+ Z:’:le,.M,_,. + Z:':] JE _ + Z,l]gi[t—i—l +pD, +71, (5)
E =a,+) hM,_ +)" jB,+>" kI . +pD+u (6)
I, =a+ z:':] IM,_ + zi":] mP_, + z:':l nM, ,+p,D, +¢, (7)

() Christopher A. Sims, “Macroeconomics and Reality,” Econometrica, Vol. 48, No. 1 (January 1980), pp.
1~48.

FEM  HIARIR AIC HERIFTER YA e B T BOE R ITEIE - AT DA UK Reimers (1992) FidtiRY) SBC
HE I 2 SRR Y A S0 7% % A% © H. E. Reimers, “Comparions of Tests for Multivariate Cointegration,” Statistics
Paper, Vol. 33, No. 1 ( December 1992), pp. 335~346.

O REEFEREAERE (time to build) - BEE RS SOBGEH IO E RIS - B2F > [HRE
B RS E S G EE O S 2R BN RERSE A B JE AT AR SC (2002 £E) 0 H
77~82 °
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H o BAEEEIE M~ P~ E -~ [ RIS EE S8 ~ Boa 80 » 485 b B Ak
Bl TR KPR E BRI E 0 D FonE RSB E SRR e~ s u > ¢ RIS A
RFE AT FEAA S EER BRI TE 3% SR -

S BRoTEEEER

ASCERA 1996 2 2008 2 FEBIEITEENFT » T B IS I 75 BOR B LUk
& s A B KR - BB R EBISK o MBI KRR R RS - KL B0s 8 8oy
BIAE 18 DL B I3 A o el B SR T T

BRI 1 R R B W R BOR BT AR 0 B2 FHETEBL KRR B & FitE AT
BUR KB E BB TR L~ REERUE AT LU M i S R AR EE N E A AE IR
PERSHETT — RYE REHFE - BRESRABIIEE 1000 73 0 ASCERHE
B PR R (A E S RS [ RERE A R W E R RATIIE | ~ B [ RERE AT L
WGSBS | U ENT BUR— S 1 B AR o [ IR R AR R (R # RIS | 1]
VG — ~ IR EAR AL ~ MERFEUIR DI B E ~ GEEFRFBUIR ~ HERFBUIR LL
P BT B BUR DA e — 35 /S EDE I o ARBIFFCaE 5 6 18 R R S R A R 2 B 1R 8 2
W SB T EE BOR M I - FERSE R TEhE M ] 302 TR —1 R
& BHREGEE LR > RO AR AT REAF LR ML E P B, - M6 IR WA = T ) AL
B BB E W EBOR B2 o fHACRY » B8 THERREUR » DI FIRE | 82 THfE
FrOUIR | RS - J8H 5P ] RN RGP RE -t EL e B 5 8 S I (5 (F W FAT I
BTESRISE o K I PR AR BUR P R R el dr s - BB B S el
R BUIE 1l 22 ) B g HI AT - B R BR (R LB B B AR I  BRIL.Z 4% » 4 THERBL
iR DI mE ] 8o TR EUR ] IR RAG R BIR R B L EEES > thihe )t
B A2 B R R B R AR E 0 AZ o RSO [THEF BUR DIt Bk g | B

[ AGEAERBUR | [ i B PR R e A -

b TR IS I BOE RET | PEAE A3 ~ RS R = (8 »
EEINE » RREERFEA BB S RRAAE » HIR R RSB
IEHR A 25 () L A5 % D A SR R A o BRI S L o o i 5] 2 P 8 A A
RS - HEA 0 2] 1 2> fE R R R E R BOE ¥ A7 B R AR SRR -
58002 > B AT FRAM AT AT E SCRRFE I 12 A — 2501 1 45 1 A %1 3 £ v B SR W 2 A
TRIEE » ARSCEE W IERE & RO BRIl DU S PR BOR 5 -

Bos SRS A AH S EBREBEN R SECAREE  ABFHFERFEL 2004 F
BARL g B REIFSEE T [ WA BRI R E (11)] Frakati rissk g [ KRe &
WIRERE | /AT HE AR - PR IR RESGE AE & 18 S d H A 20 8 R A8 B2 B AR P AR HE RS
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T IRFR R o BB R F R R B B S RS S AR AT ¢ Sz o FHEEA N
TRKPES 5 T RE L AR o RTINS » BSCPREL 1979 2 2002 B ARE
AR B8|ERH G 8IS i 202 BOR B MR BRI - A SCHI 22T BB K
ZEEH 1996 £ 2008 FAREITARE TAEM#HT - AR RS A G B BORGEE
Al RO SR MRS o A K B B 2 B BGR REE EEE  (H5 —1eU@E - TEBERIER B GiRE
(IR IR T e P i 15 O R AR IS B AR A S B A R B SRS s - HLRr R Y
PR [ th FE R > S0 AS SCHR A A T R o A P A S B — B B 8 ORI -

A 05 A B B G P S R R M T B e~ BORL AR A T B e K 22 B oy HH R Y
AR Rt B R P 08 1 o R S R A T B AR B A A R R D G e I R
B R P R B EET  o b HEIWIRYRE - IR H AT & 2265 G RS M
IR ] B 1 55— S 5 SR e B SRS o A+ 0o o 1 T e B B IR AT o R A
B = M e N FE TR E B BA T E R R E B H R E SR T R
fili o GRE AL - o EORPER &5 AL T R B B RHIRE AR KB 2 B B EH IR E &
B MONRE A SRR BRI o S0h - BB R B F AR B O AT IHER A
e o ARG BRAL M B P BURPE B AURAT B8 > IR A FF 2 5 i R AR e it 25 K
RE - BSOS RS AL R AR AT RE A I RV R AV RE - & R R E R R UK TE - #H
B RIENAH R R BB RN 5 - A E BRI ESREt FE T o
TELFE A TR B < AR A T

ASCFr BT B ~ R EARE R T AR 1 B 2 fiR

FE®  REEIREE 2004 FEIRGEENT/EET S TR AR (1) 1 - KEESE A BG5S 56 E
SERASE E AT RE L — BB REEEE Ml - (1) REEHG#EX)0E (KK)  (2) KEHEE
HEHERFERHGE (GRAW)  (3) KEAGREMBAERX (HRH)  (4) KEHGEHY
NECBURBUEALA] - WA TR (BB ¢ (5) KBRS G EEE ASBORIA - HZH R LR
TR (X)) ¢+ (6) REERHFMPH — ~ —BIRH ~ RREERT (BEBOR) = (7) Kk
SER A (K S W R A OB AL BRI I (REUE ) ¢ (8) REERTRMMES A BURIVIRE » IS LT G 8 2k
SAHUIR SR M AR REE ¢+ (9) RPET N 2 R A SRR E AT I i B3R (s )+ (10) KpEsR
AR ERGEAT R A (&F) + (11) KPERIE W REAFRR T - MG EHR (M
) -

O WEHE SR SR TEE S T EEERA - GERMRET BRI AT ST B
ZRGME - AR BAAGERUMTERERER B GG 2 MG - FE 1 s AR AR
BIZK AT R - PEIFRET &SR (2008) (JbmT : HHERARET HiRRIL - 2008 FF) o
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*1 SBRBEHEER

BEEH  BEER

BUREE
BoE— BRI R BUE S R R S HUREAN » & RERAE RO 2 A 2 B (R g At e BUIR Y
EEAY ~ BEECSRERFN T L A T R R EL ) - A E IR -
gy ﬁi;%%ﬁ%‘sk“ﬁﬁi%$f%ﬁ@i&?’ﬁ%%ﬁﬁ§f§*}iﬁﬁ » FIROR P 5 SRR E R ARG HONE) 7
HRE ©
RET A
Hi TR REZ B (G5 L R H T
BE H R RE AT G P I B 2 BN R EAAT -

HR - AbPresEat -

® 2 EAXEHHEE

BT R e 7 /)M B KAE
Brs— 0.40 0.06 0.26 0.52
icgl= 5.97 1.04 2.63 7.40

HE ((B3ET) 97.41 52.39 44.18 215.08
#E (E3%En) 6.93 2.38 3.34 12.41

BRIARIE « A ER A o

F 2 BHEAERE R - BUR—8 BN 0.26 ] 0.52 A » HoR KES LA
2008 YT » o Ry A EGE B 0R R 5S A E HOIRHY] » 38 B K BU i B DU -
15 8 A I e e B P BRI TR R PR BUR A T - T e/ IMIE R A AE 1996 FE2EIU T - Ko
155 WA B BT [ R i 8 IR PR 201 - 38 B ¥ v R 1R e RO P S B B R e iR
i o BOA —SEIYRIEE 5.97 0 ZoR BB G BOREEIRIE R — H ARk e 77 2 m
F& - WA — ~ — BRI ~ ABERME IR E o 588 o Bk O R R
RS 97.41 (BT - B PBIAREEELENFEIER 6.93 BT » MO SRR
BRHAM 14 45 o

% e R R ST BRI R R - ARHWTSRERFH ADF B PP W Fa a8 7 125 2H i Tt 45 {11 e T
IR ENE - FERZ2 AR 3 &R 3 wJA1 - O EEERCHEH B ARE
R ARG - IR RIS o7 A B U I 91 % B BRI IR S TGP 41 6 A i — B8 22 70 i
HAEE 2 - MBS EARGE — 720 21 0 1E 1%MIBAE K YE T TR RE B A e (%
TR — PR o EE R EREFP A -
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®3 HRBERBR

WEMET & ADF PP

Tk HE(E

Brga— -5.49%k% -5.09% %%
Ba— -8.12% %% -8.09%**
HiE 0.90 0.65
Eita -1.10 -1.21
—PE= S

Ha -2.26%% -7.08% %%
#E -7.03%%% -33.89% %

BT =~ o~ ok R RIIRORAE 10% > 5% > 1%EaT /K #E T B -
ER « AbresEat -

2% - FIH SBC Y& HIEMUARE % & IR — 1 - 37— VAR (1) B LORIG &
BTG A B B A v A BRI O DR BRI R - AT RS SRR 4 -

4 VARIRHR

BG— B — AHH AEE

BE— (-1) 0.637 5.390%%* 0.105 -0.025
(0.125) (2.236) (0.273) (0.670)

BRE= (-1) -0.003 0.003 -0.015 0.037
(0.008) (0.137) (0.017) (0.040)
AHITT (-1) 0.034 -0.635 -0.379 0.955%%%*
(0.057) (1.020) (0.124) (0.306)

AEE (A1) -0.021 0.300 0.113%% -0.288
(0.020) (0.824) (0.044) (0.109)

sSizeit Sib] -0.005 -0.312 -0.047 0.115
i SRR (0059) (0.303) (0.037) (0.091)
L 0.160 4.011 0.098 -0.286
(0.059) (1.053) (0.128) (0.315)
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Abstract

Since the surge of the cross-strait trade and investment in the 1990s,
Taiwan and China have become major trading partners with each other.
However, the persistent political conflicts across the Taiwan Strait have
significantly influenced the trade flow of the two sides, and increasing close
economic tie between the two has also generated profound effect on their
political situation. The purpose of the paper is to empirically test the causal
relationship between economic integration and political conflicts by using
quarterly data from Taiwan and China pertaining to the 1996-2008 period.
The estimation results show that there is a significant positive bi-lateral
causality between Taiwanese firms’ investment in China and Taiwan’s export
to China implying that foreign direct investment induced exports and exports
attracted foreign direct investment, while the improvement in the cross-strait
relations perceived by Taiwanese people has a positive causal effect on
Chinese leaders’ political friendly response. These results imply that no
causal relationship between economic tie and political tension, i.e., economic
variables are separated from political factors. Taiwan’s restricted trade policy
with political confrontation policy against China during the 1996-2008 period

and the economic benefits through cross-strait industrial division of labor
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were likely the major reasons causing the separation of economic tie and

political conflicts between Taiwan and China.

Keywords: political conflicts, economic integration, causality analysis, foreign

direct investment
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