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Abstract

China’s knock-off handsets industry has caught much attention since 2008,
occupying one-third of its domestic market. This study aims to understand the reasons
why this sector is so prosperous. We delve into the relationships between China’s central
and local governments to question the developmentalist states theory. Empirically, not
only have the documentary analysis and in-depth interviews been employed, we have
also conducted the field work in Shenzhen to collect first-hand data. We find that the
success of knock-off handsets sector largely results from the co-operation between
central and local governments, particularly in term of lawmaking and enforcement. This

is what the developmental states theory has neglected for long.
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