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Abstract

In recent years, the Corporate Social Responsibility (CSR) issue has constantly
being widely examined internationally. Along with the rise of civic consciousness, the
public started to realize that the society needs improvement. CSR is one of the aspects
that the public cares and required to be improved. The enterprises started to pay more
attention in this aspect, and the government also cares about this issue. It showed that
CSR was the tripartite concern of the consumers, enterprises and the governments.
This study emphasized on the marginal effect of domestic vendors engaging in CSR
events and the effect of product substitution. The study showed that in the Bertrand
price competition, when the product substitution of the vendors is larger or when the
marginal effect of the CSR events is larger, the export taxation will become export
subsidies and the export taxation result of applying the traditional optimal export
policy will be different; in Cournot competition, because when the product
substitution or the marginal effect of the CSR events both have positive effect against
the rate of export subsidies, the optimal export policy remains as export subsidies.
The result can also be that the optimal subsidy rate with domestic vendors engaging in

CSR events is no higher than the rate without CSR events engagement.

Keyword: corporate social responsibility, heterogeneous duopoly, strategic trade

policy, product substitution
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